
AGENDA
CITY OF ALLEN

CITY COUNCIL REGULAR MEETING
NOVEMBER 8, 2016 - 7:00 PM

COUNCIL CHAMBERS
ALLEN CITY HALL

305 CENTURY PARKWAY
ALLEN, TX 75013 

Call to Order and Announce a Quorum is Present.

Pledge of Allegiance.

Members of Cub Scout Pack 870 will Post the Colors and Lead the Pledge
of Allegiance.
 

Public Recognition.

1. Citizen's Comments.

[The City Council invites citizens to speak to the Council on any topic not on the
agenda or not already scheduled for Public Hearing. Prior to the meeting, please
complete a "Public Meeting Appearance Card" and present it to the City Secretary. The
time limit is three minutes per speaker, not to exceed a total of fifteen minutes for all
speakers.]

2. Presentation of Proclamations by the Office of the Mayor:
Presentation of a Proclamation to Representatives of the Collin County
Homeless Coalition, Proclaiming November 12-20, 2016, as Hunger and
Homelessness Awareness Week.  
Presentation of a Proclamation to Municipal Court Judge Linda Hopper
Proclaiming November 7-11, 2016, as Municipal Court Week.

 

3. Recognition of the Accounting Division for the Receipt of the Government
Finance Officers Association (GFOA) Certificate of Achievement for Excellence
in Financial Reporting Award for the Fiscal Year Ending September 30, 2015.

 

Consent Agenda.

[Routine Council business. Consent Agenda is approved by a single majority vote.
Items may be removed for open discussion by a request from a Councilmember or
member of staff.]

4. Approve Minutes of the October 25, 2016, Regular City Council Meeting.
 



5. Authorize the City Manager to Amend the Contract with KT Contracting -
Concrete Series, LLC, for the Annual On-Call Concrete Repair and Trail
Maintenance Programs for an Estimated Annual Amount of $750,000.
 

6. Authorize the City Manager to Purchase Three (3) Chevy Tahoe Vehicle
Replacements for the Allen Police Department from Reliable Chevrolet through the
Interlocal Cooperative Purchasing Agreement with Tarrant County for an Amount
of $99,738.
 

7. Authorize the City Manager to Approve Annual Beverage Purchases through
FinTech.net for Parks & Recreation Purchases Used for Retail Sale at Allen Event
Center and The Courses at Watters Creek for an Amount of $238,600.
 

8. Authorize the City Manager to Approve Annual Food & Beverage Purchases from
Ben E. Keith for Parks & Recreation Purchases Used for Retail Sale at Allen Event
Center and The Courses at Watters Creek for an Amount of $280,000.
 

9. Authorize the City Manager to Execute a Three-Year Contract with an Option to
Renew for Two Additional Years with Weaver and Tidwell, L.L.P. for Professional
Auditing Services.
 

10. Authorize the City Manager to Execute an Arena License Agreement with the
Championship Sports Group Inc, Doing Business as Texas Revolution, a Texas
Limited Liability Company to Base a Professional Championship Indoor Football
League (CIFL) Team at the Allen Event Center.
 

11. Authorize the City Manager to Purchase of Nineteen (19) New Cisco Switches
from CDW-G through an Interlocal Agreement with the State of Texas Department
of Information Resources ("DIR") for the Amount of $69,499.34.
 

12. Receive the Investment Report for the Period Ending September 30, 2016
 

Regular Agenda.

13. Conduct a Public Hearing and Adopt an Ordinance to Establish Planned
Development No. 125 and Adopt Development Regulations, a Concept Plan, and
Building Elevations, for Lot 1, Block A, Allen High School Addition, and a
6.248+/- Acre Portion of Land Situated in the Peter Wetsel Survey, Abstract No.
990, Generally Located North of Main Street and East of Jupiter Road.
[Community Facilities - Lowery Freshman Center Redevelopment]
 

14. Conduct a Public Hearing and Adopt an Ordinance Amending the Development
Regulations for Planned Development No. 54 and Adopt a Concept Plan,
Landscape Plan, and Building Elevations for a 2.387± Acre Tract of Land
Generally Located Northeast of Walmart Supercenter, South of Curtis Lane and
West of US Highway 75. [Corridor Commercial-Tru by Hilton Hotels]
 

15. Conduct a Public Hearing and Adopt an Ordinance Amending Planned
Development No. 73 to Change the Base Zoning from Shopping Center to Single-
Family Residential R-7, and Adopt a Concept Plan, Building Elevations, and
Development Regulations, Relating to a 19.4817+/- Acre Portion of Lot 2A, Block
B, The Village at Allen. [St. Andrews Park - Single-Family Residential]
 

16. Consider all Matters Incident and Related to the Issuance and Sale of "Allen



Economic Development Corporation Sales Tax Revenue Refunding Bonds, Series
2017A", Including the Adoption of a Resolution Approving the Resolution of the
Corporation Authorizing the Issuance of Such Bonds.
 

17. Consider all Matters Incident and Related to the Issuance and Sale of "Allen
Economic Development Corporation Sales Tax Revenue Bonds, Taxable Series
2017B", Including the Adoption of a Resolution Approving the Resolution of the
Board of Directors of the Corporation Authorizing the Issuance of Such Bonds.   
 

Other Business.

18. Calendar.
 

November 12- Ribbon Cutting Ceremony - Allen Fire Station No. 2 @ 9:30
a.m.

 

19. Items of Interest. [Council announcements regarding local civic and charitable
events, meetings, fundraisers, and awards.]
 

Executive Session. (As needed)

Legal, Section 551.071.
As authorized by Section 551.071(2) of the Texas Government Code, the
Workshop Meeting and/or the Regular Agenda may be Convened into Closed
Executive Session for the Purpose of Seeking Confidential Legal Advice from the
City Attorney on any Agenda Item Listed Herein.
(Closed to Public as Provided in the Texas Government Code.)

20. Reconvene and Consider Action on Items Discussed During Executive Session.
 

Adjournment.

This notice was posted at Allen City Hall, 305 Century Parkway, Allen, Texas, at a place
convenient and readily accessible to the public at all times. Said notice was posted on
Friday, November 4, 2016, at 5:00 p.m.

____________________________
Shelley B. George, City Secretary

Allen City Hall is wheelchair accessible. Access to the building and special parking are
available at the entrance facing Century Parkway. Requests for sign interpreters or
special services must be received forty-eight (48) hours prior to the meeting time by
calling the City Secretary at 214.509.4105.



CITY COUNCIL AGENDA COMMUNICATION

AGENDA DATE: November 8, 2016

SUBJECT: Recognition of the Accounting Division for the
Receipt of the Government Finance Officers
Association (GFOA) Certificate of Achievement for
Excellence in Financial Reporting Award for the Fiscal
Year Ending September 30, 2015.

STAFF RESOURCE: Eric Cannon, Chief Financial Officer
Dana Thornhill, Controller

ACTION PROPOSED: Recognition of the Accounting Division for the receipt
of the GFOA Certificate of Achievement for
Excellence in Financial Reporting Award for the fiscal
year ending September 30, 2015.

BACKGROUND

The Certificate of Achievement for Excellence in Financial Reporting has been awarded to the City of Allen by
the Government Finance Officers Association of the United States and Canada (GFOA) for the
Comprehensive Annual Financial Report (CAFR) for the fiscal year ending September 30, 2015. The
Certificate of Achievement is the highest form of recognition in the area of governmental accounting and
financial reporting, and its attainment represents a significant accomplishment by a government and its
management.

The CAFR was judged by an impartial panel to meet the high standards of the program including
demonstrating full disclosure and clear communication of the City's financial condition in an easily readable
format. This is the eighteenth consecutive year that the City has received this award.

The FY2016 CAFR will be submitted to the GFOA for award consideration. We expect to receive the award
again from GFOA.

The Certificate of Achievement plaque will be presented to the City Council with a brief presentation and
recognition of the Accounting Division staff that were involved in the preparation of the CAFR.



CITY COUNCIL AGENDA COMMUNICATION

AGENDA DATE: November 8, 2016

SUBJECT: Approve Minutes of the October 25, 2016, Regular
City Council Meeting.

STAFF RESOURCE: Shelley B. George, City Secretary

ATTACHMENTS:
Description
Minutes



ALLEN CITY COUNCIL 
 

REGULAR MEETING 
 

OCTOBER 25, 2016 
 
 
Present: 
 Stephen Terrell, Mayor  
 
Councilmembers:  
Gary L. Caplinger, Mayor Pro Tem  
Kurt Kizer  
Ross Obermeyer  
Joey Herald  
Robin L. Sedlacek  
Baine Brooks  
 
City Staff: 
 Peter H. Vargas, City Manager 
Shelli Siemer, Assistant City Manager  
Eric Ellwanger, Assistant City Manager  
Shelley B. George, City Secretary  
Teresa Warren, Director, Public and Media Relations Office  
Rebecca Vice, Assistant to the City Manager 
Pete Smith, City Attorney 
 
 
Workshop Session  
 The Workshop Session was not held in lieu of the City Council Community Reception recognizing the City of 
Allen as the 2016 National Gold Medal Award winner for Excellence in Parks and Recreation Management. 
 
Call to Order and Announce a Quorum is Present  
 With a quorum of the Councilmembers present, the Regular Meeting of the Allen City Council was called to 
order by Mayor Terrell at 7:01 p.m. on Tuesday, October 25, 2016, in the Council Chambers of the Allen City 
Hall, 305 Century Parkway, Allen, Texas.   
 
Pledge of Allegiance  
 
Public Recognition  
 
1.  Citizen’s Comments.  
2.  Presentation of Proclamations by the Office of the Mayor:  
  Presentation of a Proclamation to Representatives of the Keep Allen Beautiful Board Proclaiming 

November 5, 2016, as "Allen Recycles Day."  
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3.  Recognition of Parks and Recreation Department's Awards from the International Festival and 

Event Association (IFEA) and the Gold Medal Award from the National Recreation and Park 
Association.   The Parks and Recreation Department was presented with the following seven awards for Market 

Street Allen USA Celebration at the 2016 IFEA conference on September 27, 2016 in Tucson, 
Arizona:  Gold - Best Event Website (AllenUSA.org)  Gold - Best Miscellaneous Multimedia (Digital ads)  Gold - Best Single Newspaper Display Ad (Dallas Morning News advertisement)  Gold - Best Vendor/Supplier – (Community Waste Disposal)  Silver - Best Ad Series (Dallas Morning News advertising campaign)  Silver - Best Sponsor Partner (Market Street)  Bronze - Best Festival/Event Mobile Application (AllenUSA.org)  The City of Allen was chosen as the 2016 National Gold Medal Award winner for Excellence in 
Parks and Recreation Management among cities our size. 
 

Consent Agenda  
 MOTION: Upon a motion made by Councilmember Herald and a second by Councilmember Obermeyer, 

the Council voted seven (7) for and none (0) opposed to adopt all items on the Consent Agenda 
as follows: 

 
4.  Approve Minutes of the October 11, 2016, Regular City Council Meeting.  
 
5.  Adopt an Ordinance Amending the Code of Ordinances, Chapter 9 - Motor Vehicles and Traffic, 

Section 9-137(b), Modifying the School Zone for Kerr Elementary.  
  ORDINANCE NO. 3428-10-16: AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF 

ALLEN, COLLIN COUNTY, TEXAS, AMENDING THE CODE OF ORDINANCES BY 
AMENDING CHAPTER 9, “MOTOR VEHICLES AND TRAFFIC,” ARTICLE V, “OPERATION 
OF VEHICLES,” DIVISION 2, “SPEED REGULATIONS,” SECTION 9-137(b),  TO DESIGNATE 
TWIN CREEKS DRIVE FROM TWO HUNDRED (200) FEET NORTH OF GLENDOVER DRIVE 
TO TWO HUNDRED (200) FEET SOUTH OF GLENDOVER DRIVE AS A SCHOOL ZONE WITH 
A MAXIMUM PRIMA FACIE SPEED LIMIT OF TWENTY (20) MILES PER HOUR; PROVIDING 
A REPEALING CLAUSE; PROVIDING A SAVINGS CLAUSE; PROVIDING A SEVERABILITY 
CLAUSE; PROVIDING FOR A PENALTY OF FINE NOT TO EXCEED THE SUM OF TWO 
HUNDRED DOLLARS ($200) FOR EACH OFFENSE; AND PROVIDING FOR AN EFFECTIVE 
DATE. 

 
6.  Adopt a Resolution Reappointing Members to Fill Expiring Terms on the Board of Directors for 

Tax Increment Financing (TIF) Reinvestment Zone No. 1 (Garden District).  
  RESOLUTION NO. 3429-10-16(R): A RESOLUTION OF THE CITY COUNCIL OF THE CITY 

OF ALLEN, COLLIN COUNTY, TEXAS, APPOINTING THE BOARD OF DIRECTORS OF THE 
ALLEN TAX INCREMENT FINANCING REINVESTMENT ZONE NO. 1; AND PROVIDING 
FOR AN EFFECTIVE DATE. 
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7.  Adopt a Resolution Reappointing Members to Fill Expiring Terms on the Board of Directors for 

Tax Increment Financing (TIF) Reinvestment Zone No. 2 (Central Business District).  
  RESOLUTION NO. 3430-10-16(R): A RESOLUTION OF THE CITY COUNCIL OF THE CITY 

OF ALLEN, COLLIN COUNTY, TEXAS, APPOINTING THE BOARD OF DIRECTORS OF THE 
ALLEN TAX INCREMENT FINANCING REINVESTMENT ZONE NO. 2; AND PROVIDING 
FOR AN EFFECTIVE DATE. 

 
8.  Authorize the City Manager to Execute a Payment in the Amount of $60,438.56 to PST Services, 

Inc., a McKesson Company, for Supplemental Payment Recovery Assistance Services.  
 
9.  Authorize the City Manager to Execute a Mutual Access, Utility, and Fire Lane Easement 

Purchase Agreement with Petov, L.P. in the Amount of $50,000 Plus Closing Costs for an 
Easement Generally Located Between Cheddars and Panda Express on Stacy Road.  

 
10.  Authorize the City Manager to Execute a Facilities Participation Agreement with Chick-Fil-A, 

Inc.  
 
11.  Award Bid and Authorize the City Manager to Execute a One-Year Contract with Interline 

Brands, Inc., dba Supply Works, for the Purchase of Janitorial Supplies with Four (4) One-Year 
Optional Renewals for an Annual Amount of $115,000.  

 
12.  Authorize the City Manager to Execute a Service Agreement with Motorola Solutions for 

Hardware and Software Maintenance of the P-25 Trunked Radio System Utilized by Public 
Safety in the Amount of $203,668.  

 
13.  Authorize the City Manager to Execute a Professional Service Contract with Dannenbaum 

Engineering for the Design of Ridgeview Drive Paving and Drainage Improvements for a 
Segment of Roadway East of Watters Road to Chelsea Boulevard in the Amount of $484,550.  

 
14.  Receive the Capital Improvement Program (CIP) Status Reports.  
 
15.  Receive the Summary of Property Tax Collections as of September 2016 
 The motion carried. 
 
Regular Agenda  
 
16.  Conduct a Public Hearing and Adopt an Ordinance Amending the Zoning from Single-Family 

Residential R-3 to a Planned Development for Townhome Residential District TH, and Adopt a 
Concept Plan, Open Space Plan, Development Regulations and Building Elevations; for a 6.245± 
Acre Tract of Land, Generally Located South of Main Street and East of Greenville Avenue. 
[Ashwood Creek Place: Townhome Development]  

 Mayor Terrell opened the public hearing and asked anyone wishing to speak for or against this item to 
do so at this time. 

 The following individuals spoke in favor to the item: 
William Edwards, 6060 N. Central Expressway, #500, Dallas, Texas; 
Sudhir Toorpu, 201 & 203 S. Greenville Ave., Allen, Texas. 
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 The following individuals spoke in opposition to the item: 

Michael Williams, 800 Youpon Drive, Allen, Texas; 
Tina Broce, 413 Allenwood, Allen, Texas; 
Kenneth R. O’Brien, 536 Cedar Elm Lane, Allen, Texas; 
Mai El Moreghayar, 410 Allenwood Drive, Allen, Texas; 
Keith Broce, 413 Allenwood, Allen, Texas; 
Hector Andres Serrato, 417 Ellis Drive, Allen, Texas; 
Sherilyn Kunkel, 9 Cedar Elm Circle, Allen, Texas. 
  
The following individuals did not speak, but wished to record their support of the item: 
Gary Nail, 6401 Stewart, The Colony, Texas; 
Vinaya Dasari, 201 & 203 S. Greenville Ave., Allen, Texas; 
Jaipal Dasari, 327 S. Jupiter Road, Apt. 1121, Allen, Texas; 
Mahipal Dasari, 315 N. Greenville Ave., Apt. 414, Allen, Texas. 
 
The following individuals did not speak, but wished to record their opposition of the item: 
Heather O’Brien, 536 Cedar Elm Circle, Allen, Texas; 
Susan Chipper, 408 Allenwood Drive, Allen, Texas; 
Julie Schornack, 1103 Shumard, Allen, Texas; 
Linda Robinson, 414 Ellis, Allen, Texas; 
May L. White, 415 Ellis, Allen, Texas; 
Craig Kunkel, 9 Cedar Elm Circle, Allen, Texas. 

 
With no one else speaking, Mayor Terrell closed the public hearing. 
 

MOTION:   Upon a motion made by Councilmember Obermeyer and a second by Councilmember Herald, 
the Council voted seven (7) for and none (0) opposed, to reopen and continue the public hearing 
to the November 22, 2016, regular meeting.  The motion carried. 

 
Councilmember Kizer commented that it may be in the interest to have the developer meet with 
residents of the surrounding communities prior to the November 22nd meeting. 

 
17.  Conduct a Public Hearing and Adopt an Ordinance Amending the Zoning from Corridor 

Commercial "CC" to a Planned Development for a Data Center Use, and Adopt a Concept Plan, 
Building Elevations, Screening Plan, and Development Regulations for a 12.000+/- Acre Portion 
of Land Generally Located North of Allen Commerce Parkway and West of US Highway 75. 
[Compass Datacenters: Data Center Development]  
 Mayor Terrell opened the public hearing and asked anyone wishing to speak for or against this item to 
do so at this time. 

 Chris Curtis, 14180 N. Dallas Pkwy., #610, Dallas, Texas, spoke in support of the item. 
 
With no one else speaking, Mayor Terrell closed the public hearing. 

  ORDINANCE NO. 3431-10-16: AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF 
ALLEN, COLLIN COUNTY, TEXAS, AMENDING THE ALLEN LAND DEVELOPMENT CODE 
ZONING REGULATIONS AND ZONING MAP, AS PREVIOUSLY AMENDED, BY GRANTING 
A CHANGE IN ZONING FROM “CC” CORRIDOR COMMERCIAL TO “PD” PLANNED 
DEVELOPMENT NO. 124 FOR DATA CENTER RELATED USES ON 12.0± ACRES OUT OF 
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 THE GEORGE PHILLIPS SURVEY, ABSTRACT NO. 701, BEING FURTHER DESCRIBED IN 

EXHIBIT “A,” ATTACHED HERETO; ADOPTING DEVELOPMENT REGULATIONS, A 
CONCEPT PLAN, BUILDING ELEVATIONS, AND A SCREENING PLAN; PROVIDING FOR A 
CONFLICTS RESOLUTION CLAUSE; PROVIDING FOR A SEVERABILITY CLAUSE; 
PROVIDING FOR A SAVINGS CLAUSE; PROVIDING FOR A PENALTY OF FINE NOT TO 
EXCEED THE SUM OF TWO THOUSAND DOLLARS ($2,000) FOR EACH OFFENSE; AND 
PROVIDING FOR AN EFFECTIVE DATE. 

  
MOTION:   Upon a motion made by Councilmember Sedlacek and a second by Councilmember 

Obermeyer, the Council voted seven (7) for and none (0) opposed, to adopt Ordinance No. 
3431-10-16, as previously captioned, amending the zoning from Corridor Commercial “CC” 
to a Planned Development for a Data Center use, and adopt a concept plan, building elevations, 
screening plan, and development regulations for a 12.000 +/- acre portion of land generally 
located north of Allen Commerce Parkway and west of US Highway 75.  The motion carried. 

 
18.  Conduct a Public Hearing and Adopt an Ordinance Establishing Reinvestment Zone #33 and 

Authorize a Tax Abatement Agreement with Compass Datacenters - DFW I, LLC Supporting 
Construction of Three 29,000 SF Data Center Pods Located South of Ridgeview Memorial Park 
on Allen Commerce Parkway. [Compass]  
 Mayor Terrell opened the public hearing and asked anyone wishing to speak for or against this item to 
do so at this time. 

 Chris Curtis, 14180 N. Dallas Pkwy., #610, Dallas, Texas, spoke in support of the item. 
  With no one else speaking, Mayor Terrell closed the public hearing. 
 
 ORDINANCE NO. 3432-10-16: AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF 

ALLEN, COLLIN COUNTY, TEXAS, DESIGNATING REINVESTMENT ZONE NO. 33 
(COMPASS DATACENTERS - DFW I, LLC); PROVIDING ELIGIBILITY OF THE ZONE FOR 
COMMERCIAL-INDUSTRIAL TAX ABATEMENT; CONTAINING FINDINGS THAT THE 
AREA QUALIFIES TO BE DESIGNATED AS A REINVESTMENT ZONE AND THE 
IMPROVEMENTS SOUGHT ARE FEASIBLE AND PRACTICABLE AND OF BENEFIT TO THE 
LAND AND THE CITY; PROVIDING FOR A SEVERABILITY CLAUSE; PROVIDING FOR A 
REPEALING CLAUSE; AND PROVIDING FOR THE EFFECTIVE DATE OF SAID ORDINANCE. 

  
MOTION:   Upon a motion made by Councilmember Obermeyer and a second by Councilmember Herald, 

the Council voted seven (7) for and none (0) opposed, to adopt Ordinance No. 3432-10-16, as 
previously captioned, establishing Reinvestment Zone #33 and authorizing a tax abatement 
agreement with Compass Datacenters – DFW Inc., LLC, supporting construction of three 
29,000 SF data center pods located south of Ridgeview Memorial Park on Allen Commerce 
Parkway.  The motion carried. 

 
Other Business  
 
19.   Calendar.   October 29 – Arbor Day and Orchard Park Dedication Celebration – Orchard Park @ 9:00 a.m.  November 5 – Animal Shelter Ribbon Cutting @ 1:00 p.m. 
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20.   Items of Interest. 
  November 1 – 4th Annual ACO Restyle Show / Allen Community Outreach Boutique opens at 

10:30 a.m. 
 
Executive Session         
Executive Session was not held. 
 
Adjournment  
 MOTION: Upon a motion made by Councilmember Herald and a second by Councilmember Brooks, the 

Council voted seven (7) for and none (0) opposed to adjourn the Regular Meeting of the Allen 
City Council at 9:04 p.m. on Tuesday, October 25, 2016.  The motion carried. 

 
 
These minutes approved on the 8th day of November 2016. 
 

APPROVED:  
 
 
  
Stephen Terrell, MAYOR 

 
ATTEST: 
  
 
   
Shelley B. George, TRMC, CITY SECRETARY 



CITY COUNCIL AGENDA COMMUNICATION

AGENDA DATE: November 8, 2016

SUBJECT: Authorize the City Manager to Amend the Contract
with KT Contracting - Concrete Series, LLC, for the
Annual On-Call Concrete Repair and Trail
Maintenance Programs for an Estimated Annual
Amount of $750,000.

STAFF RESOURCE: Jimmy Knipp, Asst. Director of Community Services
Matt McComb, Landscape Architect
Debra Morris, Purchasing Manager

PREVIOUS COUNCIL ACTION: On March 8, 2016, the City Council Approved the
Initial Contract for Annual On-Call Concrete Repair
and Trail Maintenance for an Amount of $300,000 with
the Option for Two One-Year Renewals.

ACTION PROPOSED: Authorize the City Manager to Amend the Contract
with KT Contracting - Concrete Series, LLC, for the
Annual On-Call Concrete Repair and Trail
Maintenance Programs for an Estimated Annual
Amount of $750,000.

BACKGROUND

The current contract with KT Contracting was authorized for an amount of $300,000 during the term of the
contract through March 7, 2017.  The Annual On-Call Concrete Repair and Trail Maintenance programs
involves standard and emergency street, sidewalk, sidewalk, alley, and trail repairs throughout the City.
 
The FY 2016-2017 budget increased the funding for concrete work to increase the City's ability to complete a
higher volume of concrete repairs, including the sidewalk repairs, which are cost shared with the property
owner.  This contract is based on unit pricing, which remains the same as originally bid.  Therefore, the amount
authorized on the annual contract needs to reflect the increased budgetary allocation to $750,000.
 
The length of the contract remains the same with the first contract term, effective through March 7, 2017, with
the option for two one-year renewals. 

BUDGETARY IMPACT

This agreement is funded by the appropriate funding source as it relates to each specific project, as follows:
Parks and Recreation - CDC Facility Maintenance - $150,000      
Community Services - General Fund and Drainage/Contractual Services Fund - $600,000



STAFF RECOMMENDATION

Staff recommends authorizing the City Manager to amend the contract with KT Contracting - Concrete Series,
LLC, for the annual on-call concrete repair and trail maintenance programs for an estimated annual amount of
$750,000.

MOTION

I make a motion to authorize the City Manager to amend the contract with KT Contracting - Concrete
Series, LLC, for the annual on-call concrete repair and trail maintenance programs for an estimated
annual amount of $750,000.

ATTACHMENTS:
Description
Contract Amendment
Executed Contract



CONTRACT AMENDMENT 

STATE OF TEXAS  § AMENDMENT NO (1) 

    §  

COUNTY OF COLLIN § AGREEMENT FOR ANNUAL ON-CALL 

     CONCRETE REPAIR AND TRAIL MAINTENANCE 

 

    

  

 This amendment (“Amendment”) is agreed upon by and between the City of Allen, Texas 

(“City”) and KT Contracting, Concrete Services, LLC (“Vendor”), acting by and through their 

authorized representatives. 

 

The Contract Agreement is amended as follows: 

 

Article V 

Compensation and Method of Payment 

 

City shall compensate Contractor for the Services, including all labor, materials, equipment 

and supplies for an amount of $750,000.00.  Contractor shall provide the City with written invoices 

on a monthly basis describing the work and Services performed.  Upon approval, City shall 

compensate Contractor with the payment term being net 30 days after the date the City is delivered 

a written invoice for Services completed.  In accordance with the Bid, the prices set forth in the 

Bid Response establish the contract pricing for payment. 

 

Except as set forth in this Amendment, the Agreement is unaffected and shall continue in 

full force and effect in accordance with its terms and conditions. If there is any conflict between 

this Amendment and the Agreement, or any earlier amendments, the terms of this Amendment will 

prevail. 

 

 

EXECUTED this ______ day of _____________________, 2016. 

       

CITY OF ALLEN, TEXAS 

By:   

 Peter H. Vargas, City Manager 

 

 

EXECUTED this ______ day of _____________________, 2016. 

       
KT CONTRACTING, CONCRETE SERVICES, LLC. 

By:   

 Signature 

 

       _____________________________________ 

 Print Name and Title 



































CITY COUNCIL AGENDA COMMUNICATION

AGENDA DATE: November 8, 2016

SUBJECT: Authorize the City Manager to Purchase Three (3)
Chevy Tahoe Vehicle Replacements for the Allen
Police Department from Reliable Chevrolet through the
Interlocal Cooperative Purchasing Agreement with
Tarrant County for an Amount of $99,738.

STAFF RESOURCE: Debra Morris, Purchasing Manager
Ken Myers, Deputy Chief of Police

ACTION PROPOSED: Authorize the City Manager to Purchase Three (3)
Chevy Tahoe Vehicle Replacements for the Allen
Police Department from Reliable Chevrolet through the
Interlocal Cooperative Purchasing Agreement with
Tarrant County for an Amount of $99,738.

BACKGROUND

The Allen Police Department needs to purchase three (3) Chevy Tahoe's to replace three that were deemed
unrepairable after recent collisions.  TML and the City's Risk Manager have declared these vehicles as total
losses.  

BUDGETARY IMPACT

Funding for this purchase has been budgeted in the FY 2016-2017 Vehicle Replacement Fund.  Additionally,
revenue from the insurance coverage, approximately $75,000, will offset these replacement costs.

STAFF RECOMMENDATION

Staff recommends authorizing the City Manager to purchase three (3) Chevy Tahoe Vehicle Replacements for
the Allen Police Department from Reliable Chevrolet through the Interlocal Cooperative Purchasing Agreement
with Tarrant County for an amount of $99,738.

MOTION

I make a motion authorizing the City Manager to purchase three (3) Chevy Tahoe Vehicle Replacements
for the Allen Police Department from Reliable Chevrolet through the Interlocal Cooperative Purchasing
Agreement with Tarrant County for an Amount of $99,738.



ATTACHMENTS:
Description
Quote
Interlocal Agreement - Executed



RELIABLE CHEVROLET Quote
HOME OF THE ENFORCER POLICE PACKAGE

Date

Valid Until

Quote #

Customer ID

Subtotal $ 33,246.00         

Discount -                    

Sales Tax Rate

Sales Tax -                    

Total $ 33,246.00         

$ 99,738.00      

Should you have any enquiries concerning this quote, please contact Doug Adams on 972-952-1561

800 NORTH CENTRAL EXPRESSWAY, RICHARDSON, DALLAS, TEXAS, 75080
Tel: 972-952-1561 Fax: 972-952-8172 E-mail: dadams@reliablechevrolet.com Web: www.reliablechevrolet.com

Payment will be collected in prior to provision of services/goods described in this quote.

Please confirm your acceptance of this quote by signing this document

Signature Print Name Date

Thank you for your business!

THIS QUOTE DOES NOT INCLUDE DEALER SCHEDULED MAINTENANCE 0.00%                      

COPY OF INTERLOCAL WITH TARRANT CO REQUIRED FOR AUDIT PURPOSES

PURCHASE ORDER IS REQUIRED TO SUBMIT WITH ORDER NUMBERS TO GM

TOTAL FOR (3) UNITS
Above information is not an invoice and only an estimate of services/goods described above.

DELIVERY (OPT) FROM RELIABLE TO ALLEN, TX - 10.4 X 1.25/M = $13.00 13.00                           

Special Notes and Instructions
THIS PRICE IS GOOD THROUGH NOVEMBER 16TH, 2016

PLUS THE FOLLOWING TO BE ADDED BY RELIABLE
RELIABLE TO PAINT 4 DOORS AND ROOF TO WHITE 1,590.00                      

5HP - 6 PACK EXTRA KEYS 40.00                           
9G8 - DAYTIME RUNNING LAMP DELETE 50.00                           

V76 - FRONT RECOVERY HOOKS (FOR EASE OF INSTALLING PUSH BAR) 50.00                           
UTQ - CONTENT THEFT ALARM DISABLE 50.00                           
JF4 - POWER ADJUSTABLE PEDALS 150.00                         

AZ3 - CLOTH FRONT SEATS, 5T5 - VINYL REAR SEAT,  VK3 - FRT LIC PLATE, 9U3 - DELETE 20% SECTION -                               
AMF - 6 PACK KEYLESS REMOTES 75.00                           
UT7 - REAR GROUNDING STUDS 88.00                           

2017 TAHOE 9C1 PURSUIT 2WHDR, ITEM 5, BASE BID ----------------------------------------------------30699.00
7X6 - LH SPOTLAMP---------------------------------------------------------------------------------------------------331.00
VENDOR INSTALL PROGARD CENTER MOUNT PUSH BAR-----------------------------------------------110.00
TOTAL OF BID FOR ITEM 5 31,140.00                    
PLUS THE FOLLOWING REQUESTED ITEMS

ORDER COMPATABILITY) AND DOES NOT INCLUDE SCHEDULED

BLACK WITH WHITE DOORS AND ROOF DEALER SERVICE MAINTENANCE FOR 2YR/24K

Description Line Total

CITY OF ALLEN THIS QUOTE USES TARRANT CO 2016-006 

TOM HESS REMINDER:  TARRANT COUNTY CONTRACTS DO NOT 

INCLUDE ONSTAR (WHICH CANCELS BLUETOOTH

November 2, 2016

NOVEMBER 16TH 2016

FOR TOM HESS

CITY OF ALLEN

Customer: Quote/Project Notes

Insert Your Logo











CITY COUNCIL AGENDA COMMUNICATION

AGENDA DATE: November 8, 2016

SUBJECT: Authorize the City Manager to Approve Annual
Beverage Purchases through FinTech.net for Parks &
Recreation Purchases Used for Retail Sale at Allen
Event Center and The Courses at Watters Creek for an
amount of $238,600.

STAFF RESOURCE: David Angeles, General Manager, Allen Event Center
Carrie Cessna, Assistant Director, Parks and
Recreation

ACTION PROPOSED: Authorize the City Manager to approve annual
beverage purchases through FinTech.net for Parks &
Recreation purchases used for retail sale at Allen Event
Center and The Courses at Watters Creek for an
amount of $238,600.

BACKGROUND

FinTech.net assists in the management and legal payment requirement of purchasing and payment timelines for
alcohol related to retail sale for both Allen Event Center and Courses at Watters Creek. These purchases are
made based on retail sale volume by product and have no contracted obligation with any vendors so the City
may purchase the most competitive product. Funds spent with FinTech.net have historically been associated
with vendors such as Ben E. Keith, Goody Goody, Republic National and Andrews Distributing but may
include alternate vendors based on price and product. A Cost of Goods Report and F&B Prime Cost are
compiled monthly for review. Revenues received from Food and Beverage cover expenses paid.

BUDGETARY IMPACT

Expenses and Revenue are budgeted for and approved by the Allen City Council in the FY 2016 - 2017
Adopted Budget.

STAFF RECOMMENDATION

Authorize the City Manager to approve annual beverage purchases through FinTech.net for Parks & Recreation
purchases used for retail sale at Allen Event Center and The Courses at Watters Creek for an amount of
$238,600.

MOTION

I make a motion to authorize the City Manager to approve annual beverage purchases through



FinTech.net for Parks & Recreation purchases used for retail sale at Allen Event Center and The
Courses at Watters Creek for an amount of $238,600.



CITY COUNCIL AGENDA COMMUNICATION

AGENDA DATE: November 8, 2016

SUBJECT: Authorize the City Manager to Approve Annual Food
& Beverage Purchases from Ben E. Keith for Parks &
Recreation Purchases Used for Retail Sale at Allen
Event Center and The Courses at Watters Creek for an
Amount of $280,000

STAFF RESOURCE: David Angeles, General Manager, Allen Event Center
Carrie Cessna, Assistant Director, Parks and
Recreation

ACTION PROPOSED: Authorize the City Manager to approve annual Food &
Beverage purchases from Ben E. Keith for Parks &
Recreation purchases used for retail sale at Allen Event
Center and Courses at Watters Creek for an amount of
$280,000.

BACKGROUND

Ben E. Keith is a major supplier of Food & Beverage product for Parks and Recreation, at Allen Event Center
and Courses at Watters Creek, with purchases made based on retail sales volume. Products purchased are
generally Bakery, Dairy, Meat, Produce, Consumables, Equipment, Supplies and NA Beverages not covered in
existing contracts. Parks and Recreation has no contracted obligation with this vendor and may purchase the
most competitive product. A Cost of Goods Report and F&B Prime Cost are compiled monthly for review.
Revenues received from Food and Beverage cover expenses paid.

BUDGETARY IMPACT

Expenses and Revenue are budgeted for and approved by the Allen City Council in the FY 2017 Adopted
Budget.

STAFF RECOMMENDATION

Authorize the City Manager to approve annual Food & Beverage purchases from Ben E. Keith for Parks &
Recreation purchases used for retail sale at Allen Event Center and The Courses at Watters Creek for an
amount of $280,000.

MOTION

I make a motion to authorize the City Manager to approve annual Food & Beverage purchases from
Ben E. Keith for Parks & Recreation purchases used for retail sale at Allen Event Center and The



Courses at Watters Creek for an amount of $280,000.



CITY COUNCIL AGENDA COMMUNICATION

AGENDA DATE: November 8, 2016

SUBJECT: Authorize the City Manager to Execute a Three-Year
Contract with an Option to Renew for Two Additional
Years with Weaver and Tidwell, L.L.P. for Professional
Auditing Services

STAFF RESOURCE: Eric Cannon, Chief Financial Officer
Dana Thornhill, Controller

PREVIOUS COUNCIL ACTION: On May 8, 2012, the City Council approved a contract
with Weaver and Tidwell for Professional Auditing
Services. The current audit services contract expires
with the completion of the FY16 audit.

ACTION PROPOSED: Authorize the City Manager to Execute a Three-Year
Contract with an Option to Renew for Two Additional
Years with Weaver and Tidwell, L.L.P. for Professional
Auditing Services

BACKGROUND

The City Charter requires an annual independent audit of the City's funds and accounts. The FY2016 audit will
be the final year of the current contract.  The amount paid annually during the last contract was $65,000 for the
first three years and $67,000 for the two optional year extensions.
 
Weaver and Tidwell has now submitted a cost proposal to perform the annual audit under the same terms and
conditions but at a slightly increased rate of $67,000 in the first two years, increasing slightly in year
three and the last two optional years to $68,500.  This proposed rate is approximately $25,000 less per year
than new audit contracts other cities the size of Allen are now entering into.
 
If a single audit or any other service outside the scope of the annual financial statement audit is required,
Weaver will perform those services for a fee not to exceed $7,500.

BUDGETARY IMPACT

There would be no budgetary impact for FY2017 and FY2018, and a slight increase of $1,500 annually in
FY2019 (excluding the single audit) compared to the FY2016 audit expenditures. Comparing other audit
contracts with cities the size of Allen indicates the City will save an estimated $125,000 over the five year
period by approving the contract.
 
The annual fees proposed by Weaver are as follows (excluding single audit fees):
$67,000 - FY17 
$67,000 - FY18



$68,500 - FY19
$68,500 - FY20
$68,500 - FY21  
 
Historical costs under the prior five year contract (including single audit fees) with Weaver and Tidwell have
been:
$72,000 - FY16
$65,000 - FY15
$65,000 - FY14
$65,000 - FY13
$71,000 - FY12
$66,000 - FY11
$69,400 - FY10  

STAFF RECOMMENDATION

Staff recommends approval of the agreement with Weaver and Tidwell, L.L.P. for professional auditing
services and authorization for the City Manager to execute the three-year agreement with an option to renew for
two additional years with Weaver and Tidwell, L.L.P.

MOTION

I make a motion to authorize the City Manager to execute a three-year contract with an option to renew
for two additional years with Weaver and Tidwell, L.L.P. for professional auditing services.

ATTACHMENTS:
Description
Auditing Services Agreement with Exhibits































CITY COUNCIL AGENDA COMMUNICATION

AGENDA DATE: November 8, 2016

SUBJECT: Authorize the City Manager to Execute an Arena
License Agreement with the Championship Sports
Group Inc, Doing Business as Texas Revolution, a
Texas Limited Liability Company to Base a
Professional Championship Indoor Football League
(CIFL) Team at the Allen Event Center. 

STAFF RESOURCE: David Angeles, General Manager, Allen Event Center

ACTION PROPOSED: Authorize the City Manager to Execute an Arena
License Agreement with the Championship Sports
Group Inc, doing business as Texas Revolution, a
Texas limited liability company to Base a professional
Championship Indoor Football League (CIFL) team at
the Allen Event Center.

BACKGROUND

The Texas Revolution are entering their fifth season of football play at the Allen Event Center under existing
ownership. The team currently plays in the Championship Indoor Football League, a twelve team indoor
football league in the United States of America.
 
The prior Arena License Agreement with the existing team ownership, Championship Sports Group Inc, came
to an end at the conclusion of the 2016 CIFL season. The present ownership is currently in good standing with
the Allen Event Center and City of Allen.
 
Championship Sports Group Inc, wishes to continue the Texas Revolution's relationship with the City of Allen
and play its CIFL seasons at the Allen Event Center. The Texas Revolution play 7 home games a year and
historically games align well with the building availability. The license agreement is for a term of one (1) year
with option for reoccurring one (1) year renewals if mutually agreeable between City and Team for the same
terms. The team has agreed to provide a Twenty Five Thousand Dollar Letter of Credit to the City of Allen and
a Twenty Five Thousand Dollar Deposit toward the Arena License Fee.

BUDGETARY IMPACT

The Allen Event Center has already budgeted for fiscal year 2017 accounting for the Texas Revolution to play
pre-season, regular season and playoff games at the Allen Event Center.

STAFF RECOMMENDATION

Staff recommends the City Council authorize the City Manager to execute an Arena License Agreement with



Championship Sports Group Inc, doing business as Texas Revolution, a Texas limited liability company to
base a professional Championship Indoor Football League (CIFL) team at the Allen Event Center.

MOTION

I make a motion to Authorize the City Manager to Execute an Arena License Agreement with
Championship Sports Group Inc, doing business as Texas Revolution, a Texas limited liability
company to base a professional Championship Indoor Football League (CIFL) team at the Allen Event
Center.

ATTACHMENTS:
Description
Arena License Agreement































































CITY COUNCIL AGENDA COMMUNICATION

AGENDA DATE: November 8, 2016

SUBJECT: Authorize the City Manager to Purchase of Nineteen
(19) New Cisco Switches from CDW-G through an
Interlocal Agreement with the State of Texas
Department of Information Resources ("DIR") for the
Amount of $69,499.34.

STAFF RESOURCE: Kevin Cameron, Interim Director, Information
Technology

ACTION PROPOSED: Authorize the City Manager to Purchase of Nineteen
(19) New Cisco Switches from CDW-G through an
Interlocal Agreement with the State of Texas
Department of Information Resources ("DIR") for the
Amount of $69,499.34.

BACKGROUND

This purchase is to replace nineteen (19) Cisco network switches which were purchased in 2007.  The current
switches have reached capacity and will no longer be maintained or serviced by the vendor. 
 
This equipment connects network devices including desktop computers, network printers, etc. throughout
various city facilities back to the City Hall Data Center. 
 
This is accomplished through an Interlocal Agreement with the State of Texas Department of Information
Resources ("DIR") for the purpose of purchasing selected information technology items.

BUDGETARY IMPACT

This item is included in the FY 2016-2017 Adopted Budget.

STAFF RECOMMENDATION

Staff recommends City Council authorize the purchase of nineteen (19) new Cisco Switches from CDW-G
through an Interlocal Agreement with the State of Texas Department of Information Resources ("DIR") for the
Amount of $69,499.34.

MOTION

I make a motion to authorize the purchase of nineteen (19) new Cisco Switches from CDW-G through an
Interlocal Agreement with the State of Texas Department of Information Resources ("DIR") for the



Amount of $69,499.34.

ATTACHMENTS:
Description
CDW-G Quote #HLCM290
DIR-TSO-2542





























CITY COUNCIL AGENDA COMMUNICATION

AGENDA DATE: November 8, 2016

SUBJECT: Receive the Investment Report for the Period Ending
September 30, 2016

STAFF RESOURCE: Eric Cannon, Chief Financial Officer
Dana Thornhill, Controller

BACKGROUND

Under the Public Funds Investment Act (the Act) the investment officer of an entity must prepare and submit to
the governing body a written report of investment transactions for all funds covered by this chapter for the
preceding reporting period.  The report must be submitted quarterly.  The attached report, for the period
ending September 30, 2016, meets that requirement of the Act.
 
The Act requires that the following information be presented in the report: beginning market value, ending
market value for the period, book value at the beginning and end of the reporting period, the fund type invested
and the maturity date. 
 
The Act also requires that the report be prepared and signed by an authorized investment officer verifying that
the information presented is accurate.
 
The investment report summarizes all investment types and provides a summary of total investments by fund
group.  Government investments are listed separately and show changes in book and market value during this
period.  A list of definitions of terms used in the report is also included.

STAFF RECOMMENDATION

This report should be placed on the Council agenda as an information item.  No action is necessary.

ATTACHMENTS:
Description
Investment Report for the Period Ending September 30, 2016
Certify Investment Report
Definition of Terms









 

 

 

 

CITY OF ALLEN 

Quarterly Investment Report 
July 1, 2016 through September 30, 2016 

 

We certify that the information presented in the attached quarterly investment report for 

the period ending September 30, 2016 is correct to the best of our knowledge.  We further 

certify that the investments are in compliance with (a) the investment strategy contained 

in the City’s investment policy and (b) the relevant provisions in the Public Funds 

Investment Act. 

 

 

 

_(signature on executed copy)_____ 

Eric Cannon, Chief Financial Officer 

 

 

 

_(signature on executed copy)_____ 

Joanne Stoehr, Assistant Chief Financial Officer 

 

 

 

_(signature on executed copy)_____ 

Dana Thornhill, Controller 

 

 

 

_(signature on executed copy)_____ 

Tru Nguyen, Senior Accountant II 

 

 

 

 



 
 
 

                     
 

 
DEFINITION OF TERMS 

 
Treasury Bill - A short-term, non-interest-bearing promissory note sold to investors at a 
discount by the U.S. government to finance its debt. 
 
Treasury Bond Strip - Treasury bond which has been stripped of its coupons.  It pays interest 
only at maturity. 
 
Federal Agricultural Mortgage (Farmer Mac) – Created by Congress to improve the 
availability of mortgage credit to America’s farmers, ranchers and rural homeowners, businesses 
and communities. 
 
Federal Home Loan Mortgage (Freddie Mac) - A shareholder owned government sponsored 
enterprise established by Congress to provide a continuous flow of funds to mortgage lenders 
through the purchase of mortgage loans.  To finance its mortgage purchase activities, Freddie 
Mac offers and sells its securities to investors directly and through selected dealers, underwriters 
and underwriting syndicates. 
 
Federal National Mortgage Assoc. (Fannie Mae) - A shareholder owned corporation that is 
now regulated by an office within the Department of Housing and Urban Development.  Fannie 
Mae purchases residential mortgage loans from primary lenders, thereby replenishing those 
institutions’ supply of mortgage funds.  To finance its loan purchases, Fannie Mae issues 
securities which are sold through select dealers and dealer banks.  
 
Federal Home Loan Bank - Is comprised of the 12 Federal Home Loan Banks and the Office of 
Finance under the supervision of the Federal Housing Finance Board, an independent agency in 
the executive branch of the U.S. Government.  The primary function of the Bank System is to 
serve the public with the purpose of enhancing the availability of residential mortgage credit by 
providing a readily available, low cost source of funds to its member institutions. 
 
Farm Credit - Is a nationwide system of lending institutions which provides credit and related 
services to farmers, ranchers, producers and harvesters of aquatic products, rural homeowners, 
certain farm-related businesses, agricultural and aquatic cooperatives, rural utilities and to 
certain foreign or domestic entities in connection with international transactions. 
 
Purchase Price - The amount paid for an investment. 
 
Par Amount - The face value of an investment or the amount that will be paid if the investment 
is held to maturity. 
 
Book Value - The purchase price of an investment plus interest which has accrued to a certain 
point in time. 
 
Market Value - The face or par value of an investment multiplied by the premium or discount 
quoted on the valuation date. 



CITY COUNCIL AGENDA COMMUNICATION

AGENDA DATE: November 8, 2016

SUBJECT: Conduct a Public Hearing and Adopt an Ordinance to
Establish Planned Development No. 125 and Adopt
Development Regulations, a Concept Plan, and
Building Elevations, for Lot 1, Block A, Allen High
School Addition, and a 6.248+/- Acre Portion of Land
Situated in the Peter Wetsel Survey, Abstract No. 990,
Generally Located North of Main Street and East of
Jupiter Road. [Community Facilities - Lowery
Freshman Center Redevelopment]

STAFF RESOURCE: Ogden "Bo" Bass, AICP
Director of Community Development

PREVIOUS COUNCIL ACTION: Combination Plat - Approved October, 1982

BOARD COMMISSION ACTION: On November 1, 2016, the Planning and Zoning
Commission voted 7 in favor (Commissioners
Cocking, Trahan, Hollingsworth, Platt Jr., Mangrum,
Orr, and Ogrizovich) and 0 opposed to recommend
approval of this request, with the following addition:
City Staff shall have the authority to approve
alternative screening in the form of masonry columns
with wrought iron fencing along the eastern side of the
property.

ACTION PROPOSED: Adopt an Ordinance to Establish Planned
Development No. 125 and Adopt Development
Regulations, a Concept Plan, and Building Elevations,
for Lot 1, Block A, Allen High School Addition, and a
6.248+/- Acre Portion of Land Situated in the Peter
Wetsel Survey, Abstract No. 990, Generally Located
North of Main Street and East of Jupiter Road.

BACKGROUND

The property is generally located north of Main Street and east of Jupiter Road. The property to the north is
zoned Planned Development No. 6 Shopping Center and further north (across Pebblebrook Drive), the
property is zoned Community Facilities. The properties to the east are zoned Single-Family Residential R-4,
Single-Family Residential R-5, and Planned Development PD No. 5 Shopping Center. To the south (across
Main Street), the properties are zoned Shopping Center and Planned Development No. 89 Shopping Center.
The properties to the west (across Jupiter Road) are zoned Shopping Center, and further to the west (across
Greenville Avenue), zoned Planned Development No. 10 Multi-Family MF-12, and Multi-Family MF-18.
 



The applicant is proposing to change the zoning from Community Facilities and Planned Development No. 6
Shopping Center to a Planned Development with a base zoning of Community Facilities, and adopt
Development Regulations, a Concept Plan, and Building Elevations for the Lowery Freshman Center.
 
The development/redevelopment will occur on the approximately 39.74± acre property for the Lowery
Freshman Center, which will be subdivided into two lots - Lot 1R and Lot 2. On Lot 1R, the existing building
(which is approximately 70,428± square feet, with 17 classrooms) and tennis courts will remain. The portable
buildings on this lot will be removed. On Lot 2, the existing building will be demolished. The proposed building
will be approximately 313,600± square feet, with 63 classrooms. A turf practice field is also proposed on the
eastern side of Lot 2. The existing stadium and existing buildings north of the stadium will remain.
 
The total parking provided for both lots exceeds the Allen Land Development Code (ALDC) parking
requirement. Additionally, two loading areas are proposed for the building on Lot 2. There is a loading area on
the eastern side of the building, and a loading area on the northern side of the building.
 
Screening for the property will consist of sections of an eight foot (8') Pre-cast Concrete wall and an eight foot
(8') wrought-iron screening fence on the eastern property line adjacent to the existing single-family
development.  The Development Regulations reflect the Planning & Zoning Commission's recommendation for
City Staff to have the authority to approve alternative screening in the form of masonry columns with wrought
iron fencing along the eastern side of the property.
 
There are eight (8) points of access into the development. There are two (2) points of access on Main Street,
two (2) points of access on Jupiter Road, two (2) points of access on Greenville Avenue, and two (2) points of
access on Pebblebrook Drive. Pebblebrook Drive will also be widened with this development.
 
The building elevations (for the proposed building on Lot 2) show brick and stone as the primary exterior
building materials. The exterior building materials also include glass and metal elements. The building will be
two stories, with a general height of 68' (at the highest architectural feature).
 
The development regulations include language regarding the screening and traffic improvements, among other
regulations.
 
On November 1, 2016, the Planning and Zoning Commission recommended approval of the request.
 
LEGAL NOTICES
 
Public Hearing Sign - Installed October 21, 2016
Public Hearing Notices - Installed October 21, 2016
Newspaper Notice - October 20, 2016

STAFF RECOMMENDATION

Staff recommends approval of the request.

MOTION

I make a motion to Adopt Ordinance No. ________________ to establish Planned Development No.
125 and adopt Development Regulations, a Concept Plan, and Building Elevations, for Lot 1, Block A,
Allen High School Addition, and a 6.248+/- acre portion of land Situated in the Peter Wetsel Survey,
Abstract No. 990, for the Lowery Freshman Center.



ATTACHMENTS:
Description
Ordinance
Property Notification Map
Draft Minutes



  

ORDINANCE NO.     
AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF ALLEN, COLLIN 
COUNTY, TEXAS, AMENDING THE ALLEN LAND DEVELOPMENT CODE 
ZONING REGULATIONS AND ZONING MAP, AS PREVIOUSLY AMENDED, BY 
GRANTING A CHANGE IN ZONING FROM COMMUNITY FACILITIES “CF” AND 
PLANNED DEVELOPMENT “PD” NO. 6 SHOPPING CENTER “SC” TO PLANNED 
DEVELOPMENT “PD” NO. 125 FOR A 39.7432± ACRE TRACT OF LAND 
DESCRIBED IN EXHIBIT “A” HERETO CONSISTING OF A 4.278± ACRE AND A 
1.970± ACRE TRACT OF LAND OUT OF THE PETER WETSEL SURVEY, 
ABSTRACT NO. 990, AND LOT 1, BLOCK A, ALLEN HIGH SCHOOL ADDITION; 
ADOPTING DEVELOPMENT REGULATIONS, A CONCEPT PLAN, AND 
BUILDING ELEVATIONS; PROVIDING FOR A CONFLICTS RESOLUTION 
CLAUSE; PROVIDING FOR A SEVERABILITY CLAUSE; PROVIDING FOR A 
SAVINGS CLAUSE; PROVIDING FOR A PENALTY OF FINE NOT TO EXCEED THE 
SUM OF TWO THOUSAND DOLLARS ($2,000) FOR EACH OFFENSE; AND 
PROVIDING FOR AN EFFECTIVE DATE. 

 
WHEREAS, the Planning and Zoning Commission and the governing body of the City of Allen, Texas, in 
compliance with the laws of the State of Texas and the Ordinances of the City of Allen, Texas, have given the 
requisite notices by publication and otherwise, and after holding due hearings and affording a full and fair hearing 
to all the property owners generally and to all persons interested and situated in the affected area, and in the vicinity 
thereof, and in the exercise of its legislative discretion, the City Council has concluded that the Allen Land 
Development Code Zoning Regulations and Zoning Map of the City of Allen, Texas, as previously amended, 
should be further amended as follows: 
 
NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF ALLEN, 
COLLIN COUNTY, TEXAS, THAT:  
SECTION 1. The Allen Land Development Code Zoning Regulations and Zoning Map of the City of Allen, 
Texas, as amended, be further amended by granting a change in zoning from Community Facilities “CF” and 
Planned Development “PD” No. 6 Shopping Center “SC” to Planned Development “PD” No. 125 for the 39.7432 
acre tract of land, described in Exhibit “A,” attached hereto and incorporated herein by reference (“the Property”).  
 SECTION 2. The Property shall be developed and used only in accordance with the applicable provisions of 
the Allen Land Development Code, as amended (“”ALDC”) except as modified by the following Development 
Regulations: 
 
A. BASE ZONING DISTRICT:  The Property shall be developed and used only in accordance with 

provisions applicable to the Community Facilities District “CF” except as otherwise provided in this 
Ordinance. 

 
B. CONCEPT PLAN:  The Property shall be developed in general conformance with the Concept Plan 

attached hereto as Exhibit “B,” and incorporated herein by reference.  Minor modifications to streets 
that do not alter the general alignment shown on the Concept Plan may be made at the time of plat 
approval. 
 

C. BUILDING ELEVATIONS:  Buildings to be constructed on the Property shall be developed in 
general conformance with the height, materials, and architectural style set forth on the Building 
Elevations attached hereto as Exhibit “C,” and incorporated herein by reference.  



Ordinance No.   , Page 2 

D. SCREENING:  Screening shall be constructed and/or installed along the boundaries of the Property in 
general conformance with the Concept Plan attached hereto as Exhibit “B.” Notwithstanding the 
foregoing to the contrary, the owner of the Property may construct the screening wall along the eastern 
boundary of the Property with a wrought iron appearance and masonry columns upon written approval 
of the Director of Community Development following submission and review of design documents 
submitted by the Property owner for alternative screening design. 
 

E. TRAFFIC IMPROVEMENTS:   
 

1. Driveway Curb Radii, throat lengths, and spacing shall be in accordance with the Concept Plan 
attached hereto as Exhibit “B.” 

 
2. Pebblebrook Drive shall be widened and constructed to a collector-width street satisfying the 

standards as set forth in Section 8.05.2 of the ALDC, and accepted by the City, prior to issuance of 
a certificate of occupancy for the new school to be constructed on the Property. 
 

SECTION 3. To the extent of any irreconcilable conflict with the provisions of this Ordinance and other 
ordinances of the City of Allen governing the use and development of the Property and which are not expressly 
amended by this Ordinance, the provisions of this Ordinance shall be controlling. 
 
SECTION 4. Should any word, sentence, paragraph, subdivision, clause, phrase or section of this Ordinance, 
or of the Allen Land Development Code, as amended hereby, be adjudged or held to be void or unconstitutional, 
the same shall not affect the validity of the remaining portions of said Ordinance or the Allen Land Development 
Code, as amended hereby, which shall remain in full force and effect. 
 SECTION 5. An offense committed before the effective date of this Ordinance is governed by prior law and the 
provisions of the Allen Land Development Code Zoning Regulations, as amended, in effect when the offense was 
committed and the former law is continued in effect for this purpose.  
 SECTION 6. Any person, firm or corporation violating any of the provisions or terms of this Ordinance shall be 
subject to the same penalty as provided for in Allen Land Development Code Zoning Regulations as previously 
amended, and upon conviction shall be punished by a fine not to exceed the sum of Two Thousand Dollars ($2,000) 
for each offense. 
 
SECTION 7. This Ordinance shall take effect immediately from and after its passage and publication of the 
caption in accordance with the provisions of the Charter of the City of Allen, and it is accordingly so ordained. 
 
DULY PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF ALLEN, COLLIN 
COUNTY, TEXAS, ON THIS THE 8TH DAY OF NOVEMBER 2016. 
 

APPROVED: 
 
 
  
Stephen Terrell, Mayor 

 
APPROVED AS TO FORM: ATTEST: 
 
     
Peter G. Smith, City Attorney  Shelley B. George, City Secretary 
(kbl:11/1/16:81029)  
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EXHIBIT “A” 
DESCRIPTION OF PROPERTY 
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EXHIBIT “A” 
DESCRIPTION OF PROPERTY cont. 
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EXHIBIT “A” 
DESCRIPTION OF PROPERTY cont. 
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EXHIBIT “B” 
CONCEPT PLAN 
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EXHIBIT “C” 
BUILDING ELEVATIONS 
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November 1, 2016 Planning and Zoning Commission Meeting Minutes 

 

Public Hearing – Conduct a Public Hearing and consider a request to establish a Planned 

Development and adopt Development Regulations, a Concept Plan, and Building 

Elevations, for Lot 1, Block A, Allen High School Addition, and a 6.248+/- acre portion of 

land situated in the Peter Wetsel Survey, Abstract No. 990; generally located north of Main 

Street and east of Jupiter Road.  (Z-9/30/16-96) [Lowery Freshman Center] 

 

Mr. Bo Bass, Director of Community Development came forward to present the case. He stated that this 

request is being initiated by the Allen Independent School District (AISD) in order to replace Planned 

Development (PD) 6, which has been in existence since 1981.  He provided a vicinity map and said that 

the site is generally located north of Main Street and east of Jupiter Road and is commonly known as the 

Lowery Freshman Center, formerly Allen High School. He highlighted the fact that this is an important 

AISD facility and worthy of substantial investment to renovate and expand in the future, which is the 

essence of this case. He provided an overview of the existing site pointing out the major buildings and 

facilities as they exist today and remaining undeveloped property. He stated that if the proposal is 

approved by the City Council, the new PD will encompass both the existing facilities and the vacant 

property, a total of 39.7+ acres. He explained the structure of PD-6 and the requirement to have all 

subsequent site plans approved by the Commission following a public hearing.  He said that was a 

common practice when the PD was approved in 1981. However, the present day PD process includes a 

detailed concept plan review and requires two public hearings prior to approval, thus the process 

envisioned in 1981 is essentially being met through the current public hearing process and additional site 

plan approval by the Commission is no longer necessary. He then highlighted the surrounding zoning 

districts and land uses. He showed the proposed concept plan for the subject property and stated that it is a 

complex project so he would break down all the different elements in the remainder of his presentation to 

make it easier to understand. First, he pointed out that a portion of the site is currently zoned Shopping 

Center (SC), which is not an appropriate zoning category for a school site. To that end, if approved, the 

proposed PD would rezone the entire site to a base district of Community Facility (CF). He then showed a 

graphic indicating the portions of the site that are to remain, be removed and where new development is 

proposed. He stated that the main portion that will remain is the 70,428 sq. ft. building off Main Street 

that houses 17 classrooms, the tennis courts and stadium as well as field house buildings north of the 

stadium. The rest of the existing structure will be demolished and redeveloped to provide better 

circulation and parking. The new development will occur on the rest of the site with a 313,600 + sq. ft. 

building that will house approximately 63 classrooms, as well as new practice turf areas and additional 

parking. All total the complex will have eight points of access. He then discussed the proposed screening 

standards and the public input received by the school district when they conducted their public meetings 

with surrounding residents. He said, that ultimately the school districts desires to provide appropriate 

screening and may utilize a combination of masonry walls and wrought iron fencing for a portion of the 

screening to respect existing tree lines.  Ultimately, City Staff is supportive of either as it is an 

improvement over the existing chain linked fence that exists today. He then provided a map indicating the 

drop off/pick up circulation patterns for the facilities for both buses and parents.  He provided color 

elevations and an overview of the proposed PD regulations, which generally encompass the concept plan, 

building elevation, screening and traffic improvements discussed throughout the presentation.  He 

reiterated that if any major changes occur, then the school district will be required to come back through 

the PD process to request amendments. He highlighted the fact that the traffic improvements will be 

implemented to the greatest extent possible given the site constraints and that the proposal has been fully 

vetted by the Engineering, Fire Department and CWD and deemed acceptable. He stated that concerns 

have been raised regarding the effect the traffic will have on Pebblebrook Dr. and that the City in 

conjunction with the school district will participate in the widening of Pebblebrook from the existing 31 

ft. right of way to 27 feet to allow for 3 lanes of traffic. He stated that Staff is in support of the proposal 

and recommends approval.  



 

 

Chairman Jeff Cocking stated that before the Commission moved on to questions and the public hearing 

he wanted to ask a clarifying legal question. He said that it was his understanding that only 6 of the total 

39.7 acres was currently zoned SC and the public hearing notice only mentions 6 acres specifically, so is 

it okay that they are considering a rezoning for all 39.7 acres. City Attorney, Kevin Laughlin, addressed 

the question stating that the public hearing notice calls out the 6.248 + acres specifically because it is not 

platted, but the remainder of the area is called out by its platted legal description which is Lot 1, Block A 

of the Allen High School Addition. Because the legal description is used it is not necessary to call out the 

acreage specifically.  All together it is 39.7 + acres, so the description used on the public hearing notice is 

sufficient. With that Chairman Cocking opened up asked the Commission if they had any questions for 

staff. Commissioner John Ogrizovich asked where crossing guards would be stationed. Mr. Bass deferred 

to the school district to answer the question since it was operational in nature. Chairman Cocking added to 

the question asking how the district will handle traffic as the project is phased since it will be necessary to 

complete portions of the project while school is actively in session. Daniel Pitcock, Chief Operations 

Officer for AISD, came forward to address the Commission.  He explained the construction phasing 

stating that there will not be interference between the two projects. The new building will be open and 

operational before additional demolition occurs to balance the traffic patterns and parking. With no 

additional questions from the Commission Chairman Cocking opened the public hearing. With no one 

wishing to speak he closed the public hearing and asked for questions/comments from the Commission. 

Commissioner Ogrizovich stated that he thought it was great and looked forward to a new school. 

Commissioner Michael Orr ask for further clarification about the traffic plan and widening for 

Pebblebrook. City Engineer, Chris Flannigan, came forward to address the traffic questions. He reiterated 

that Engineering has worked closely with the school district to achieve desirable traffic patterns and 

roadway improvements. Commissioner Orr asked if there were going to be any improvements to 

Greenville Ave. or just Pebblebrook Dr. Mr. Flannigan stated that there will be a deceleration lane added 

to Greenville to aid in traffic movements turning into the school as well as a crosswalk installed at the St. 

Mary Drive intersection. Commissioner Shirley Mangrum stated that she supports the project and that it’s 

making a great school even greater. Commissioner Luke Hollingsworh asked if more discussion was 

needed on the screening walls. Mr. Pitcock stated that the school districts intends to be flexible in order to 

offer the best screening possible that fits in with the desires of the neighborhood and existing natural 

features of the site. Chairman Cocking stated that as the development regulations read the district is 

committed to a masonry wall with the exception of a portion of the wall by the stadium that can be 

wrought iron. If they want more flexibility it will need to be written into the PD. Mr. Bass confirmed that 

interpretation is correct and the Commission can recommend that Council approve a provision to allow 

Staff to approve alternative screening at the time of site plan instead of it having to comeback through the 

Planning and Zoning Commission process at that time. Second Vice Chair Stephen Platt asked why the 

Commission would offer that if it has not been formally requested by the school district. Chairman 

Cocking asked if the school district wanted that flexibility.  Mr. Pitcock stated that the district would 

appreciate the flexibility to be able to provide a masonry wall or masonry columns with wrought iron.  

Chairman Cocking asked about future traffic signal plans. Mr. Flannigan stated that they will have to wait 

and see what the real travel demand is in and out of the site, but will continue studying the area closely. 

Second Vice Chair Platt asked about the unintended traffic patterns of parents trying to save time and 

drop off at an unauthorized point and then proceed towards Rivercrest. Mr. Flannigan stated that it can be 

addressed through additional signage and enforcement procedures and the City and school district are in 

continual communication about these matter in order to address them as the needs arise. With no 

additional questions Chairman Cocking called for a motion.  

 

 

Motion:  Upon a motion by Commissioner Ogrizovich, and a second by Commissioner 

Mangrum, the Commission voted 7 IN FAVOR, and 0 OPPOSED to 

recommend approval of a request to establish a Planned Development and 

adopt Development Regulations, a Concept Plan, and Building Elevations, for 



 

 

Lot 1, Block A, Allen High School Addition, and a 6.248+/- acre portion of 

land situated in the Peter Wetsel Survey, Abstract No. 990; generally located 

north of Main Street and east of Jupiter Road with the following condition: 

City Staff shall have the authority to approve alternative screening in the form 

of masonry columns with wrought iron fencing along the eastern side of the 

property. (Z-9/30/16-96) [Lowery Freshman Center] 

 



CITY COUNCIL AGENDA COMMUNICATION

AGENDA DATE: November 8, 2016

SUBJECT: Conduct a Public Hearing and Adopt an Ordinance
Amending the Development Regulations for Planned
Development No. 54 and Adopt a Concept Plan,
Landscape Plan, and Building Elevations for a 2.387±
Acre Tract of Land Generally Located Northeast of
Walmart Supercenter, South of Curtis Lane and West
of US Highway 75. [Corridor Commercial-Tru by
Hilton Hotels]

STAFF RESOURCE: Madhuri Mohan, AICP 
Senior Planner

PREVIOUS COUNCIL ACTION: PD-54 - Approved May, 1993
PD-54 - Amended July, 1999

BOARD COMMISSION ACTION: On October 18, 2016, the Planning and Zoning
Commission voted 7 in favor (Commissioners
Cocking, Trahan, Hollingsworth, Platt Jr., Mangrum,
Orr, and Ogrizovich) and 0 opposed to recommend
approval of this request.

ACTION PROPOSED: Adopt an Ordinance Amending the Development
Regulations for Planned Development No. 54 and
Adopt a Concept Plan, Landscape Plan, and Building
Elevations for a 2.387± Acre Tract of Land Generally
Located Northeast of Walmart Supercenter, South of
Curtis Lane and West of US Highway 75.

BACKGROUND

The property is generally located south of Curtis Lane and west of US Highway 75 (and commonly known as
1553 N. Central Expressway). The property to the north is zoned Corridor Commercial. The properties to the
west and south are zoned Planned Development PD No. 54 Corridor Commercial. To the east (across US
Highway 75), the property is zoned Community Facilities.
 
The applicant is proposing to develop the 2.387± acre tract for a proposed limited service hotel. The property
(Lot 2, Block A) is zoned Planned Development PD No. 54 Corridor Commercial. The applicant is proposing
to amend the Development Regulations, and adopt a Concept Plan, Landscape Plan, and Building Elevations
for the property.
 
The Concept Plan shows a four (4) story hotel with a building area of approximately 43,768 square feet. A total
of 95 guest rooms are proposed. The building elevations show the four (4) story hotel with a maximum height
of approximately 50 feet. The exterior building materials include stucco, brick, and stone, and are 100%



masonry.
 
There are a total of two (2) access points into the development; both through the Firelane Lane/Public Access
Easement on the south. A cross access easement is also provided on the north.
 
The number of parking spaces as well as the provided landscaping exceeds the requirements of the Allen Land
Development Code (ALDC). The site design also complies with all requirements of Section 6.06.3 "Hotels" of
the ALDC. 
 
The development regulations include specific regulations relating to the Landscape Plan and the driveway on
US 75. The primary reason for the request is to permit required street trees to be located in alternative locations
on the property due to conflict with utilities and easements along US Highway 75. Additionally, the existing
driveway on US Highway 75 shall be removed by the developer.
 
On October 18, 2016, the Planning and Zoning Commission recommended approval of the request.
 
 
LEGAL NOTICES
 
Public Hearing Sign - Installed October 7, 2016
Public Hearing Notices - Mailed October 7, 2016
Newspaper Notice - October 20, 2016

STAFF RECOMMENDATION

Staff recommends approval of the request.

MOTION

I make a motion to Adopt Ordinance No. ________________ to amend the Development Regulations
for Planned Development No. 54 and Adopt a Concept Plan, Landscape Plan, and Building Elevations
for a 2.387± acre tract of land generally located northeast of Walmart Supercenter for Tru by Hilton
Hotels.

ATTACHMENTS:
Description
Ordinance
Property Notification Map
Draft Minutes from the October 18, 2016 P&Z Meeting



ORDINANCE NO.    
 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF ALLEN, COLLIN 
COUNTY, TEXAS, AMENDING THE ALLEN LAND DEVELOPMENT CODE AND 
ZONING MAP, AS PREVIOUSLY AMENDED, BY AMENDING THE 
DEVELOPMENT REGULATIONS AND ADOPTING A CONCEPT PLAN, 
LANDSCAPE PLAN, AND BUILDING ELEVATIONS FOR LOT 2, BLOCK A, WAL-
MART SUPERCENTER, LOCATED IN AND SUBJECT TO THE REGULATIONS OF 
TRACT ONE OF PLANNED DEVELOPMENT NO. 54 CORRIDOR COMMERICAL 
“CC”; PROVIDING FOR A CONFLICTS RESOLUTION CLAUSE; PROVIDING A 
SEVERABILITY CLAUSE; PROVIDING A SAVINGS CLAUSE; PROVIDING A 
PENALTY OF FINE NOT TO EXCEED THE SUM OF TWO THOUSAND DOLLARS 
($2,000) FOR EACH OFFENSE; AND PROVIDING AN EFFECTIVE DATE. 
 WHEREAS, the Planning and Zoning Commission and the governing body of the City of Allen, Texas, in 

compliance with the laws of the State of Texas and the ordinances of the City of Allen, Texas, have given the 
requisite notices by publication and otherwise, and after holding due hearings and affording a full and fair 
hearing to all the property owners generally and to all persons interested and situated in the affected area, and 
in the vicinity thereof, and in the exercise of its legislative discretion, have concluded that Allen Land 
Development Code Zoning Regulations and Zoning Map of the City of Allen, Texas, as previously amended, 
should be amended. 
 
NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF ALLEN, COLLIN COUNTY, TEXAS, THAT: 
 
SECTION 1. The Allen Land Development Code Zoning Regulations and the Zoning Map of the City of 
Allen, Collin County, Texas, as previously amended, be further amended by amending, as set forth in Section 
2, below, the development regulations relating to the use and development described as Lot 2, Block A, Wal-
Mart Supercenter, an addition to the City of Allen, Collin County, Texas, according to the plat thereof recorded 
in Volume 2010, Page 127, Map Records, Collin County, Texas, (“the Property”) presently subject to the 
development and use regulations of Tract One of Planned Development No. 54 Corridor Commercial “CC.” 
 SECTION 2. The Property shall be developed and used in accordance with the development regulations of 
Tract One of Planned Development No. 54 Corridor Commercial “CC” and the applicable provisions of the 
Allen Land Development Code (“ALDC”), except to the extent modified as follows: 
 
A. CONCEPT PLAN:  The Property shall be developed in general conformance with the Concept Plan 

attached hereto as Exhibit “A,” and incorporated herein by reference.  Minor modifications to streets 
that do not alter the general alignment shown on the Concept Plan may be made at the time of Site Plan 
approval.  
 

B. LANDSCAPE PLAN:  The Property shall be developed with the landscaping set forth in the 
Landscape Plan attached hereto as Exhibit “B,” and incorporated herein by reference.  The location of 
required trees, including street trees, may be adjusted to avoid conflicts with existing or planned utilities 
and easements without the requirement of enacting an amendment to the Landscape Plan provided the 
minimum number of required trees is planted and the new location is approved by City’s Director of 
Parks and Recreation or designee.  
 

C. BUILDING ELEVATIONS:  Buildings constructed on the Property shall be designed and developed 
in general conformance with the Building Elevations attached hereto as Exhibit “C,” and incorporated 
herein by reference. 



 

Ordinance No.   , Page 2 

D. DRIVEWAY ON US 75:  The existing driveway located on US 75 service road shall be removed by 
the developer upon issuance of a permit by Texas Department of Transportation Permit (TXDOT) 
Permit, provided TXDOT authorizes such work. The owner or developer of the Property shall make 
application to remove said driveway prior to issuance of a Certificate of Occupancy for the building to 
be constructed on the Property. 
 

E. SPECIAL ZONING PROVISIONS:  ALDC Section 6.06.3 “Hotels” shall apply to the use and 
development of the Property, except that the exterior walls shall be 100% masonry.  
 

SECTION 3. To the extent of any irreconcilable conflict with the provisions of this Ordinance and other 
ordinances of the City of Allen governing the use and development of the Property and which are not expressly 
amended by this Ordinance, the provisions of this Ordinance shall be controlling. 
 
SECTION 4. Should any word, sentence, paragraph, subdivision, clause, phrase or section of this Ordinance, 
or of the Allen Land Development Code Zoning Regulations, as amended hereby, be adjudged or held to be 
void or unconstitutional, the same shall not affect the validity of the remaining portions of said Ordinance or 
the Allen Land Development Code Zoning Regulations, as amended hereby, which shall remain in full force 
and effect. 
 
SECTION 5. An offense committed before the effective date of this Ordinance is governed by prior law and 
the provisions of the Allen Land Development Code Zoning Regulations, as amended, in effect when the offense 
was committed and the former law is continued in effect for this purpose. 
 
SECTION 6. Any person, firm or corporation violating any of the provisions or terms of this Ordinance shall 
be subject to the same penalty as provided for in Allen Land Development Code Zoning Regulations of the City 
of Allen, as previously amended, and upon conviction shall be punished by a fine not to exceed the sum of Two 
Thousand Dollars ($2,000) for each offense. 
 
SECTION 7. This Ordinance shall take effect immediately from and after its passage and publication in 
accordance with the provisions of the Charter of the City of Allen, and it is accordingly so ordained. 
 
DULY PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF ALLEN, COLLIN COUNTY, TEXAS, ON THIS THE 8TH DAY OF NOVEMBER 2016. 

 
APPROVED:  
 
 
 
Stephen Terrell, MAYOR 

 
APPROVED AS TO FORM:    ATTEST:  
 
 
   
Peter G. Smith, CITY ATTORNEY  Shelley B. George, TRMC, CITY SECRETARY 
(kbl:10/31/16:81031)  
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EXHIBIT “A” 
CONCEPT PLAN 
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EXHIBIT “B” 
LANDSCAPE ELEVATIONS 
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EXHIBIT “C” 
BUILDING ELEVATIONS 
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EXHIBIT “C” 
BUILDING ELEVATIONS cont. 
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October 18, 2016 Planning and Zoning Commission Meeting Minutes 

 

Public Hearing – Conduct a Public Hearing and consider a request to amend the 

development regulations for Planned Development No. 54, and adopt a Concept Plan, 

Landscape Plan, and Building Elevations for Lot 2, Block A, Wal-Mart Supercenter; 

generally located south of Curtis Lane and west of US Highway 75 (and commonly known 

as 1553 N. Central Expressway). (Z-8/1/16-64) [Tru by Hilton Hotels] 

 

Ms. Mohan, Senior Planner, presented the item to the Commission. She stated that the item is a Planned 

Development Amendment for PD No. 54. Ms. Mohan said that the property is generally located south of 

Curtis Lane and west of US Highway 75 (and commonly known as 1553 N. Central Expressway). The 

property to the north is zoned Corridor Commercial CC. The properties to the west and south are zoned 

Planned Development PD No. 54 Corridor Commercial CC. To the east (across US Highway 75), the 

property is zoned Community Facilities CF.  

 

The applicant is proposing to develop the 2.387± acre tract for a limited service hotel. The property (Lot 

2, Block A) is zoned Planned Development PD No. 54 Corridor Commercial CC. The applicant is 

proposing to amend the Development Regulations, and adopt a Concept Plan, Landscape Plan, and 

Building Elevations for the property.  

 

Ms. Mohan said that the Concept Plan shows a four story limited service hotel with a building area of 

approximately 43,768 square feet. A total of 95 guest rooms are proposed.  

 

There are a total of two access points into the development; both through the Firelane Lane/Public Access 

Easement on the south.  

 

Ms. Mohan said that staff received a letter of opposition regarding the cross access point to the north. She 

said that this access point is provided because the cross access point encourages cross connection to the 

property to the north. She said that there are currently no plans for the property to the north. She said that 

this access point to the north is not a requirement.  

 

The number of parking spaces, as well as the provided landscaping, exceeds the requirements of the Allen 

Land Development Code (ALDC). The site design also complies with all requirements of Section 6.06.3 

“Hotels” of the ALDC. She said that Section 6.06.3 includes regulations such as exterior building 

materials, meeting rooms, and the size of swimming pools. 

 

Ms. Mohan said that the building elevations show a four story hotel with a maximum height of 

approximately 50 feet. The exterior building materials include stucco, brick, and stone, and are 100% 

masonry. The development regulations include specific regulations relating to the Landscape Plan and the 

driveway on US 75. The primary reason for this zoning request is to permit required street trees to be 

located in alternative locations on the property due to conflict with utilities and easements along US 

Highway 75. Additionally, the existing driveway on US Highway 75 is to be removed by the developer.  

 

Chairman Cocking opened the Public Hearing.  

 

Maxwell Fischer, 900 Jackson St., Dallas, Texas, Applicant, spoke in favor of the request. He discussed 

the Tru by Hilton Hotel and discussed the hotel features, amenities, and the building elevations. He also 

described the landscape plan and the easements.  

 

Sharon Mayer, 6309 Chelsea Way, Garland, Texas, spoke in favor of the request. She is a member of the 

City of Allen Chamber of Commerce. She requested that the Commission support the request.  



 

 

 

Fred Phillips, 5055 Spring Valley #450, Addison, Texas, spoke in opposition of the request. He voiced 

concerns regarding the 24 ft. access easement and was concerned about ingress and egress vehicle traffic 

from the hotel into the property to the north.  

 

Chairman Cocking closed the Public Hearing.  

 

The following residents submitted citizen responses: 

 

- John Baker, 1507 Bethlehem Rd., Allen, Texas – Opposed  

- Bobby Patel, 1553 N. Central Expy., Allen, Texas – Support  

 

1
st
 Vice-Chair Trahan asked for clarification regarding the connection to Curtis Ln. and asked if the 

connection is mandatory. 

 

Ms. Mohan said that the connection is not mandatory, but the cross access point provides an option to 

connect the two properties in the future.  

 

Commissioner Ogrizovich asked if this would be the first Tru by Hilton hotel in the area. 

 

Mr. Fischer said yes. 

 

Motion: Upon a motion by Commissioner Hollingsworth, and a second by 

Commissioner Mangrum, the Commission voted 7 IN FAVOR, and 0 

OPPOSED to approve a request to amend the development regulations for 

Planned Development No. 54, and adopt a Concept Plan, Landscape Plan, 

and Building Elevations for Lot 2, Block A, Wal-Mart Supercenter; 

generally located south of Curtis Lane and west of US Highway 75 (and 

commonly known as 1553 N. Central Expressway). (Z-8/1/16-64) [Tru by 

Hilton Hotels] 

 



CITY COUNCIL AGENDA COMMUNICATION

AGENDA DATE: November 8, 2016

SUBJECT: Conduct a Public Hearing and Adopt an Ordinance
Amending Planned Development No. 73 to Change the
Base Zoning from Shopping Center to Single-Family
Residential R-7, and Adopt a Concept Plan, Building
Elevations, and Development Regulations, Relating to
a 19.4817+/- Acre Portion of Lot 2A, Block B, The
Village at Allen. [St. Andrews Park - Single-Family
Residential]

STAFF RESOURCE: Ogden "Bo" Bass, AICP
Director of Community Development

PREVIOUS COUNCIL ACTION: PD Created - September, 1998
PD Amended - November, 2006
PD Amended - October, 2007
PD Amended - July, 2010

BOARD COMMISSION ACTION: On October 18, 2016, the Planning and Zoning
Commission Voted 7 in Favor (Commissioners
Cocking, Trahan, Hollingsworth, Platt Jr., Mangrum,
Orr, and Ogrizovich) and 0 Opposed to Table this
Request.
 
On November 1, 2016, the Planning and Zoning
Commission Voted 5 in Favor (Commissioners
Trahan, Hollingsworth, Mangrum, Orr, and
Ogrizovich) and 2 Opposed (Platt and Cocking) to
Recommend Approval of this Request with some
modifications to the development regulations related to
screening, parking and the width of Street A.

ACTION PROPOSED: Adopt an Ordinance Amending Planned Development
No. 73 to Change the Base Zoning from Shopping
Center to Single-Family Residential R-7, and Adopt a
Concept Plan, Building Elevations, and Development
Regulations, Relating to a 19.4817+/- Acre Portion of
Lot 2A, Block B, The Village at Allen.

BACKGROUND

The property is generally located southeast of Andrews Parkway. The properties to the north (across Andrews
Parkway) and west are zoned Planned Development PD. No. 73 Shopping Center. The properties to the south
and east are zoned Single-Family Residential R-5.



 
The property is currently zoned Planned Development PD. No. 73 Shopping Center, which allows the
following range of uses to name a few: office, retail, restaurant, medical clinic, department or discount stores.
The applicant is requesting to change the base zoning from Shopping Center to Single Family Residential
District R-7 for a single-family residential subdivision, and to adopt Development Regulations, a Concept Plan,
an Open Space Exhibit, and Building Elevations for the property.
 
The proposed development is approximately 19.48± acres. The Concept Plan shows two minimum typical lot
sizes, 45'X95' and 50'X90'. A total of 62 front-entry lots are provided (with approximately 44% with 45' width
and 56% with 50' width). The minimum lot size provided is 4,275 square feet, with a minimum dwelling unit
size (excluding the garage) of 1,550 square feet.
 
The Concept Plan and Open Space Exhibit show eight (8) Home Owner Association lots. Approximately 1.85±
acres of open space is provided, exceeding the required open space requirement, per the Allen Land
Development Code.
 
There are three (3) access points for the property. Two (2) primary access points for the development are
located on Andrews Parkway. There is also a gated, emergency access drive on Andrews Parkway. A 5'
sidewalk is required and proposed along Andrews Parkway, which will connect to the existing sidewalk on the
west. The applicant will also provide crosswalk striping along Andrews Parkway for connectivity between this
proposed residential development to the adjacent Village at Allen development.
 
A hike and bike trail currently exists around the detention pond to the south. The trail currently continues to the
north along the eastern side of the property. This development will remove this portion of the trail and relocate
it internal to the site. The trail will continue to the north along Street E, and continue further to the east along
Andrews Parkway.
 
Screening for the property will consist of an eight foot (8') masonry screening wall along Andrews Parkway. An
eight foot (8') masonry or pre-cast screening wall will also be constructed along the western property boundary
adjacent to Top Golf. An eight foot (8') wall and trees exist along the eastern and southern boundaries of this
development - these will remain with this development (and this is reflected in the Development Regulations).
 
The building elevations show the primary building material as stone, brick, stucco, cement fiber board, and
composition shingle roofing. The garage doors will be constructed of carriage hardware design and the
driveways will be washed or exposed aggregate. Elevations vary between one and two stories. The developer
has stipulated that any windows on a second floor of the rear elevation of Lots 1-18, Block E will either be
transom windows or constructed of opaque glass, which is reflected in the Development Regulations.
 
The development regulations establish design criteria that includes language regarding screening (including the
existing wall and trees to remain), lot design criteria, building setbacks, sidewalks, drainage, provision for
cluster mailboxes, language regarding no parking, and off-street improvements.
 
The applicant has been requested to make contact with surrounding properties throughout the staff review
process.
 
On October 18, 2016, the Planning and Zoning Commission tabled the request to the November 1, 2016, in
which the Planning & Zoning Commission meeting recommended the following changes to the development
regulations:
 

C. "Screening": Through further research, the applicant has discovered that adjustments need to be
made to a box culvert on the property. These adjustments have been vetted and supported by the
Engineering Department. Accordingly, an approximate 50' portion of the existing screening wall on the



eastern side of the property will be removed and replaced (with materials and installation techniques to
match the existing wall).
J. "No Parking": This provision has been specified to state that parking is not permitted on Street A
(except for the head-in parking provided), within the firelane and access easement along Lots 1-6, Block
E, or anywhere required by the Fire Marshall. The parking restriction will be marked by curb striping.
L. "Street A": A regulation regarding Street A to be 28' wide (as measured from back-of-curb) has been
added.

 
Based on the Planning and Zoning Commission's direction, staff conducted research regarding noise
complaints. Since the opening of Top Golf in 2011 to date:
 

Code Enforcement received four noise complaints.
The Police Department received 12 noise complaints.

 
On November 1, 2016, the Planning and Zoning Commission recommended approval of the request.
 
 
LEGAL NOTICES
 
Public Hearing Sign - Installed October 7, 2016
Public Hearing Notices - Mailed October 7, 2016
Newspaper Notice - October 20, 2016

STAFF RECOMMENDATION

Staff recommends approval of the request.

MOTION

I make a motion to Adopt Ordinance No. ________________ Amending Planned Development No. 73
to Change the Base Zoning from Shopping Center to Single-Family Residential R-7, and Adopt a
Concept Plan, Building Elevations, and Development Regulations, Relating to a 19.4817+/- Acre
Portion of Lot 2A, Block B, The Village at Allen, for St. Andrews Park.

ATTACHMENTS:
Description
Ordinance
Property Notification Map
Draft Minutes from the October 18, 2016 P&Z Meeting
Draft Minutes from November 1, 2016 P&Z Meeting



ORDINANCE NO.    
 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF ALLEN, COLLIN 
COUNTY, TEXAS, AMENDING THE ALLEN LAND DEVELOPMENT CODE AND 
ZONING MAP, AS PREVIOUSLY AMENDED, RELATING TO THE USE AND 
DEVELOPMENT OF A 19.4817± ACRE TRACT OF LAND OUT OF THE HENRY 
WETSEL SURVEY, ABSTRACT NO. 1026 AND A PORTION OF LOT 2A, BLOCK B, 
THE VILLAGE AT ALLEN DESCRIBED IN EXHIBIT “A” HERETO AND 
PRESENTLY ZONED PLANNED DEVELOPMENT “PD” NO. 73 FOR SHOPPING 
CENTER “SC” BY CHANGING THE BASE ZONING TO SINGLE-FAMILY 
RESIDENTIAL “R-7” AND ADOPTING DEVELOPMENT REGULATIONS, A 
CONCEPT PLAN, OPEN SPACE EXHIBIT, AND BUILDING ELEVATIONS; 
PROVIDING FOR A CONFLICTS RESOLUTION CLAUSE; PROVIDING A 
SEVERABILITY CLAUSE; PROVIDING A SAVINGS CLAUSE; PROVIDING A 
PENALTY OF FINE NOT TO EXCEED THE SUM OF TWO THOUSAND DOLLARS 
($2,000) FOR EACH OFFENSE; AND PROVIDING AN EFFECTIVE DATE. 
 WHEREAS, the Planning and Zoning Commission and the governing body of the City of Allen, Texas, in 

compliance with the laws of the State of Texas and the ordinances of the City of Allen, Texas, have given the 
requisite notices by publication and otherwise, and after holding due hearings and affording a full and fair 
hearing to all the property owners generally and to all persons interested and situated in the affected area, and 
in the vicinity thereof, and in the exercise of its legislative discretion, have concluded that Allen Land 
Development Code Zoning Regulations and Zoning Map of the City of Allen, Texas, as previously amended, 
should be amended. 
 
NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF ALLEN, COLLIN COUNTY, TEXAS, THAT: 
 
SECTION 1. The Allen Land Development Code Zoning Regulations and the Zoning Map of the City of 
Allen, Collin County, Texas, as previously amended, be further amended by amending in accordance with 
Section Two, below, the development and use regulations of Planned Development No. 73 Shopping Center 
“SC” relating to the development and use of the 19.4817± acre tract of land described in Exhibit “A,” attached 
hereto and incorporated herein by reference (“the Property”). 
 
SECTION 2. The Property shall be developed and used in accordance with the applicable provisions of the 
Allen Land Development Code, as amended (“ALDC”), except to the extent modified as follows: 
 
A. BASE ZONING DISTRICT:  The Property shall be developed and used only in accordance with the 

Single Family Residential “R-7” standards of the ALDC, except as otherwise provided herein. 
 
B. CONCEPT PLAN:  The Property shall be developed in general conformance with the Concept Plan 

attached hereto as Exhibit “B,” and incorporated herein by reference (“the Concept Plan”).  Minor 
modifications to streets that do not alter the general alignment shown on the Concept Plan may be made 
at the time of plat approval.   
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C. SCREENING:    
(1) Screening shall be constructed and/or installed along the boundaries of the Property in general 

conformance with the Concept Plan.  No building permit shall be issued until the fence permit 
has been issued and construction of the screening wall has commenced. No final inspection 
will be conducted until the Director of Community Development or designee has determined 
that construction and installation of all required screening has been completed. 

 
(2) The screening wall located along the eastern and southern boundaries of the subject Property 

on the effective date of this ordinance will remain and not be demolished, but may be repaired 
as necessary.  Notwithstanding the foregoing to the contrary, a 50-foot portion of the existing 
screening wall located on the eastern boundary of the Property may be removed in order to 
accommodate modifications to be made to an existing box culvert in accordance with plans 
approved by the City Engineer; provided, however, the removed section shall be reconstructed 
with materials and installation techniques substantially similar to the remaining portions of the 
existing wall, such replacement to be completed not later than ninety (90) days after completion 
and acceptance by the City Engineer of the work on the box culvert but, in any case, prior to 
issuance of any final inspections for buildings constructed on the Property. 

 
(3) The existing trees located along the eastern and southern boundaries of the Property will remain 

and may not be removed. Diseased and dying trees, or trees destroyed by windstorm or other 
natural causes, are not required to be replaced. 

 
D. BUILDING ELEVATIONS:  

(1) The residential units constructed on the Property shall be developed in general conformance 
with the materials (both in style and mix) and architectural style set forth in the Building 
Elevations attached hereto as Exhibit “C,” and incorporated herein by reference.   

 
(2) Residential units with the same building elevation shall not be constructed more frequently 

than every fourth (4th) lot on the same side of the street (i.e. same elevations must be constructed 
on lots separated by at least three lots with different elevations). 

 
(3) Garage doors shall be of carriage hardware design. 
 
(4) Driveways shall be washed, exposed aggregate. 
 
(5)  Any windows on a second floor of the rear elevation of Lots 1through 18, Block E, must be 

one or both of the following: 
 

(a) Transom windows; and/or 
 
(b) Opaque Glass 

 
E. LOT DESIGN CRITERIA:  The lot design criteria for the Property shall be as follows: 
 (1) Minimum Lot Depth:  Ninety (90) feet; provided, however, the minimum lot depth of Lots 1, 

7, and 13, Block B, and Lots 1 and 7, Block C, shall be as shown on the Concept Plan. 
 
(2) Minimum Lot Area: 4,275 square feet  
 
(3) Minimum Dwelling Unit Size: 1,550 square feet (excluding floor area of garage) 
 
(4) Maximum Lot Coverage: 65% 
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F. BUILDING SETBACKS:  The minimum building setbacks for buildings constructed on the Property 
shall be as follows: 

 
(1) Front Yard Setback: 10 feet 

 
(2) Corner Lot Side Yard Setback: 5 feet 
 
(3) Garage Setback: 20 feet (to face of the structure) 

 
G. SIDEWALKS:  In accordance with ALDC Section 8.05.5.1, sidewalks shall be constructed or 

reconstructed along Andrews Parkway, the completion of which shall occur prior to the issuance of the 
first building permit for any residential dwelling unit to be constructed on the Property. A sidewalk will 
not be required along the southern side of Street D.  

 H. DRAINAGE:  Lot to lot drainage is prohibited. 
 I. CLUSTER MAILBOXES:  Cluster mailboxes are to be provided as shown on the Concept Plan 

subject to United States Postal Service (USPS) approval.  
 
J. NO PARKING:  No on-street parking is allowed along Street A except where designated parallel or 

head-in parking is provided, within the fire lane and access easement along Lots 1-6, Block E, or 
anywhere that parking is otherwise prohibited by the Fire Marshal. The parking restriction will be 
marked by curb striping.  

 K.  OFF STREET IMPROVEMENTS:  The developer shall improve Andrews Parkway for pedestrian 
crossing.  

 
L. STREET A: Street A shall be 28-ft wide (as measured from back-of-curb), and as shown on the 

Concept Plan. 
 
SECTION 3. To the extent of any irreconcilable conflict with the provisions of this Ordinance and other 
ordinances of the City of Allen governing the use and development of the Property and which are not expressly 
amended by this Ordinance, the provisions of this Ordinance shall be controlling. 
 
SECTION 4. Should any word, sentence, paragraph, subdivision, clause, phrase or section of this Ordinance, 
or of the Allen Land Development Code Zoning Regulations, as amended hereby, be adjudged or held to be 
void or unconstitutional, the same shall not affect the validity of the remaining portions of said ordinance or the 
Allen Land Development Code Zoning Regulations, as amended hereby, which shall remain in full force and 
effect. 
 
SECTION 5. An offense committed before the effective date of this Ordinance is governed by prior law and 
the provisions of the Allen Land Development Code Zoning Regulations, as amended, in effect when the 
offense was committed and the former law is continued in effect for this purpose. 
 
SECTION 6. Any person, firm or corporation violating any of the provisions or terms of this Ordinance shall 
be subject to the same penalty as provided for in Allen Land Development Code Zoning Regulations of the City 
of Allen, as previously amended, and upon conviction shall be punished by a fine not to exceed the sum of Two 
Thousand Dollars ($2,000) for each offense. 
 
SECTION 7. This Ordinance shall take effect immediately from and after its passage and publication in 
accordance with the provisions of the Charter of the City of Allen, and it is accordingly so ordained. 
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DULY PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF ALLEN, COLLIN COUNTY, TEXAS, ON THIS THE 8TH DAY OF NOVEMBER 2016. 
 
APPROVED:  
 
 
 
Stephen Terrell, MAYOR 

 
APPROVED AS TO FORM:    ATTEST:  
 
 
   
Peter G. Smith, CITY ATTORNEY  Shelley B. George, TRMC, CITY SECRETARY 
(kbl:10/31/16:81034)   
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EXHIBIT “A” 

DESCRIPTION OF PROPERTY  
Being a 19.4817 acre tract of land situated in the Henry Wetsel Survey Abstract No. 1026, in the City of Allen, 
Collin County, Texas and being a portion of Lot 2A, Block B of The Village at Allen, an addition to the City 
of Allen, Texas according to the plat thereof recorded in Volume 2009, Page 78 of the Plat Records of Collin 
County, Texas, and a portion of that certain tract of land described in a deed to The Village at Allen LP, recorded 
in Instrument Number 20070305000304230, Official Public Records, Collin County, Texas, and being more 
particularly described as follows: 
 
BEGINNING at a 1/2 inch iron rod set for the northeast corner of Lot 3, Block A, Allen Station Business Park, 
Phase III, an addition to the City of Allen, Texas according to the plat thereof recorded in Volume 2011, Page 
260 of the Plat Records of Collin County, Texas, and being an interior corner of said Lot 2A, Block B 
 
THENCE S 88° 06' 22” E, crossing said Lot 2A, Block B, a distance of 194.70 feet to a 5/8 inch iron rod found 
with plastic cap stamped “BDD” for corner; 
 
THENCE N 66° 01' 42” E, crossing said Lot 2A, Block B, a distance of 245.62 feet to a 5/8 inch iron rod set 
for corner; 
 
THENCE N 57° 24' 23” E, crossing said Lot 2A, Block B, a distance of 224.05 feet to a 1/2 inch iron rod set 
for corner; 
 
THENCE N 21° 49’ 28” E, crossing said Lot 2A, Block B, a distance of 74.89 feet to a 1/2 inch iron rod set for 
corner; 
 
THENCE N 02° 11’ 09” W, crossing said Lot 2A, Block B, a distance of 97.49 feet to a 1/2 inch iron rod set 
for corner; 
 
THENCE N 09° 22’ 37” W, crossing said Lot 2A, Block B, a distance of 64.34 feet to a 1/2 inch iron rod set 
for corner; 
 
THENCE N 00° 05’ 17” E, crossing said Lot 2A, Block B, a distance of 105.70 feet to a 1/2 inch iron rod set 
for corner, said point being in the north line of said Lot 2A, Block B, and being in the south right-of-way line 
of Andrews Parkway (a Variable width right-of-way); 
 
THENCE N 88° 00' 00” E, along the north line of said Lot 2A, Block B, and the south right-of-way line of said 
Andrews Parkway, a distance of 306.13 feet to a 5/8 inch iron rod found with plastic cap stamped “BDD” for 
corner, said point being the beginning of a curve to the right having a radius of 238.50 feet, a delta angle of 10° 
34' 59”; 
 
THENCE along the north line of said Lot 2A, Block B, and the south right-of-way line of said Allen Station 
Parkway, and along said curve to the right an arc distance of 44.05 feet, a chord bearing and distance of S 86° 
42' 32” E, 43.99 feet to a 5/8 inch iron rod found with plastic cap stamped “BDD” for corner, said point being 
the beginning of a curve to the left having a radius of 261.50 feet, a delta angle of 15° 48' 13”; 
 
THENCE along the north line of said Lot 2A, Block B, and the south right-of-way line of said Allen Station 
Parkway, and along said curve to the left, an arc distance of 72.13 feet, a chord bearing and distance of S 89° 
19' 10” E, 71.90 feet to a 5/8 inch iron rod found with plastic cap stamped “BDD” for corner, said point being 
the beginning of a curve to the left having a radius of 622.00 feet, a delta angle of 17° 55' 16”; 
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THENCE along the north line of said Lot 2A, Block B, and the south right-of-way line of said Allen Station 
Parkway, and along said curve to the left, an arc distance of 194.55 feet, a chord bearing and distance of N 73° 
49' 05" E, 193.76 feet to a 5/8 inch iron rod found with plastic cap stamped “BDD” for corner; 
 
THENCE N 25° 08' 32” W, along the north line of said Lot 2A, Block B, and the south right-of-way line of 
said Allen Station Parkway, a distance of 10.00 feet to a 5/8 inch iron rod found with plastic cap stamped 
“BDD” for corner, said point being the beginning of a curve to the left having a radius of 612.00 feet, a delta 
angle of 19° 45' 21”; 
 
THENCE along the north line of said Lot 2A, Block B, and the south right-of-way line of said Allen Station 
Parkway, an arc distance of 211.02 feet, a chord bearing and distance of N 54° 58' 47" E, 209.98 feet to a 1/2 
inch iron rod set for corner; 
 
THENCE S 69° 17' 31” E, crossing said Lot 2A, Block B, a distance of 104.64 feet to a 1/2 inch iron rod set 
for corner, said point being in the west line of Red Farm Addition, an addition in the City of Allen, according 
to the plat thereof recorded in Cabinet L, Page 589, Plat Records, Collin County, Texas; 
 
THENCE S 20° 42' 29” W, along the common line of said Lot 2A, Block B, and said Red Farm Addition, a 
distance of 53.70 feet to a 1/2 inch iron rod set for the common corner of said Red Farm Addition, and Spring 
Meadow, an addition in the City of Allen, Texas according to the plat thereof recorded in Cabinet M, Slide 485, 
of the Plat Records of Collin County, Texas; 
 
THENCE S 20° 54' 44” W, along the common line of said Lot 2A, Block B, and said Spring Meadow, a distance 
of 1281.13 feet to a 5/8 inch iron rod with plastic cap stamped “BDD” found for the common corner of said Lot 
2A, Block B, and said Spring Meadow; 
 
THENCE N 66° 01' 53” W, along the common line of said Lot 2A, Block B, and said Spring Meadows, a 
distance of 1132.16 feet to a 5/8 inch iron rod with plastic cap stamped “BDD” found for corner, said point 
being the common corner of said Lot 2A, Block B, and said Spring Meadow, and being in the east line of said 
Lot 3, Block A; 
 
THENCE N 00° 28' 13” E, along the common line of said Lot 2A, Block B, and said Lot 3, Block A, a distance 
of 73.32 feet to the POINT OF BEGINNING and containing 848,623 square feet or 19.4817 acres of land more 
or less. 
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EXHIBIT “B” 
CONCEPT PLAN 
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EXHIBIT “C” 
LANDSCAPE PLAN 
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EXHIBIT “D” 
BUILDING ELEVATIONS 
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EXHIBIT “D” 
BUILDING ELEVATIONS  cont. 
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EXHIBIT “D” 
BUILDING ELEVATIONS  cont. 
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EXHIBIT “D” 
BUILDING ELEVATIONS  cont. 
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October 18, 2016 Planning and Zoning Commission Meeting Minutes 

 
Public Hearing – Conduct a Public Hearing and consider a request to amend the Planned 
Development and change the base zoning from Shopping Center SC to Single-Family 
Residential R-7, and adopt a Concept Plan, Building Elevations, and Development 
Regulations, relating to a 19.4817+/- acre tract of land located in the Henry Wetsel Survey, 
Abstract No. 1026, and a portion of Lot 2A, Block B, The Village at Allen; generally 
located southeast of Andrews Parkway. (Z-6/8/16-47) [St. Andrews Park] 

 
Ms. Mohan, Senior Planner, presented the item to the Commission. She stated that this a Planned 
Development Amendment for a tract of land located in the Henry Wetsel Survey and a portion of Lot 2A, 
Block B, The Village at Allen. She said that the property is generally located southeast of Andrews 
Parkway. The properties to the north (across Andrews Parkway) and west are zoned Planned 
Development PD. No. 73 Shopping Center SC, the location of the Village at Allen Development and Top 
Golf. The properties to the south and east are zoned Single-Family Residential R-5, the Spring Meadow 
Subdivision. 
 
Ms. Mohan said that the property is currently zoned Planned Development PD. No. 73 Shopping Center 
SC, which allows the following range of uses to name a few: office, retail, restaurant, medical clinic, 
department or discount stores. The property is considered infill and has remained vacant. The applicant is 
requesting to change the base zoning from Shopping Center SC to Single Family Residential District R-7 
for a single-family residential subdivision, and to adopt Development Regulations, a Concept Plan, an 
Open Space Exhibit, and Building Elevations for the property.  
 
Ms. Mohan said that the proposed development is approximately 19.48± acres. The Concept Plan shows 
two minimum typical lot sizes, 45’X95’ and 50’X90’. A total of 62 front-entry lots are provided (with 
approximately 44% with 45’ width and 56% with 50’ width). The minimum lot size provided is 4,275 
square feet, with a minimum dwelling unit size (excluding the garage) of 1,550 square feet.  
 
There are three access points for the property. Two primary access points for the development are located 
on Andrews Parkway. There is also a gated, emergency access drive on Andrews Parkway. A 5’ sidewalk 
is required and proposed along Andrews Parkway, which will connect to the existing sidewalk on the 
west. The applicant will also provide crosswalk striping along Andrews Parkway for connectivity 
between this proposed residential development to the adjacent Village at Allen development.  
 
Ms. Mohan said that the Concept Plan and Open Space Exhibit show eight Home Owner Association lots. 
Approximately 1.85± acres of open space is provided, exceeding the required open space requirement, per 
the Allen Land Development Code.  
 
Ms. Mohan said a hike and bike trail currently exists around the detention pond to the south. The trail 
currently continues to the north along the eastern side of the property. This development will remove this 
portion of the trail and relocate it internal to the site. The trail will continue to the north along Street E, 
and continue further to the east along Andrews Parkway.  
 
Screening for the property will consist of an eight-foot masonry screening wall along Andrews Parkway. 
An eight-foot masonry or pre-cast screening wall will also be constructed along the western property 
boundary adjacent to Top Golf. An eight-foot brick wall and trees exist along the eastern and southern 
boundaries of this development - these will remain with this development (and this is reflected in the 
Development Regulations).  
 



 

 

Ms. Mohan said that the building elevations show the primary building material as stone, brick, stucco, 
cement fiber board, and composition shingle roofing. The garage doors will be constructed of carriage 
hardware design and the driveways will be washed or exposed aggregate. Elevations vary between one 
and two stories. The developer has stipulated that any windows on a second floor of the rear elevation of 
Lots 1-18, Block E will either be transom windows or constructed of opaque glass (and this is reflected in 
the Development Regulations).  
 
Ms. Mohan summarized the proposed Development Regulations: 
 

- Base Zoning District: R-7 
- Concept Plan: The Property shall be developed and used only in accordance with the Concept 

Plan. 
- Screening Plan: Screening walls and/or fences shall be constructed on the Property in 

accordance with the Screening Plan. Construction of screening walls must be completed prior 
to issuance of CO. The screening wall along the eastern and southern boundaries of the subject 
Property on the effective date of this ordinance will remain and not be demolished, but may be 
repaired as necessary.  

- Building Elevations: The buildings constructed on the Property shall be designed, developed 
and used only in accordance with the Building Elevations. 

- Lot Design Criteria: Minimum Lot Depth: 90’ (except for Lots 1,7,13, Block B and Lots 1 and 7, 
Block C), Minimum Lot Area: 4,275 sq. ft., Minimum Dwelling Unit Size: 1,550 sq. ft. 
(excluding floor area of garage), Maximum Lot Coverage: 65%. 

- Building Setbacks: Front Yard: 10’, Corner Lot Side Yard: 5’, Garage Setback: 20’ (to face of 
structure). 

- Sidewalks: Sidewalks shall be constructed or reconstructed along Andrews Parkway (to be 
completed prior to the issuance of the first building permit for any residential dwelling unit to be 
constructed. A sidewalk will not be required along the southern side of Street D. 

- Drainage: Lot to lot drainage is prohibited. 
- Cluster Mailboxes: Cluster mailboxes are to be provided, subject the United States Postal Service 

(USPS) approval. 
- No Parking: No on-street parking is allowed in front of Lots 1-12, Block  A.  

The parking restriction will be marked by either pole mounted signs or street striping. 
- Off Street improvements: The developer shall improve Andrews  Parkway for pedestrian 

crossing. 
 
Ms. Mohan said that staff received a few letters of opposition regarding the relocation of the existing trail, 
increase in noise and traffic, and decrease in property values.  
 
Commissioner Mangrum asked about the distance between the back of the houses and Top Golf.   
 
Ms. Mohan said that the distance varies and ranges from 80’ to 100’. 
 
Chairman Cocking asked where this was measured? 
 
Ms. Mohan said that the closest area is on the western side, in which measures at 80’ from the Top Golf 
building to the property line. 
 
Commissioner Mangrum clarified that this is the location of the net at Top Golf. 
 
1st Vice-Chair Trahan said yes, that is the location of the net.  
 



 

 

Commissioner Mangrum asked if there have been any incidents of golf balls flying over the netting. 
 
Ms. Mohan said yes. 
 
Commissioner Mangrum asked how many golf balls fly over the net and how often. 
 
Ms. Mohan said she does not know. 
 
Commissioner Ogrizovich asked if the wall on the east side already exists. 
 
Ms. Mohan said yes, the wall on the east side already exists. 
 
Commissioner Ogrizovich asked who maintains the wall on the east side. 
 
Ms. Mohan said that the Spring Meadow HOA does not own the wall, but maintains the wall. She said 
she would need to confirm with the applicant.  
 
Commissioner Ogrizovich asked if St. Andrews Park would maintain the wall. 
 
Ms. Mohan said that the maintenance of the wall would be the responsibility of St. Andrews Park once 
established.  
 
Commissioner Orr asked about the price range of the units for the St. Andrews Park development. 
 
Ms. Mohan said that she would need to ask the applicant.  
 
Commissioner Orr asked what is the largest unit size. 
 
Ms. Mohan said that she would need to ask the applicant. 
 
Chairman Cocking opened the Public Hearing 
 
Steven Chapman, 416 Spring Leaf Ct., Allen, Texas, spoke to the Commission. He voiced concerns 
regarding the trail and had concerns about the connection of the trail to the south to a vacant lot. He asked 
for clarification regarding the location of the new trail.  
 
Kristi Watson, 1517 Bethlehem Rd., Allen, Texas, spoke in opposition to the request.  She voiced 
concerns regarding the golf balls in the area. She had concerns about injuries and structural damage from 
the golf balls. She also voiced concern regarding the noise level in the area. She had concerns regarding 
property values as well as lack of privacy.  
 
Kellie Stramel, 401 St. Andrews Dr., Allen, Texas, spoke in opposition to the request. She voiced 
concerns regarding the amount of golf balls in the area. She also discussed the potential for traffic 
accidents to occur on a blind corner on Andrews Pkwy. on the pedestrian crossing location. She also 
voiced concerns regarding the re-location of the trail.  
 
Mario Konjarevic, 1550 Bethlehem Rd., Allen, Texas, spoke in opposition to the request. He voiced 
concerns regarding overcrowding and the lowering of property values of the Spring Meadow Subdivision.  
 
Chairman Cocking closed the Public Hearing. 
 



 

 

The following residents submitted citizen responses: 
 

- John Baker, 1507 Bethlehem Rd., Allen, Texas – Opposed  
- Cornelia Gallagher, 1501 Bethlehem Rd., Allen, Texas – Opposed 
- John Bergesen, 1509 Bethlehem Rd., Allen, Texas – Opposed 
- Richard Peters, 421 St. Andrews Pkwy., Allen, Texas – Opposed 
- Kim Kennedy, 1515 Bethlehem Rd., Allen, Texas – Opposed  
- Dwain Freeburg, 1506 Bethlehem Rd., Allen, Texas – Support 

 
Chairman Cocking asked if a traffic study has been conducted on the property and if there is a blind 
corner on Andrews Pkwy.  
 
Mr. Chris Flannigan, Director of Engineering, said that the size of the development is not large enough to 
warrant a Traffic Impact Analysis. He said that the curvature of the roadway on Andrews Pkwy. actually 
increases visibility because the road curves in front of the driver. He said the location of the proposed 
pedestrian crossing is further away from the curve. The screening walls and homes are setback further 
from the right-of-way, creating a wider berth for visibility. 
 
Chairman Cocking said that the original PD Concept Plan showed a three-story office building for this 
area, which would generate less traffic than what is currently being proposed.   
 
Chairman Cocking asked why the trail is being relocated and for concerns over the connector to the south 
of the existing pond to the vacant lot.  
 
Mr. Brian Bristow, Assistant Director of Parks and Recreation, provided explanation on how the 
developer and the Parks and Recreation Department found the best location for the trail. He said that the 
Parks and Recreation Department considered placing the trail adjacent to the Top Golf property; however, 
due to the steep slope, as well as underground utilities, this location was not chosen. The trail on the 
eastern side of the property is still considered a private trail and was not designed or constructed to Parks 
and Recreation Department’s standards regarding visibility concerns and radius standards. The masonry 
wall also blocks visibility in areas of the trail, which could create unsafe conditions. He said that the final 
decision was made to move the trail along the west side of the proposed Street E to Andrews Pkwy. This 
is a 10’ wide trail in an easement that the City would maintain. The developer has committed to the 
appropriate crosswalk indicators and signage to indicate a safe passage through the subdivision. He said 
that the Parks and Recreation Department sees this as an essential connection to the already grown 
municipal trail system.  
Commissioner Ogrizovich asked about the private trail and asked who built the trail. 
 
Mr. Bristow said the trail was built with the Village at Allen development. He said he is unsure about who 
owns and maintains the trail. Mr. Bristow said that there has been discussion with the developer regarding 
the trail along the pond. He said the Parks and Recreation Department has agreed to maintain the trail 
along the pond if the developer adds access easements on the trail.   
 
Commissioner Ogrizovich asked who designed the original trail.  
 
Chairman Cocking said the Herring Group designed the original trail.  
 
Commissioner Ogrizovich asked if the homes to the east of the trail were already built.  
 
Chairman Cocking said yes.  
 



 

 

Chairman Cocking voiced concerns regarding placing a residential property next to Top Golf. Chairman 
Cocking asked about the concerns regarding golf balls.  
 
Shane Jordan, Applicant, said that he has not noticed golf balls on St. Andrews Park property. Mr. Jordan 
said that he would work with Top Golf to increase the size of the net to help resolve this issue.  
 
Chairman Cocking asked about the concerns regarding noise and sound.  
 
Mr. Jordan said that he met adjacent residents who provided Mr. Jordan with varying comments. Some of 
the residents told Mr. Jordan that Top Golf has been a great neighbor. He said that Top Golf has tried to 
work with the residents to resolve any complaints.  
 
Commissioner Orr asked about the price range and the size of the proposed units.  
 
Mr. Jordan said that the largest house would range from 3,000-3,200 sq. ft. The average lot price is 
$121,000 with homes ranging from the upper $300,000 to $400,000 range.  
 
1st Vice-Chair Trahan said that one of the concerns brought up was regarding the residents changing out 
the transom windows. 
 
Mr. Jordan said that the transom windows will be part of the Development Regulations and also an HOA 
requirement. 
 
1st Vice-Chair Trahan asked if Code Enforcement would be responsible to ensure the transom windows 
remain intact.  
 
Mr. Lee Battle, Assistant Director of Community Development, said that Code Enforcement would not 
issue a Building Permit if the requirements were not met.  
 
1st Vice-Chair Trahan confirmed that if residents in the adjacent property see residents changing out the 
transom windows, then the residents could call Code Enforcement and the HOA.  
 
Chairman Cocking said yes.  
 
1st Vice-Chair Trahan asked Julie Dosher, City Attorney, if she had seen a situation in which golf balls or 
other projectiles had gone over the boundary and into a resident’s yard, and if the residents are able to 
compel the property to raise the netting. He said that he thought it was great that the developer is working 
with Top Golf to take proactive steps to ensure this does not occur.  
 
Ms. Dosher, City Attorney, said that the owner of the property is responsible to take the issue under 
consideration.  
 
1st Vice-Chair Trahan said that Top Golf does not have to do anything about it.  
 
Ms. Dosher said yes. 
 
1st Vice-Chair Trahan said that the two properties are working together before the golf balls become a 
problem. 
 
Mr. Battle said that the PD for Top Golf establishes a maximum height for the net. To request a greater 
height in the net would require a zoning amendment.  



 

 

 
Mr. Jordan said that he was told by Top Golf that the golf balls have a tracking chip. Top Golf knows 
who had the golf balls at a certain time. If individuals continue to hit golf balls that go outside of the 
property, Top Golf will request the individuals to not return to Top Golf. He said that if the golf balls are 
hitting and rolling down the hill a masonry wall separating the properties.  
 
Chairman Cocking said another question was asked regarding the number of houses in the adjacent 
subdivisions. He said that Spring Meadow is zoned Single-Family Residential R-5 which allows for 5 
houses per acre and St. Andrews Park is zoned Single-Family Residential R-7 which allows for 7 houses 
per acre.  
 
Commissioner Mangrum said that she cannot support this project because of the golf balls going over the 
netting. She voiced concern regarding children playing outside on the weekend who may be injured by 
golf balls, especially the houses on Block A which are very close to the Top Golf netting. She also voiced 
concerns regarding property damage occurring from the golf balls.  
 
1st Vice-Chair Trahan asked about trail access south to the south of this development.  
 
Mr. Bristow said that the plan is to extend the trail to the south to connect with the existing trail.  
 
Commissioner Orr asked about the possibility to remove the masonry wall to the east (west of the Spring 
Meadow Subdivision) and replace the wall with a different type of fencing. 
 
Ms. Mohan said the main concern was the curvature of the trail on the eastern side. 
 
Mr. Bristow added that the minimum horizontal aligned radius was the concern. Mr. Bristow said that a 
wrought iron fence could be put in place to prevent the tunnel type effect that the masonry wall has 
created; however, this area is not well lit.  
 
Chairman Cocking said that the ALDC does not require fencing between two residential properties; 
however, this fencing was put in place because the St. Andrews Park development was initially planned 
as an office use. Chairman Cocking said that the residents in the Spring Meadow Subdivision would like 
the current masonry wall to stay in place.  
 
2nd Vice-Chair Platt voiced concerns regarding the St. Andrews Park proximity to Top Golf. He said he 
was concerned about the noise complaints and safety. He said that he was not comfortable with the 
location of the St. Andrews Park project.  
 
1st Vice-Chair Trahan asked if the residents on Block A of St. Andrews Park could put up a net to help 
prevent the golf balls from entering the property. 
 
Chairman Cocking said that because of the way that the golf balls may be flying over the netting, the lots 
further away may be impacted by golf balls.    
 
1st Vice-Chair Trahan asked if the residents on the southwest side had any noise complaints.  
 
Chairman Cocking asked Mr. Battle regarding the history of noise complaints.  
 
Mr. Battle said when Top Golf opened, there were some noise complaints, potentially due to the setup of 
speakers; however, the City has not received any recent noise complaints.  
 



 

 

Chairman Cocking said that the Noise Ordinance states that the volume surrounding the property line 
must be kept at a whisper.  
 
Commissioner Mangrum said that the noise and golf balls from Top Golf will all be channeled in the 
direction towards St. Andrews Park.  
 
1st Vice-Chair Trahan asked if the applicant could discuss the actions to be taken to resolve the issue. He 
asked if the Commission could move forward, but provide stipulations to the applicant such as increasing 
the netting.  
 
Ms. Dosher said that the Commission cannot place stipulations on the Top Golf property.  
 
Chairman Cocking asked if the golf balls flying over the netting and potentially injuring residents and 
damaging property was the main concern of the Commission.  
 
Commissioner Mangrum said the golf balls injuring residents and damaging property was her main 
concern.  
 
1st Vice-Chair Trahan asked if the developer could put up a net to provide something in addition to the 
wall.  
 
Chairman Cocking said that a net behind Top Golf’s net may not be sufficient.   
 
1st Vice-Chair Trahan said that any development occurring on this property will likely struggle with being 
impacted by golf balls and noise from Top Golf.   
 
Chairman Cocking said that Commissioner Mangrum’s concerns are more focused about the children 
being impacted by golf balls. He said that it is the City’s duty to safeguard the residents and prevent these 
potential hazards. 
 
Commissioner Ogrizovich said that he felt like Top Golf’s net was already too high and should not be 
raised more. He said that if golf balls are flying over the net then it is a safety concern. 
  
Chairman Cocking recommended that the Commission require the developer to research the golf balls 
that are outside of Top Golf’s property. He said that the golf balls may be hitting the net and hitting the 
top of the berm and rolling down or the golf balls are flying over the net. He said that either more facts 
and data could assist in coming to a resolution.  
 
1st Vice-Chair Trahan said that he would be in favor of tabling the project until more questions are 
answered.  
 
Commissioner Mangrum said her concern is regarding the amount of golf balls that are flying over the 
netting and how far the golf balls are flying over.  
 
Commissioner Mangrum said that she would be open to tabling the project until more information is 
gathered regarding golf balls. She asked if Mr. Jordan was willing to work with Top Golf to get more 
information on if the golf balls are going over the net or rolling under.  
 
Mr. Jordan said that he was unsure how the tracking chip worked on the golf balls and if he would be able 
to determine if the golf balls flew over or rolled under the net.  
 



 

 

Commissioner Hollingsworth said that the best way to determine if the golf balls flew over the net or 
rolled under would be to stand outside of Top Golf’s property and watch the golf balls.  
 
Mr. Battle said that the project is scheduled to go to City Council on November 8th.  He said the project 
could go back to P&Z on the November 1st meeting.  
 
1st Vice-Chair Trahan said he would be interested in knowing if there have been any noise complaints 
from the area.  
 
Chairman Cocking asked staff to conduct research on the noise complaints.  
 
Motion: Upon a motion by Commissioner Mangrum, and a second by Commissioner 

Ogrizovich, the Commission voted 7 IN FAVOR, and 0 OPPOSED to table 

the request to amend the Planned Development and change the base zoning 

from Shopping Center SC to Single-Family Residential R-7, and adopt a 

Concept Plan, Building Elevations, and Development Regulations, relating 

to a 19.4817+/- acre tract of land located in the Henry Wetsel Survey, 

Abstract No. 1026, and a portion of Lot 2A, Block B, The Village at Allen; 

generally located southeast of Andrews Parkway to the November 1
st
 

Planning and Zoning Commission Meeting.  

 

The motion carried. 

 



 

 

November 1, 2016 Planning and Zoning Commission Meeting Minutes 

 

Tabled Item – A request to amend the Planned Development and change the base zoning 

from Shopping Center SC to Single-Family Residential R-7, and adopt a Concept Plan, 

Building Elevations, and Development Regulations, relating to a 19.4817+/- acre tract of 

land located in the Henry Wetsel Survey, Abstract No. 1026, and a portion of Lot 2A, 

Block B, The Village at Allen; generally located southeast of Andrews Parkway. (Z-6/8/16-

47) [St. Andrews Park] 

 

Chairman Jeff Cocking removed the item from the table and stated that at the previous meeting the 

Commission discussed this item at length and directed Staff and the applicant to provide additional 

information.  Ms. Mohan, Senior Planner, came forward to address the Commission. She provided a 

vicinity map as a refresher and recapped the main concerns raised at the October 18, 2016 Planning and 

Zoning Commission Meeting. She said that since that meeting Staff conducted research into noise 

complaints pertaining to Top Golf. Ms. Mohan stated that since the opening of Top Golf in 2011 the City 

has received four noise complaints and one light complaint through the Code Enforcement Division and 

12 noise complaints through the Police Department. She stated that since the previous meeting the 

applicant has made modifications to the development regulations in regards to a box culvert on the 

property that necessitates removing and replacing a 50- foot portion of the existing screening wall. In 

addition, further clarification was added to the no parking provisions, and detailed dimensions were added 

for Street A. These dimensions were shown on the concept plan, but are now further clarified in the 

development regulations for additional emphasis. Chairman Cocking asked for any questions from the 

Commission and with none asked the developer to come forward to address the concerns regarding public 

safety from flying golf balls. Shane Jordan, 16475 Suite 540 Dallas Parkway, Addison, TX came forward 

to address the Commission. He stated that his team has gone out on the property to search for golf balls 

and found balls in a portion of their property that is generally designated for open space. In addition, Top 

Golf’s ball are considered low flying balls and have chips for tracking, but they are only tracked within 

the target areas, not outside the property so there is no real way to understand the trajectory. He presented 

the PGA’s average club distances for reference to show average heights and distances which illustrated 

the unlikelihood of someone being able to hit a ball far enough to actually hit a home based on the 

proposed concept plan. He showed pictures indicating that there are some holes in Top Golf’s netting that 

may be allowing more balls through then there would be otherwise.  He stated that he has spoken to Top 

Golf about addressing the issue. In addition, he said he had spoken to Top Golf about if the netting can be 

raised, but it is cost prohibitive and not a viable option. He said that Top Golf surveys the area and can 

track who the rouge balls are registered to. If there is a recurring pattern of a particular person hitting 

them over the fence, then corrective action is taken. Commissioner Shirley Mangrum asked if all the 

numbers are calculated from the ground level or where the higher levels taken into consideration. Mr. 

Jordan stated that yes they are from ground level so additional feet would be added for additional height, 

which is why is thinks most of the overages are happening from people slicing on the third level. 

Commissioner John Ogrizovich stated that he spent some time at Top Golf asking similar questions and is 

convinced that if a risk exists at all it is for lots 9-12 and if it happened it would be from an unintentional 

big slice. He went on to say that people who live adjacent to golf course are accustom to that happening 

frequently. His sense is that this is a normal level of risk and likely less of a risk than people who live 

next to a typical golf course or driving range. He then went on to ask about the property line on the 

eastern side and if the individual homeowners would have the wall in their backyards on Block E.  Mr. 

Jordan stated that because of the curvilinear nature of the property it is difficult to call out the exact 

placement of the wall, but the wall will be maintained by the HOA and any area that falls within the 

homeowner’s backyard will be open for their individual use. They can take their own personal fence to 

the wall if they so desire. Commissioner Ogrizovich then asked for a ballpark price range for the houses 

to be built in the subdivision. Mr. Jordan stated high 300’s. Chairman Cocking asked if anyone thought 

there should be additional disclosures required for potential buyers regarding the risks or if it is just buyer 



 

 

beware and on them to see Top Golf and do their due diligence. Ultimately, it was decided that it the 

buyers responsibly to be informed since it is such a large and noticeable venues. Second Vice-Chair 

Stephen Platt stated that he appreciates the developer’s research and thinks it’s a nice development, but is 

still concerned about the location and the nuisances that will come from it for potential homeowners. 

Chairman Cocking summarized that this is an interested dilemma because if this was already a residential 

neighborhood Top Golf would not be approved, but does it make sense to allow the opposite to happen. 

He stated that he believes complaints will go up after homeowners live there for a while. With that said, 

he asked for a motion.  

 

 

 

Motion: Upon a motion by First Vice-Chair Ben Trahan, and a second by 

Commissioner Ogrizovich, the Commission voted 5 IN FAVOR (Trahan, 

Hollingsworth, Mangrum, Orr and Ogrizovich), and 2 OPPOSED (Platt and 

Cocking) to recommend approval to amend the Planned Development and 

change the base zoning from Shopping Center SC to Single-Family 

Residential R-7, and adopt a Concept Plan, Building Elevations, and 

Development Regulations, relating to a 19.4817+/- acre tract of land located 

in the Henry Wetsel Survey, Abstract No. 1026, and a portion of Lot 2A, 

Block B, The Village at Allen; generally located southeast of Andrews 

Parkway. 

 

The motion carried. 

 



CITY COUNCIL AGENDA COMMUNICATION

AGENDA DATE: November 8, 2016

SUBJECT: Consider all Matters Incident and Related to the
Issuance and Sale of "Allen Economic Development
Corporation Sales Tax Revenue Refunding Bonds,
Series 2017A", Including the Adoption of a Resolution
Approving the Resolution of the Corporation
Authorizing the Issuance of Such Bonds.

STAFF RESOURCE: Eric Cannon, Chief Financial Officer

BOARD COMMISSION ACTION: On October 12, 2016,  the Allen Economic
Development Corporation Board of Directors
Approved a Parameters Resolution Authorizing the
Issuance of Sales Tax Revenue Refunding Bonds,
Series 2017A.

ACTION PROPOSED: Consider all Matters Incident and Related to the
Issuance and Sale of "Allen Economic Development
Corporation Sales Tax Revenue Refunding Bonds,
Series 2017A", Including the Adoption of a Resolution
Approving the Resolution of the Corporation
Authorizing the Issuance of Such Bonds.

BACKGROUND

At the October 12, 2016, Allen Economic Development Corporation meeting, a parameters resolution was
approved authorizing the issuance of Sales Tax Revenue Refunding Bonds, Series 2017A.  The bond issue is
expected to be in the approximate amount of $12,790,000.
 
The bonds are for the purpose of providing funds to refund the 2008 and 2010A outstanding sales tax revenue
bonds of the EDC.  All refunded bonds will be called for redemption or defeasance in accordance with the
legal documents authorizing their issuance.  All refunded bonds will be called at a price equal to 100% of the
par value.
 
The total cumulative gross savings from the bond issue is expected to be approximately $1,497,102 and the
Net Present Value savings is expected to be approximately $1,151,087. The Net Present Value takes into
consideration the time value of money and the structuring or timing of the future debt service. The savings of
$1,151,087 represents 9% of the prior issue. The expected savings are still substantial enough to proceed with
the refunding issue.
 
The interest rates today are significantly less than the rates on the existing revenue bonds. The existing interest
rates range from 3.5% to 4.5%. The anticipated interest rates for the refunding bonds range from .91% to
3.02%. The existing bond issues mature in 2032 and 2025 and the proposed issue keeps 2032 as the maturity



date.
 
The sale is expected to be conducted on December 6th. The bond closing is scheduled for January 4th. The
Resolution attached approves the Resolution that authorized issuance of the bonds by the AEDC Board of
Directors
 
Also attached is the Paying Agent/Registrar agreement with Bank of New York Mellon.

BUDGETARY IMPACT

The anticipated savings from the refunding is expected to generate fair value saving from cash flow of
$1,497,102 or average annual saving of $93,569.

STAFF RECOMMENDATION

Staff recommends approval of the Resolution authorizing the issuance of the refunding bonds by the Allen
Economic Development Corporation (AEDC) Board of Directors.

MOTION

I make a motion to adopt Resolution No.__________ Approving the Resolution of the Board of Directors
of the Corporation Authorizing the Issuance of Sales Tax Revenue Refunding Bonds, Series 2017A.

ATTACHMENTS:
Description
Resolution
AEDC Presentation
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RESOLUTION NO. _________  
A RESOLUTION by the City Council of the City of Allen, Texas, relating to the "Allen Economic Development Corporation Sales Tax Revenue Refunding 

Bonds, Series 2017A", including the approval of the resolution of the Board of Directors of the Corporation authorizing the issuance of such Bonds; resolving other matters incident and related to the issuance of such Bonds; 
and providing an effective date. 

WHEREAS, Allen Economic Development Corporation (the "Issuer") has been duly 
created and organized pursuant to the provisions of the Development Corporation Act, Texas Local Government Code, Title 12, Subtitle C1, as amended (formerly known as the Development Corporation Act of 1979, Tex. Rev. Civ. Stat. Ann. Article 5190.6), specifically Chapters 501 and 
504 of the Local Government Code (the "Act"); and 

WHEREAS, the Issuer is empowered to issue bonds for the purpose of refunding 
outstanding bonds issued on account of a "project" defined as such by the Act; and 

WHEREAS, the Issuer has determined to refund the following described outstanding 
bonds of the Corporation (hereinafter collectively referred to as the "Refunded Bonds"), to wit: 

 (1) "Allen Economic Development Corporation Sales Tax Revenue Refunding Bonds, Series 2008", dated January 15, 2008; and 
 (2) "Allen Economic Development Corporation Sales Tax Revenue Bonds, Series 2010A", dated September 1, 2010; and 
WHEREAS, Section 501.204 of the Act requires the City Council of the City approve the resolution of the Issuer providing for the issuance of the Bonds no more than sixty (60) days prior to the delivery of the Bonds; now, therefore, 
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF ALLEN, TEXAS: 
SECTION 1: The Resolution authorizing the issuance of the Bonds adopted by the 

Issuer on October 12, 2016 (the "Issuer Resolution") attached hereto as Exhibit A and incorporated herein by reference as a part hereof for all purposes, is hereby approved in all respects.  The Bonds are being issued to refund the Refunded Bonds (identified in the preamble 
hereof).  The principal amount of the Bonds shall not exceed $13,000,000, the true interest cost rate shall not exceed 3.00% and the net present value savings must be at least 7.00%. 

SECTION 2: The approvals herein given are in accordance with Section 501.204 of the Act and the Bylaws of the Issuer, and the Bonds shall never be construed as an indebtedness or pledge of the City, or the State of Texas (the "State"), within the meaning of any constitutional or 
statutory provision, and the owner of the Bonds shall never be paid in whole or in part out of any funds raised or to be raised by taxation (other than sales tax proceeds as authorized pursuant to 
the Act) or any other revenues of the Issuer, the City, or the State, except those revenues assigned and pledged by the Issuer Resolution. 

SECTION 3: The City hereby agrees to promptly collect and remit to the Issuer the Gross 
Sales Tax Revenues (as defined in the Issuer Resolution) in accordance with the terms of the Issuer Resolution and the Act to provide for the prompt payment of the Bonds, and to assist and 
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cooperate with the Issuer in the enforcement and collection of sales and use taxes imposed on behalf of the Issuer. 
SECTION 4: The Mayor, the City Secretary, the City Manager, Chief Financial Officer and Assistant Chief Financial Officer of the City are hereby authorized, jointly and severally, to 

execute and deliver such endorsements, instruments, certificates, documents, or other papers necessary and advisable to carry out the intent and purposes of this Resolution and the Issuer Resolution. 
SECTION 5: The City hereby acknowledges and recognizes that the Bonds are being issued as tax exempt obligations under and pursuant to section 103(a) of the Code (as defined 

below) and, in connection therewith, the City hereby makes the following representations and warranties to the Issuer: 
(a) Definitions.  When used in this Section, the following terms have the following 

meanings: 
 "Closing Date" means the date on which the Bonds are first authenticated 
and delivered to the initial purchasers against payment therefor. 
 "Code"  means the Internal Revenue Code of 1986, as amended by all 
legislation, if any, effective on or before the Closing Date. 
 "Computation Date" has the meaning set forth in Section 1.148-1(b) of the Regulations. 
 "Gross Proceeds" means any proceeds as defined in Section 1.148-1(b) of the Regulations, and any replacement proceeds as defined in Section 1.148-1(c) 
of the Regulations, of the Bonds. 
 "Investment" has the meaning set forth in Section 1.148-1(b) of the Regulations. 
 "Nonpurpose Investment" means any investment property, as defined in section 148(b) of the Code, in which Gross Proceeds of the Bonds are invested 
and which is not acquired to carry out the governmental purposes of the Bonds. 
 "Rebate Amount" has the meaning set forth in Section 1.148-1(b) of the Regulations. 
 "Regulations" means any proposed, temporary, or final Income Tax Regulations issued pursuant to Sections 103 and 141 through 150 of the Code, 
and 103 of the Internal Revenue Code of 1954, which are applicable to the Bonds.  Any reference to any specific Regulation shall also mean, as appropriate, any proposed, temporary or final Income Tax Regulation designed to supplement, 
amend or replace the specific Regulation referenced. 
 "Yield" of (1)  any Investment has the meaning set forth in Section 1.148-5 
of the Regulations and (2)  the Bonds has the meaning set forth in Section 1.148-4 of the Regulations. 
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(b) Not to Cause Interest to Become Taxable.  The City shall not use, permit the use of, or omit to use Gross Proceeds or any other amounts (or any property the acquisition, 
construction or improvement of which is to be financed directly or indirectly with Gross Proceeds) in a manner which if made or omitted, respectively, would cause the interest on any Bond to 
become includable in the gross income, as defined in section 61 of the Code, of the owner thereof for federal income tax purposes.  Without limiting the generality of the foregoing, unless and until the City receives a written opinion of counsel nationally recognized in the field of municipal bond 
law to the effect that failure to comply with such covenant will not adversely affect the exemption from federal income tax of the interest on any Bond, the City shall comply with each of the specific 
covenants in this Section. 

(c) No Private Use or Private Payments.  Except as permitted by section 141 of the Code and the Regulations and rulings thereunder, the City shall at all times prior to the last Stated 
Maturity of Bonds: 

(1) exclusively own, operate and possess all property the acquisition, 
construction or improvement of which is to be financed or refinanced directly or indirectly with Gross Proceeds of the Bonds (including property financed with 
Gross Proceeds of the Refunded Bonds), and not use or permit the use of such Gross Proceeds (including all contractual arrangements with terms different than those applicable to the general public) or any property acquired, constructed or 
improved with such Gross Proceeds in any activity carried on by any person or entity (including the United States or any agency, department and instrumentality 
thereof) other than a state or local government, unless such use is solely as a member of the general public; and 

(2) not directly or indirectly impose or accept any charge or other 
payment by any person or entity who is treated as using Gross Proceeds of the Bonds or any property the acquisition, construction or improvement of which is to 
be financed or refinanced directly or indirectly with such Gross Proceeds (including property financed with the Gross Proceeds of the Refunded Bonds), other than taxes of general application within the City or interest earned on investments 
acquired with such Gross Proceeds pending application for their intended purposes. 
(d) No Private Loan.  Except to the extent permitted by section 141 of the Code and the Regulations and rulings thereunder, the City shall not use Gross Proceeds of the Bonds to make or finance loans to any person or entity other than a state or local government.  For 

purposes of the foregoing covenant, such Gross Proceeds are considered to be "loaned" to a person or entity if: (1) property acquired, constructed or improved with such Gross Proceeds is 
sold or leased to such person or entity in a transaction which creates a debt for federal income tax purposes; (2) capacity in or service from such property is committed to such person or entity under a take-or-pay, output or similar contract or arrangement; or (3) indirect benefits, or burdens 
and benefits of ownership, of such Gross Proceeds or any property acquired, constructed or improved with such Gross Proceeds are otherwise transferred in a transaction which is the 
economic equivalent of a loan. 

(e) Not to Invest at Higher Yield.  Except to the extent permitted by section 148 of the 
Code and the Regulations and rulings thereunder, the City shall not at any time prior to the final Stated Maturity of the Bonds directly or indirectly invest Gross Proceeds in any Investment (or use Gross Proceeds to replace money so invested), if as a result of such investment the Yield 
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from the Closing Date of all Investments acquired with Gross Proceeds (or with money replaced thereby), whether then held or previously disposed of, exceeds the Yield of the Bonds.   
(f) Not Federally Guaranteed.  Except to the extent permitted by section 149(b) of the Code and the Regulations and rulings thereunder, the City shall not take or omit to take any action 

which would cause the Bonds to be federally guaranteed within the meaning of section 149(b) of the Code and the Regulations and rulings thereunder. 
(g) Payment of Rebatable Arbitrage.  Except to the extent otherwise provided in 

section 148(f) of the Code and the Regulations and rulings thereunder: 
(1) The City shall account for all Gross Proceeds (including all receipts, 

expenditures and investments thereof) on its books of account separately and apart from all other funds (and receipts, expenditures and investments thereof) and shall retain all records of accounting for at least six years after the day on which 
the last Outstanding Bond is discharged.  However, to the extent permitted by law, the City may commingle Gross Proceeds of the Bonds with other money of the 
City, provided that the City separately accounts for each receipt and expenditure of Gross Proceeds and the obligations acquired therewith. 

(2) Not less frequently than each Computation Date, the City shall calculate the Rebate Amount in accordance with rules set forth in section 148(f) of the Code and the Regulations and rulings thereunder.  The City shall maintain 
such calculations with its official transcript of proceedings relating to the issuance of the Bonds until six years after the final Computation Date. 

(3) As additional consideration for the purchase of the Bonds by the Purchasers and the loan of the money represented thereby and in order to induce such purchase by measures designed to insure the excludability of the interest 
thereon from the gross income of the owners thereof for federal income tax purposes, the City shall remit to the Issuer for payment to the United States the 
amount described in paragraph (3) of the Issuer Resolution, at the times, in the manner and accompanied by such forms or other information as is or may be required by Section 148(f) of the Code and the Regulations and rulings thereunder. 

(4) The City shall exercise reasonable diligence to assure that no errors are made in the calculations and payments required by paragraph (2), and if an 
error is made, to discover and promptly correct such error within a reasonable amount of time thereafter (and in all events within one hundred eighty (180) days after discovery of the error), including the amount remitted to the Issuer for 
payment to the United States of any additional Rebate Amount owed to it, interest thereon, and any penalty imposed under Section 1.148-3(h) of the Regulations. 
(h) Bonds Not Hedge Bonds.  (1)  At the time the original bonds refunded by the Bonds were issued, the Corporation reasonably expected to spend at least 85% of the spendable proceeds of such bonds within three years after such bonds were issued and (2) not more than 

50% of the proceeds of the original bonds refunded by the Bonds were invested in Nonpurpose Investments having a substantially guaranteed Yield for a period of 4 years or more. 
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(i) Qualified Advance Refunding.  The Bonds are issued to refund the Refunded Bonds, and the Bonds will be issued more than 90 days before the redemption of the Refunded 
Bonds.  The City represents as follows: 

(1) The Bonds are the first advance refunding of the Refunded Bonds, 
within the meaning of section 149(d)(3) of the Code. 

(2) The Refunded Bonds are being called for redemption, and will be redeemed not later than the earliest date on which such bonds may be redeemed. 
(3) The initial temporary period under section 148(c) of the Code will end: (i) with respect to the proceeds of the Bonds not later than 30 days after the 

date of issue of such Bonds; and (ii) with respect to proceeds of the Refunded Bonds on the Closing Date if not ended prior thereto. 
(4) On and after the date of issue of the Bonds, no proceeds of the 

Refunded Bonds will be invested in Nonpurpose Investments having a Yield in excess of the Yield on such Refunded Bonds. 
(5) The Bonds are being issued for the purposes stated in the preamble of this Resolution.  There is not a present value savings associated with the 

refunding.  In the issuance of the Bonds the Corporation has neither: (i) overburdened the tax exempt bond market by issuing more bonds, issuing bonds earlier or allowing bonds to remain outstanding longer than reasonably necessary 
to accomplish the governmental purposes for which the Bonds were issued; (ii) employed on "abusive arbitrage device" within the meaning of Section 1.148-10(a) 
of the Regulations; nor (iii) employed a "device" to obtain a material financial advantage based on arbitrage, within the meaning of section 149(d)(4) of the Code, apart from savings attributable to lower interest rates, if any, and reduced 
debt service payments in early years. 
SECTION 6: It is officially found, determined, and declared that the meeting at which this 

Resolution is adopted was open to the public and public notice of the time, place, and subject matter of the public business to be considered at such meeting, including this Resolution, was given, all as required by Texas Government Code, Chapter 551, as amended. 
SECTION 7: This Resolution shall be in force and effect from and after its passage on the date shown below. 

[remainder of page left blank intentionally] 
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DULY PASSED AND ADOPTED BY THE CITY COUNCIL OF THE CITY OF ALLEN,  COLLIN COUNTY, TEXAS, ON THIS THE 8th DAY OF NOVEMBER, 2016. 
CITY OF ALLEN, TEXAS  
  ____________________________________ 
STEPHEN TERRELL Mayor 

ATTEST: 
  
___________________________________ SHELLEY B. GEORGE 
TRMC, City Secretary  
  (City Seal) 
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A RESOLUTION authorizing the issuance of "ALLEN ECONOMIC 
DEVELOPMENT CORPORATION SALES TAX REVENUE REFUNDING 
BONDS, SERIES 2017A"; pledging certain "Pledged Revenues" of the 
Corporation, including "Gross Sales Tax Revenues", to the payment of 
the principal of and interest on said Bonds; resolving other matters 
incident and related to the issuance, sale, payment, and delivery of said 
Bonds, including establishing procedures therefor and delegating matters 
to authorized corporate officers; and providing an effective date 

WHEREAS, Allen Economic Development Corporation (the "Corporation") has been duly 
created and organized pursuant to the provisions of the Development Corporation Act, Texas 
Local Government Code, Title 12, Subtitle C1, as amended (the "Act") (formerly known as the 
Development Corporation Act of 1979, Tex. Rev. Civ. Stat. Ann. Article 5190.6), specifically 
Chapters 501 and 504 of the Local Government Code; and 

WHEREAS, a sales and use tax at the rate of ½ of one percent for the promotion and 
development of new and expanded business enterprises was approved by voters at an election 
held January 18, 1992; and 

WHEREAS, the Corporation has heretofore issued, sold, and delivered, and there is 
currently outstanding, bonds of the following issues or series (collectively, the "Refunded 
Bonds"), to wit: 

(1) "Allen Economic Development Corporation Sales Tax Revenue 
Refunding Bonds, Series 2008", dated January 15, 2008; and 

(2) "Allen Economic Development Corporation Sales Tax Revenue 
Bonds, Series 2010A", dated September 1, 2010; and 

WHEREAS, the Board of Directors of the Corporation hereby finds and determines that it 
is a public purpose and in the best interests of the Corporation to refund the Refunded Bonds in 
accordance with the provisions of the Act to achieve present value savings, with such savings, 
among other information and terms, to be included in a pricing certificate (the "Pricing 
Certificate") to be executed by the Pricing Officer (hereinafter designated); in accordance with 
the provisions in accordance with the provisions of the Act and the Texas Nonprofit Corporation 
Act, and Chapter 22, Texas Business Organizational Code; and 

WHEREAS, the Board of Directors hereby further finds and determines that such 
revenue bonds shall be payable from certain "Pledged Revenues" (hereinafter defined) of the 
Corporation, including sales tax receipts of the Corporation in the manner and to the extent 
hereinafter provided; now, therefore, 

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE ALLEN ECONOMIC 
DEVELOPMENT CORPORATION: 

SECTION 1: Authorization - Designation - Principal Amount - Purpose.  Bonds of the 
Corporation shall be and are hereby authorized to be issued in the maximum aggregate 
principal amount hereinafter specified to be designated and bear the title "ALLEN ECONOMIC 
DEVELOPMENT CORPORATION SALES TAX REVENUE REFUNDING BONDS, SERIES 
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2017A", hereinafter referred to as the "Bonds", to provide funds for the discharge and final 
payment of certain outstanding obligations of the Corporation (identified in the preamble hereof 
and referred to as the "Refunded Bonds") and to pay costs of issuance, in conformity with the 
Constitution and laws of the State of Texas, including the Act, the Texas Nonprofit Corporation 
Act, and Chapter 22, Texas Business Organizational Code. 

SECTION 2: Fully Registered Obligations - Authorized Denominations - Stated 
Maturities - Date.  The Bonds shall be issued as fully registered obligations, without coupons, 
shall be dated as specified in the Pricing Certificate (the "Bond Date’), shall be in denominations 
of $5,000 or any integral multiple (within a Stated Maturity) thereof, shall be numbered 
consecutively from One (1) upward and shall become due and payable on the date(s) in each of 
the years and in principal amounts (the "Stated Maturities") and bear interest at per annum rates 
in accordance with the details set forth in the Pricing Certificate. 

The Bonds shall bear interest on the unpaid principal amounts from the date specified in 
the Pricing Certificate at the per annum rates shown in the Pricing Certificate (calculated on the 
basis of a 360 day year of twelve 30 day months).  Interest on the Bonds shall be payable in 
each year on the dates, and commencing on the date, set forth in the Pricing Certificate. 

SECTION 3: Delegation of Authority to Pricing Officer. 

(a) The President of the Board of Directors of the Corporation or the City Manager of 
the City of Allen, Texas (the "City") or the Executive Director of the Corporation, as an ex-officio 
member of the Board of Directors (each a "Pricing Officer") are each hereby authorized to act 
on behalf of the Corporation in selling and delivering the Bonds, and carrying out the other 
procedures specified in this Resolution, including determining the aggregate original principal 
amount of the Bonds, the date of the Bonds, any additional or different designation or title by 
which the Bonds shall be known, the price at which the Bonds will be sold, the manner of sale 
(negotiated, privately placed or competitively bid), the years in which the Bonds will mature, the 
principal amount to mature in each of such years, the rate of interest to be borne by each such 
maturity, the interest payment dates, the record date, the price and terms upon and at which the 
Bonds shall be subject to redemption prior to maturity at the option of the Corporation, as well 
as any mandatory sinking fund redemption provisions, the designation of a paying 
agent/registrar for the Bonds, the designation of an escrow agent, the terms of any bond 
insurance applicable to the Bonds, the selection of a financial guaranty insurance company, if 
any, and all other matters relating to the issuance, sale and delivery of the Bonds, all of which 
shall be specified in the Pricing Certificate, provided that: 

(1) the aggregate original principal amount of the Bonds shall not 
exceed $13,000,000; 

(2) the refunding must produce a net present value debt service 
savings of at least 7.00%, net of any contribution by the Corporation. 

(3) the true interest cost rate for the Bonds shall not exceed 3.00%; 
and 

(4) the maximum maturity date for the Bonds shall not exceed 
September 1, 2032. 



22285474.1/11612117  3 

The execution of the Pricing Certificate shall evidence the sale date of the Bonds by the 
Corporation to the Purchaser (hereinafter defined). 

(b) The delegation made hereby shall expire if not exercised by a Pricing Officer 
within 180 days from the date of adoption hereof. 

SECTION 4: Terms of Payment - Paying Agent/Registrar.  The principal of, and the 
interest on the Bonds, due and payable by reason of maturity, redemption or otherwise, shall be 
payable only to the registered owners or holders of the Bonds (hereinafter called the "Holders") 
appearing on the registration and transfer books maintained by the Paying Agent/Registrar and 
the payment thereof shall be in any coin or currency of the United States of America, which at 
the time of payment is legal tender for the payment of public and private debts, and shall be 
without exchange or collection charges to the Holders. 

The selection and appointment of the Paying Agent/Registrar for the Bonds shall be as 
provided in the Pricing Certificate.  Books and records relating to the registration, payment, 
exchange and transfer of the Bonds (the "Security Register") shall at all times be kept and 
maintained on behalf of the Corporation by the Paying Agent/Registrar, all as provided herein, in 
accordance with the terms and provisions of a "Paying Agent/Registrar Agreement", 
substantially in the form attached hereto as Exhibit A and such reasonable rules and regulations 
as the Paying Agent/Registrar and the Corporation may prescribe.  The Pricing Officer is hereby 
authorized to execute and deliver such Agreement in connection with the delivery of the Bonds.  
The Corporation covenants to maintain and provide a Paying Agent/Registrar at all times until 
the Bonds are paid in full and discharged.  Any successor Paying Agent/Registrar shall be a 
bank, trust company, financial institution or other entity qualified and authorized to serve in such 
capacity and perform the duties and services of Paying Agent/Registrar.  Upon any change in 
the Paying Agent/Registrar for the Bonds, the Corporation agrees to promptly cause a written 
notice to be sent to the Holder affected by United States Mail, first class postage prepaid, which 
notice shall identify and give the address of the new Paying Agent/Registrar. 

Principal of and premium, if any, on the Bonds shall be payable at the Stated Maturities 
or upon their earlier redemption, only upon presentation and surrender of the Bonds to the 
Paying Agent/Registrar at its designated offices as provided in the Pricing Certificate (the 
"Designated Payment/Transfer Office").  Interest on the Bonds shall be paid to the Holders 
whose name appear in the Security Register at the close of business on the Record Date (which 
shall be set forth in the Pricing Certificate) and shall be paid by the Paying Agent/Registrar (i) by 
check sent United States Mail, first class postage prepaid, to the address of the Holder recorded 
in the Security Register or (ii) by such other method, acceptable to the Paying Agent/Registrar, 
requested by, and at the risk and expense of, the Holder.  If the date for the payment of the 
principal of or interest on the Bonds shall be a Saturday, Sunday, a legal holiday, or a day when 
banking institutions in the city where the Designated Payment/Transfer Office of the Paying 
Agent/Registrar is located is authorized by law or executive order to close, then the date for 
such payment shall be the next succeeding day which is not such a Saturday, Sunday, legal 
holiday, or day when banking institutions are authorized to close; and payment on such date 
shall have the same force and effect as if made on the original date payment was due. 

In the event of a non-payment of interest on one or more maturities on a scheduled 
payment date, and for thirty (30) days thereafter, a new record date for such interest payment 
for such maturity or maturities (a "Special Record Date") will be established by the Paying 
Agent/Registrar, if and when funds for the payment of such interest have been received from 
the Corporation.  Notice of the Special Record Date and of the scheduled payment date of the 
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past due interest (which shall be 15 days after the Special Record Date) shall be sent at least 
five (5) business days prior to the Special Record Date by United States Mail, first class postage 
prepaid, to the address of each Holder of such maturity or maturities appearing on the Security 
Register at the close of business on the last business day next preceding the date of mailing of 
such notice. 

SECTION 5: Registration - Transfer - Exchange of Bonds - Predecessor Bonds.  The 
Paying Agent/Registrar shall obtain, record, and maintain in the Security Register the name and 
address of each registered owner of the Bonds issued under and pursuant to the provisions of 
this Resolution.  Any Bond may, in accordance with its terms and the terms hereof, be 
transferred or exchanged for Bonds of other authorized denominations upon the Security 
Register by the Holder, in person or by his duly authorized agent, upon surrender of such Bond 
to the Designated Payment/Transfer Office of the Paying Agent/Registrar for cancellation, 
accompanied by a written instrument of transfer or request for exchange duly executed by the 
Holder or by his duly authorized agent, in form satisfactory to the Paying Agent/Registrar. 

Upon surrender for transfer of a Bond at the Designated Payment/Transfer Office of the 
Paying Agent/Registrar, one or more new certificates evidencing the Bonds, in authorized 
denominations, of like Stated Maturity and of a like aggregate principal amount as the Bond or 
Bonds surrender for transfer shall be registered and issued to the assignee or transferee of the 
previous Holders. 

At the option of the Holder, Bonds may be exchanged for other Bonds of authorized 
denominations and having the same Stated Maturity, bearing the same rate of interest and of 
like aggregate principal amount as the Bonds surrendered for exchange, upon surrender of the 
Bonds to be exchanged at the Designated Payment/Transfer Office of the Paying 
Agent/Registrar.  Whenever any Bonds are surrendered for exchange, the Paying 
Agent/Registrar shall register and deliver new printed certificates evidencing the Bonds, 
executed on behalf of, and furnished by, the Corporation, to the Holder requesting the 
exchange. 

All Bonds issued upon any transfer or exchange of Bonds shall be delivered at the 
Designated Payment/Transfer Office of the Paying Agent/Registrar, or sent by United States 
Mail, first class postage prepaid, to the Holder and, upon the delivery thereof, the same shall be 
valid obligations of the Corporation, evidencing the same obligation to pay, and entitled to the 
same benefits under this Resolution, as the Bonds surrendered in such transfer or exchange. 

All transfers or exchanges of Bonds pursuant to this Section shall be made without 
expense or service charge to the Holder, except as otherwise herein provided, and except that 
the Paying Agent/Registrar shall require payment by the Holder requesting such transfer or 
exchange of any tax or other governmental charges required to be paid with respect to such 
transfer or exchange. 

Bonds canceled by reason of an exchange or transfer pursuant to the provisions hereof 
are hereby defined to be "Predecessor Bonds," evidencing all or a portion, as the case may be, 
of the same obligation to pay evidenced by the Bond or Bonds registered and delivered in the 
exchange or transfer therefor.  Additionally, the term "Predecessor Bonds" shall include any 
mutilated, lost, destroyed, or stolen Bond for which a replacement Bond has been issued, 
registered and delivered in lieu thereof pursuant to Section 26 hereof and such new 
replacement Bond shall be deemed to evidence the same obligation as the mutilated, lost, 
destroyed, or stolen Bond. 
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Neither the Corporation nor the Paying Agent/Registrar shall be required to transfer or 
exchange any Bond called for redemption, in whole or in part, within forty-five (45) days of the 
date fixed for the redemption of such Bond; provided, however, such limitation on transferability 
shall not be applicable to an exchange by the Holder of the unredeemed balance of a Bond 
called for redemption in part. 

SECTION 6: Book-Entry Only Transfers and Transactions.  Notwithstanding the 
provisions contained in Sections 3 and 5 hereof and in the Pricing Certificate relating to the 
payment, and transfer/exchange of the Bonds, the Corporation hereby approves and authorizes 
the use of "Book-Entry Only" securities clearance, settlement and transfer system provided by 
The Depository Trust Company (DTC), a limited purpose trust company organized under the 
laws of the State of New York, in accordance with the operational arrangements referenced in 
the Blanket Issuer Letter of Representations by and between the Corporation and DTC (the 
"Depository Agreement"). 

Pursuant to the Depository Agreement and the rules of DTC, the Bonds shall be 
deposited with DTC who shall hold said Bonds for its participants (the "DTC Participants").  
While the Bonds are held by DTC under the Depository Agreement, the Holder of the Bonds on 
the Security Register for all purposes, including payment and notices, shall be Cede & Co., as 
nominee of DTC, notwithstanding the ownership of each actual purchaser or owner of each 
Bond (the "Beneficial Owners") being recorded in the records of DTC and DTC Participants. 

In the event DTC determines to discontinue serving as securities depository for the 
Bonds or otherwise ceases to provide book-entry clearance and settlement of securities 
transactions in general or the Corporation determines that DTC is incapable of properly 
discharging its duties as securities depository for the Bonds, the Corporation covenants and 
agrees with the Holders of the Bonds to cause Bonds to be printed in definitive form and provide 
for the Bond certificates to be issued and delivered to DTC Participants and Beneficial Owners, 
as the case may be.  Thereafter, the Bonds in definitive form shall be assigned, transferred and 
exchanged on the Security Register maintained by the Paying Agent/Registrar and payment of 
such Bonds shall be made in accordance with the provisions of Sections 3 and 5 hereof. 

SECTION 7: Execution - Registration.  The Bonds shall be executed on behalf of the 
Corporation by its President of the Board of Directors of the Corporation under its seal 
reproduced or impressed thereon and attested by the Secretary of the Board of Directors of the 
Corporation.  The signature of said officers on the Bonds may be manual or facsimile.  Bonds 
bearing the manual or facsimile signatures of individuals who are or were the proper officers of 
the Corporation on the date of adoption of this Resolution shall be deemed to be duly executed 
on behalf of the Corporation, notwithstanding that such individuals or either of them shall cease 
to hold such offices at the time of delivery of the Bonds to the initial purchasers and with respect 
to Bonds delivered in subsequent exchanges and transfers. 

No Bond shall be entitled to any right or benefit under this Resolution, or be valid or 
obligatory for any purpose, unless there appears on such Bond either a certificate of registration 
substantially in the form provided in Section 9(c), manually executed by the Comptroller of 
Public Accounts of the State of Texas or his duly authorized agent, or a certificate of registration 
substantially in the form provided in Section 9(d), manually executed by an authorized officer, 
employee or representative of the Paying Agent/Registrar, and either such certificate upon any 
Bond duly signed shall be conclusive evidence, and the only evidence, that such Bond has been 
duly certified, registered and delivered. 



22285474.1/11612117  6 

SECTION 8: Initial Bond(s). The Bonds herein authorized shall be initially issued either 
(i) as a single fully registered bond in the total principal amount and with principal installments to 
become due and payable as provided in the Pricing Certificate and numbered T-1, or (ii) as 
multiple fully registered bonds registered to the initial purchasers in principal amounts and 
denominations in accordance with the Pricing Certificate and to be numbered consecutively 
from T 1 and upward (hereinafter called the "Initial Bond(s)") and, in either case, the Initial 
Bond(s) shall be registered in the name of the initial purchaser(s) or the designee thereof.  The 
Initial Bond(s) shall be the Bonds submitted to the Office of the Attorney General of the State of 
Texas for approval, certified and registered by the Office of the Comptroller of Public Accounts 
of the State of Texas and delivered to the initial purchaser(s).  Any time after the delivery of the 
Initial Bond(s), the Paying Agent/Registrar, pursuant to written instructions from the initial 
purchaser(s), or the designee thereof, shall cancel the Initial Bond(s) delivered hereunder and 
exchange therefor definitive Bonds of authorized denominations, Stated Maturities, principal 
amounts and bearing applicable interest rates for transfer and delivery to the Holders named at 
the addresses identified therefor; all pursuant to and in accordance with such written 
instructions from the initial purchaser(s), or the designee thereof, and such other information 
and documentation as the Paying Agent/Registrar may reasonably require. 

SECTION 9: Forms. 

(a) Forms Generally.  The Bonds, the Registration Certificate of the Comptroller of 
Public Accounts of the State of Texas (to appear on the Initial Bond(s) only), the Registration 
Certificate of Paying Agent/Registrar (to appear on definitive Bonds only), and the form of 
Assignment to appear on each of the Bonds, shall be substantially in the forms set forth in this 
Section as such forms may be modified in the Pricing Certificate with such appropriate 
insertions, omissions, substitutions, and other variations as are permitted or required by this 
Resolution and with the Bonds to be completed with the information set forth in the Pricing 
Certificate, and may have such letters, numbers, or other marks of identification (including 
identifying numbers and letters of the Committee on Uniform Securities Identification 
Procedures of the American Bankers Association) and such legends and endorsements 
(including insurance legends on insured Bonds and any reproduction of an opinion of counsel) 
thereon as may, consistently herewith, be established by the Board of Directors of the 
Corporation or determined by a Pricing Officer.  The Pricing Certificate shall set forth the final 
and controlling terms of the Bonds.  Any portion of the text of any Bonds may be set forth on the 
reverse thereof, with an appropriate reference thereto on the face of the Bond. 

The Bonds, including the Initial Bond(s), shall be typewritten, printed, lithographed, or 
engraved or produced in any other similar manner, all as determined by the officers executing 
such Bonds as evidenced by their execution thereof. 

(b) Form of Bond. 

REGISTERED 
NO.  

REGISTERED
$___________ 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

ALLEN ECONOMIC DEVELOPMENT CORPORATION 
SALES TAX REVENUE REFUNDING BOND, SERIES 2017A 
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Bond Date: 
_______, 2017 

Interest Rate: 
______% 

Stated Maturity: 
______________ 

CUSIP NO: 
  

Registered Owner: 
 
Principal Amount: 
 

The Allen Economic Development Corporation (hereinafter referred to as the 
"Corporation"), a non-profit industrial development corporation organized and existing under the 
laws of the State of Texas, including the Development Corporation Act, V.T.C.A, Local 
Government Code, Title 12, Subtitle C1, as amended (the "Act") (formerly known as the 
Development Corporation Act of 1979, Tex. Rev. Civ. Stat. Ann. Article 5190.6), specifically 
Chapters 501 and 504 of the Local Government Code, with its principal office located in Collin 
County, Texas, for value received, hereby promises to pay to the Registered Owner named 
above, or the registered assigns thereof, solely from the revenues and sources pledged under 
the Resolution identified below, the Principal Amount stated above (or so much thereof as shall 
not have been paid upon prior redemption) on the Stated Maturity date specified above and to 
pay interest (computed on the basis of a 360-day year of twelve 30-day months) on the unpaid 
Principal Amount hereof from the interest payment date next preceding the "Registration Date" 
of this Bond appearing below (unless this Bond bears a "Registration Date" as of an interest 
payment date, in which case it shall bear interest from such date, or unless the "Registration 
Date" of this Bond is prior to the initial interest payment date in which case it shall bear interest 
from the _________________) at the per annum rate of interest specified above; such interest 
being payable on ________________ and ________________ of each year, commencing 
______________, until maturity or prior redemption.  Principal of this Bond is payable at its 
Stated Maturity or redemption to the registered owner hereof, upon presentation and surrender, 
at the Designated Payment/Transfer Office of the Paying Agent/Registrar executing the 
registration certificate appearing hereon, or its successor; provided, however, while this Bond is 
registered to Cede & Co., the payment of principal upon a partial redemption of the principal 
amount hereof may be accomplished without presentation and surrender of this Bond.  Interest 
is payable to the registered owner of this Bond (or one or more Predecessor Bonds, as defined 
in the resolution hereinafter referenced) whose name appears on the "Security Register" 
maintained by the Paying Agent/Registrar at the close of business on the "Record Date", which 
is the _______________ day of the month next preceding each interest payment date and 
interest shall be paid by the Paying Agent/Registrar by check sent United States Mail, first class 
postage prepaid, to the address of the registered owner recorded in the Security Register or by 
such other method, acceptable to the Paying Agent/Registrar, requested by, and at the risk and 
expense of, the registered owner.  If the date for the payment of the principal of or interest on 
the Bonds shall be a Saturday, Sunday, a legal holiday, or a day when banking institutions in 
the city where the Designated Payment/Transfer Office of the Paying Agent/Registrar is located 
is authorized by law or executive order to close, then the date for such payment shall be the 
next succeeding day which is not such a Saturday, Sunday, legal holiday, or day when banking 
institutions are authorized to close; and payment on such date shall have the same force and 
effect as if made on the original date payment was due.  All payments of principal of, premium, if 
any, and interest on this Bond shall be without exchange or collection charges to the owner 
hereof and in any coin or currency of the United States of America which at the time of payment 
is legal tender for the payment of public and private debts. 

This Bond is one of the series specified in its title issued in the aggregate principal 
amount of $___________ (herein referred to as the "Bonds") to provide funds for the discharge 
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and final payment of certain outstanding obligations of the Corporation (identified in the 
preamble hereof and referred to as the "Refunded Bonds"), and to pay costs of issuance, in 
conformity with the Constitution and laws of the State of Texas, including the Act, the Texas 
Nonprofit Corporation Act, and Chapter 22, Texas Business Organizational Code, and pursuant 
to a Resolution adopted by the governing body of the Corporation (herein referred to as the 
"Resolution"). 

The Bonds maturing on _________________, and _______________ (the "Term 
Bonds"), are subject to mandatory redemption at a price of par plus accrued interest to the date 
of redemption, as follows: 

Term Bonds due   Term Bonds due  
Redemption Date Principal Amount  Redemption Date Principal Amount 

 
 $   ,000   $   ,000 
      ,000      ,000 
      ,000      ,000 
      ,000                              (maturity)    ,000 
                         (maturity)      ,000    
     

The particular Term Bonds to be redeemed on each redemption date shall be chosen by 
lot by the Paying Agent/Registrar;  provided, however, that the principal amount of Term Bonds 
for a Stated Maturity required to be redeemed pursuant to the operation of such mandatory 
redemption provisions may be reduced, at the option of the Corporation, by the principal amount 
of  Term Bonds of like maturity which, at least 50 days prior to a mandatory redemption date, (1) 
shall have been acquired by the Corporation at a price not exceeding the principal amount of 
such Term Bonds plus accrued interest to the date of purchase thereof, and delivered to the 
Paying Agent/Registrar for cancellation or (2) shall have been redeemed pursuant to the 
optional redemption provisions appearing below and not theretofore credited against a 
mandatory redemption requirement. 

The Bonds maturing on and after _____________________ may be redeemed prior to 
their Stated Maturities, at the option of the Corporation, in whole or in part in principal amounts 
of $5,000 or any integral multiple thereof (and if within a Stated Maturity by lot by the Paying 
Agent/Registrar), on __________________________ or on any date thereafter at the 
redemption price of par plus accrued interest thereon to the redemption date. 

At least thirty days prior to the date fixed for any redemption of Bonds, the Corporation 
shall cause a written notice of such redemption to be sent by United States Mail, first class 
postage prepaid, to the registered owners of each Bond to be redeemed at the address shown 
on the Security Register and subject to the terms and provisions relating thereto contained in 
the Resolution.  If a Bond (or any portion of its principal sum) shall have been duly called for 
redemption and notice of such redemption duly given, then upon such redemption date such 
Bond (or the portion of its principal sum to be redeemed) shall become due and payable, and, if 
moneys for the payment of the redemption price and the interest accrued on the principal 
amount to be redeemed to the date of redemption are held for the purpose of such payment by 
the Paying Agent/Registrar, interest shall cease to accrue and be payable from and after the 
redemption date on the principal amount hereof redeemed. 

In the event a portion of the principal amount of a Bond is to be redeemed and the 
registered owner is someone other than Cede & Co., payment of the redemption price of such 
principal amount shall be made to the registered owner only upon presentation and surrender of 
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such Bond to the Designated Payment/Transfer Office of the Paying Agent/Registrar, and a new 
Bond or Bonds of like maturity and interest rate in any authorized denominations provided in the 
Resolution for the then unredeemed balance of the principal sum thereof will be issued to the 
registered owner, without charge.  If a Bond is called for redemption, in whole or in part, the 
Corporation and the Paying Agent/Registrar shall not be required to transfer such Bond to an 
assignee of the Holder within 45 days of the redemption date therefor; provided, however, such 
limitation on transferability shall not be applicable to an exchange by the Holder of the 
unredeemed balance of a Bond redeemed in part. 

With respect to any optional redemption of the Bonds, unless certain prerequisites to 
such redemption required by the Resolution have been met and moneys sufficient to pay the 
redemption price of the Bonds to be redeemed shall have been received by the Paying 
Agent/Registrar prior to the giving of such notice of redemption, such notice may state that said 
redemption is conditional upon the satisfaction of such prerequisites and receipt of such moneys 
by the Paying Agent/Registrar on or prior to the date fixed for such redemption, or upon any 
prerequisite set forth in such notice of redemption.  If a conditional notice of redemption is given 
and such prerequisites to the redemption and sufficient moneys are not received, such notice 
shall be of no force and effect, the Corporation shall not redeem such Bonds and the Paying 
Agent/Registrar shall give notice, in the manner in which the notice of redemption was given, to 
the effect that the Bonds have not been redeemed. 

The Bonds, together with the Series 2017B Bonds, are payable solely from and equally 
and ratably secured by a pledge of the "Pledged Revenues" (as defined in the Resolution) 
received by the Corporation, including the "Gross Sales Tax Revenues" (as defined in the 
Resolution) levied for the benefit of the Corporation pursuant to the Act and an election held in 
the City.  The Bonds do not constitute a legal or equitable, pledge, charge, lien or encumbrance 
upon any property of the Corporation or the City of Allen, Texas (the "City") except with respect 
to the "Pledged Revenues".  This Bond may not be paid in whole or in part from any property 
taxes raised or to be raised by the City and is not a debt of and does not give rise to a claim for 
payment against the City, except as to the sales and use tax revenues held by the City and 
required under the Act to be paid over to the Corporation.  Neither the State of Texas, the City 
or any political corporation, subdivision or agency of the State of Texas shall be obligated to pay 
this Bond or the interest hereon and neither the faith and credit nor the taxing power of the 
State, the City or any other political corporation, subdivision or agency thereof is pledged to the 
payment of the principal of and interest on this Bond except as noted above. 

Subject to satisfying the terms and conditions prescribed therefor, the Corporation has 
reserved the right to issue additional revenue obligations payable, in whole or in part, from the 
"Pledged Revenues" and equally and ratably secured in like manner and effect as the Bonds 
and the Series 2017B Bonds. 

Reference is hereby made to the Resolution, a copy of which is on file in the Designated 
Payment/Transfer Office of the Paying Agent/Registrar, and to all of the provisions of which the 
Holder by the acceptance hereof hereby assents, for definitions of terms; the description of and 
the nature and extent of the security for the payment of the Bonds; the rights of Holders of the 
Bonds the terms and conditions for the issuance of additional obligations; the terms and 
conditions relating to the payment, transfer or exchange of this Bond; the conditions upon which 
the Resolution may be amended or supplemented with or without the consent of the Holders; 
the rights, duties, and obligations of the Corporation and the Paying Agent/Registrar; the terms 
and provisions upon which the encumbrances, pledges, charges and covenants made therein 



22285474.1/11612117  10 

may be discharged; and for the other terms and provisions contained therein.  Capitalized terms 
used herein have the same meanings assigned in the Resolution. 

This Bond, subject to certain limitations contained in the Resolution, may be transferred 
on the Security Register only upon its presentation and surrender at the Designated 
Payment/Transfer Office of the Paying Agent/Registrar, with the Assignment hereon duly 
endorsed by, or accompanied by a written instrument of transfer in form satisfactory to the 
Paying Agent/Registrar duly executed by, the registered owner hereof, or his duly authorized 
agent.  When a transfer on the Security Register occurs, one or more new fully registered 
Bonds of the same Stated Maturity, of authorized denominations, bearing the same rate of 
interest, and of the same aggregate principal amount will be issued by the Paying 
Agent/Registrar to the designated transferee or transferees. 

The Corporation and the Paying Agent/Registrar, and any agent of either, may treat the 
registered owner hereof whose name appears on the Security Register (i) on the Record Date 
as the owner entitled to payment of interest hereon, (ii) on the date of surrender of this Bond as 
the owner entitled to payment of principal hereof at its Stated Maturity or its redemption, in 
whole or in part, and (iii) on any other date as the owner for all other purposes, and neither the 
Corporation nor the Paying Agent/Registrar, or any agent of either, shall be affected by notice to 
the contrary.  In the event of non-payment of interest on a scheduled payment date and for 
thirty (30) days thereafter, a new record date for such interest payment (a "Special Record 
Date") will be established by the Paying Agent/Registrar, if and when funds for the payment of 
such interest have been received from the Corporation.  Notice of the Special Record Date and 
of the scheduled payment date of the past due interest (which shall be 15 days after the Special 
Record Date) shall be sent at least five (5) business days prior to the Special Record Date by 
United States Mail, first class postage prepaid, to the address of each Holder appearing on the 
Security Register at the close of business on the last business day next preceding the date of 
mailing of such notice. 

It is hereby certified, recited, represented and covenanted that the Corporation is a 
non-profit industrial development corporation duly organized and legally existing under and by 
virtue of the Constitution and laws of the State of Texas, including the Act; that all acts, 
conditions and things required to exist and be done precedent to and in the issuance of the 
Bonds to render the same lawful and valid special obligations of the Corporation have been 
properly done, have happened and have been performed in regular and due time, form and 
manner as required by law; and that due provision has been made for the payment of the 
principal of and interest on the Bonds from the sources and in the manner provided in the 
Resolution.  In case any provision in this Bond or any application thereof shall be invalid, illegal, 
or unenforceable, the validity, legality, and enforceability of the remaining provisions and 
applications shall not in any way be affected or impaired thereby.  The terms and provisions of 
this Bond and the Resolution shall be construed in accordance with and shall be governed by 
the laws of the State of Texas. 
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IN WITNESS WHEREOF, the Board of Directors of the Corporation has caused this 
Bond to be duly executed under the official seal of the Corporation. 

ALLEN ECONOMIC DEVELOPMENT 
CORPORATION 
 

  
President, Board of Directors  

ATTEST: 

________________________ 
Secretary, Board of Directors 

(SEAL) 

(c) Form  of  Registration  Certificate of Comptroller of Public Accounts to Appear on 
Initial Bond(s) only. 

REGISTRATION CERTIFICATE OF 
COMPTROLLER OF PUBLIC ACCOUNTS 

OFFICE OF THE COMPTROLLER ) 
 ) 
  OF PUBLIC ACCOUNTS ) REGISTER NO.                 
 ) 
THE STATE OF TEXAS ) 

 
I HEREBY CERTIFY that this Bond has been examined, certified as to validity and 

approved by the Attorney General of the State of Texas, and duly registered by the Comptroller 
of Public Accounts of the State of Texas. 

WITNESS my signature and seal of office this __________________. 

  
Comptroller of Public Accounts 
 of the State of Texas 

(SEAL) 
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(d) Form of Certificate of Paying Agent/Registrar to Appear on definitive Bonds. 

REGISTRATION CERTIFICATE OF PAYING AGENT/REGISTRAR 

This Bond has been duly issued and registered in the name of the Registered Owner 
shown above under the provisions of the within-mentioned Resolution and duly approved, or a 
Predecessor Bond hereof duly approved, by the Attorney General of the State of Texas and 
registered by the Comptroller of Public Accounts, as shown by the records of the Paying 
Agent/Registrar. 

The designated offices of the Paying Agent/Registrar located in ________________, is 
the "Designated Payment/Transfer Office" for this Bond. 

___________________________________ 
______________________, 
as Paying Agent/Registrar 

Registration date: 
 
  

By   
Authorized Signature 

(e) Form of Assignment. 

ASSIGNMENT 

FOR VALUE RECEIVED the undersigned hereby sells, assigns, and transfers unto 
(Print or typewrite name, address, and zip code of transferee:)_______________________ 
 _ 
 _ 
(Social Security or other identifying number____________________________) the within  
Bond and all rights thereunder, and hereby irrevocably constitutes and appoints  _ 
attorney  to  transfer the within Bond on the books kept for registration thereof, with full power of 
substitution in the premises. 

DATED: 
 
  
Signature guaranteed: 
 

     ____ 
NOTICE:  The signature on this 
assignment must correspond with the 
name of the registered owner as it 
appears on the face of the within Bond in 
every particular. 

(f) The Initial Bond(s) shall be in the form set forth in paragraph (b) of this Section 
as modified in accordance with the Pricing Certificate, except that the form of a single fully 
registered Initial Bond shall be modified as follows or as provided in the Pricing Certificate: 

REGISTERED 
NO. T-1 

REGISTERED
$___________ 



22285474.1/11612117  13 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

ALLEN ECONOMIC DEVELOPMENT CORPORATION 
SALES TAX REVENUE REFUNDING BOND, SERIES 2017A 

Bond Date: 
________, 2017 

   

Registered Owner: 
 
Principal Amount: 
 

The Allen Economic Development Corporation (hereinafter referred to as the 
"Corporation"), a non-profit industrial development corporation organized and existing under the 
laws of the State of Texas, including the Development Corporation Act, V.T.C.A, Local 
Government Code, Title 12, Subtitle C1, as amended (the "Act") (formerly known as the 
Development Corporation Act of 1979, Tex. Rev. Civ. Stat. Ann. Article 5190.6), specifically 
Chapters 501 and 504 of the Local Government Code, with its principal office located in Collin 
County, Texas, for value received, hereby promises to pay to the Registered Owner named 
above, or the registered assigns thereof, solely from the revenues and sources pledged under 
the Resolution identified below, the Principal Amount hereinabove stated on __________ in 
each of the years and in principal amounts and bearing interest at per annum rates in 
accordance with the following schedule: 

 
YEAR 

 PRINCIPAL 
INSTALLMENTS 

 INTEREST 
RATE 

 
            (Information to be inserted from the Pricing Certificate) 
 

(or so much thereof as shall not have been paid upon prior redemption) and to pay interest 
(computed on the basis of a 360-day year of twelve 30-day months) on the unpaid Principal 
Amount hereof from the __________ at the per annum rate of interest specified above; such 
interest being payable on __________ and _____________________ of each year, 
commencing _________________.  Principal installments of this Bond are payable at its Stated 
Maturity or on a prepayment date to the registered owner hereof by 
_______________________________ 
____________________________ (the "Paying Agent/Registrar"), upon its presentation and 
surrender, at its designated office in ________________ (the "Designated Payment/Transfer 
Office").  Interest is payable to the registered owner of this Bond (or one or more Predecessor 
Bonds, as defined in the resolution hereinafter referenced) whose name appears on the 
"Security Register" maintained by the Paying Agent/Registrar at the close of business on the 
"Record Date", which is the _________________ day of the month next preceding each interest 
payment date and interest shall be paid by the Paying Agent/Registrar by check sent United 
States Mail, first class postage prepaid, to the address of the registered owner recorded in the 
Security Register or by such other method, acceptable to the Paying Agent/Registrar, requested 
by, and at the risk and expense of, the registered owner. If the date for the payment of the 
principal of or interest on the Bonds shall be a Saturday, Sunday, a legal holiday, or a day when 
banking institutions in the city where the Designated Payment/Transfer Office of the Paying 
Agent/Registrar is located is authorized by law or executive order to close, then the date for 
such payment shall be the next succeeding day which is not such a Saturday, Sunday, legal 
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holiday, or day when banking institutions are authorized to close; and payment on such date 
shall have the same force and effect as if made on the original date payment was due.  All 
payments of principal of, premium, if any, and interest on this Bond shall be without exchange or 
collection charges to the owner hereof and in any coin or currency of the United States of 
America which at the time of payment is legal tender for the payment of public and private 
debts. 

SECTION 10: Definitions.  For all purposes of this Resolution and in particular for clarity 
with respect to the issuance of the Bonds herein authorized and the pledge and appropriation of 
revenues to the payment of the Bonds, the following definitions are provided: 

"Act" - The Development Corporation Act, Texas Local Government 
Code, Title 12, Subtitle C1, as amended (the "Act") (formerly known as the 
Development Corporation Act of 1979, Tex. Rev. Civ. Stat. Ann. Article 5190.6), 
specifically Chapters 501 and 504 of the Local Government Code. 

"Additional Obligations" - Bonds, notes or other evidences of 
indebtedness which the Corporation reserves the right to issue or enter into, as 
the case may be, in the future in accordance with the terms and conditions 
provided in Section 18 hereof and which, together with the Bonds and the Series 
2017B Bonds, are equally and ratably secured by a parity pledge of and claim on 
the Pledged Revenues under the terms of this Resolution and any Supplemental 
Resolution. 

"Average Annual Debt Service" - That amount which, at the time of 
computation, is derived by dividing the total amount of Debt Service to be paid 
over a period of years as the same is scheduled to become due and payable by 
the number of years taken into account in determining the total Debt Service.  
Capitalized interest payments provided from proceeds of borrowings of the 
Corporation shall be excluded in making the aforementioned computation. 

"Board" - The Board of Directors of the Corporation. 

"Bonds" – The "Allen Economic Development Corporation Sales Tax 
Revenue Refunding Bonds, Series 2017A" authorized by this Resolution. 

 "City" - The City of Allen, Texas. 

"Corporation" - The Allen Economic Development Corporation, a 
non-profit industrial development corporation organized and existing under and 
pursuant to the laws of the State of Texas, including the Act and on behalf of the 
City of Allen, Texas. 

"Debt Service" - As of any particular date of computation, with respect to 
any obligations and with respect to any period, the aggregate of the amounts to 
be paid or set aside by the Corporation as of such date or in such period for the 
payment of the principal of, premium, if any, and interest (to the extent not 
capitalized) on such obligations; assuming, in the case of obligations without a 
fixed numerical rate, that such obligations bear, or would have borne, interest at 
the maximum legal per annum rate applicable to such obligations, and further 
assuming in the case of obligations required to be redeemed or prepaid as to 



22285474.1/11612117  15 

principal prior to maturity, the principal amounts thereof will be redeemed prior to 
maturity in accordance with the mandatory redemption provisions applicable 
thereto. 

"Depository" - A commercial bank or other qualified financial institution 
eligible and qualified to serve as the custodian of the Corporation’s monetary 
accounts and funds. 

"Fiscal Year" - The twelve month financial accounting period used by the 
Corporation ending September 30 in each year, or such other twelve consecutive 
month period established by the Corporation. 

"Government Obligations" - Unless otherwise provided in the Pricing 
Certificate, (i) direct noncallable obligations of the United States of America, 
including obligations the principal of and interest on which are unconditionally 
guaranteed by the United States of America, (ii) noncallable obligations of an 
agency or instrumentality of the United States, including obligations 
unconditionally guaranteed or insured by the agency or instrumentality and on 
the date of their acquisition or purchase by the Corporation are rated as to 
investment quality by a nationally recognized investment rating firm not less than 
AAA or its equivalent, (iii) noncallable obligations of a state or an agency or a 
county, municipality, or other political subdivision of a state that have been 
refunded and on the date of their acquisition or purchase by the Corporation, are 
rated as to investment quality by a nationally recognized investment rating firm 
not less than AAA or its equivalent, and (iv) any other then authorized securities 
or obligations under applicable State law that may be used to defease obligations 
such as the Bonds. 

 "Gross Sales Tax Revenues" - All of the revenues or receipts due or 
owing to, or collected or received by or on behalf of the Corporation by the City or 
otherwise pursuant to the Act and the election held January 18, 1992, less any 
amounts due and owed to the Comptroller of Public Accounts of the State of 
Texas as charges for the collection of the Sales Tax or retention by said 
Comptroller for refunds and to redeem dishonored checks and drafts, to the 
extent such charges and retention are authorized or required by law. 

"Outstanding" - When used in this Resolution with respect to Bonds or 
Parity Obligations, as the case may be, means, as of the date of determination, 
all Bonds and Parity Obligations theretofore sold, issued and delivered by the 
Corporation, except: 

(1) those Bonds or Parity Obligations canceled or delivered to the 
transfer agent or registrar for cancellation in connection with the exchange or 
transfer of such obligations; 

(2) those Bonds or Parity Obligations paid or deemed to be paid in 
accordance with the provisions of Section 24 hereof or similar provisions of any 
Supplemental Resolution authorizing the issuance of Additional Obligations. 
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(3) those Bonds or Parity Obligations that have been mutilated, 
destroyed, lost, or stolen and replacement obligations have been registered and 
delivered in lieu thereof in accordance with the provisions of Section 26 hereof. 

"Parity Obligations" - Collectively,  the Bonds, the Series 2017B Bonds 
and Additional Obligations. 

"Pledged Revenues"  -  Collectively  (i)  Gross Sales Tax Revenues from 
time to time deposited or owing to the Pledged Revenue Fund and (ii) such other 
money, income, revenue, receipts or other property as may be specifically 
dedicated, pledged or otherwise encumbered in a Supplemental Resolution for 
the payment and security of Parity Obligations. 

"Required Reserve" - The amount required to be accumulated and 
maintained in the Reserve Fund under the provisions of Section 14 hereof. 

"Sales Tax" - The local sales and use tax authorized under Section 4A of 
the Development Corporation Act of 1979, Tex. Rev. Civ. Stat. Ann. Article 
5190.6 (now codified as the Development Corporation Act as described above), 
approved at an election held on January 18, 1992, and the effective date for the 
imposition and application of such Sales Tax within the  corporate limits of the 
City by the Comptroller of Public Accounts of the State of Texas being July 1, 
1992, together with any increases in the rate of such Sales Tax authorized and 
provided by law. 

"Series 2017B Bonds" – The "Allen Economic Development Corporation 
Sales Tax Revenue Bonds, Taxable Series 2017B" authorized for issuance 
concurrently with the Bonds. 

"Qualified Short Term Obligations" – Parity Obligations with a final 
maturity of five years or less subject to the following coverage test:  Gross Sales 
Tax Revenues received by the Corporation for either (i) the last completed Fiscal 
Year next preceding the adoption of the Supplemental Resolution authorizing the 
issuance of the proposed Qualified Short Term Obligations or (ii) any twelve (12) 
consecutive months out of the previous fifteen (15) months next preceding the 
adoption of the Supplemental Resolution authorizing the Qualified Short Term 
Obligations were equal to not less than 2.25 times the maximum annual Debt 
Service for all Parity Obligations then Outstanding after giving effect to the 
issuance of the Qualified Short Term Obligations then being issued. 

"Supplemental Resolution" - Any resolution of the Board supplementing 
this Resolution for the purpose of authorizing and providing the terms and 
provisions of the Bonds or Additional Obligations, or supplementing or amending 
this Resolution for any other authorized purpose permitted in Section 18 or 25 
hereof, including resolutions authorizing the issuance of Additional Obligations or 
pledging and encumbering income, revenues, receipts or property other than the 
Gross Sales Tax Revenues to the payment and security of the Parity Obligations. 

SECTION 11: Pledge. The Corporation hereby covenants and agrees that the Pledged 
Revenues, with the exception of those in excess of the amounts required for the payment and 
security of the Parity Obligations, are hereby irrevocably pledged to the payment and security of 
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the Bonds, the Series 2017B Bonds and Additional Obligations, if issued, including the 
establishment and maintenance of the special funds created and established in this Resolution 
and any Supplemental Resolution, all as hereinafter provided.  The Corporation hereby resolves 
the Parity Obligations shall constitute a lien on the Pledged Revenues in accordance with the 
terms of this Resolution and any Supplemental Resolution, which lien shall be valid and binding 
and fully perfected from and after the date of adoption of this Resolution without physical 
delivery or transfer of control of the Pledged Revenues, the filing of this Resolution or any other 
act; all as provided in Chapter 1208 of the Texas Government Code. 

Section 1208, Government Code, applies to the issuance of the Bonds and the pledge of 
the Pledged Revenues granted by the Corporation under this Section 11, and such pledge is 
therefore valid, effective and perfected.  If Texas law is amended at any time while the Bonds 
are Outstanding such that the pledge of the Pledged Revenues granted by the Corporation 
under this Section 11 is to be subject to the filing requirements of Chapter 9, Business & 
Commerce Code, then in order to preserve to the registered owners of the Bonds the perfection 
of the security interest in said pledge, the Corporation agrees to take such measures as it 
determines are reasonable and necessary under Texas law to comply with the applicable 
provisions of Chapter 9, Business & Commerce Code and enable a filing to perfect the security 
interest in said pledge to occur. 

SECTION 12: Pledged Revenue Fund.  The Corporation hereby covenants and agrees 
to establish and maintain a fund or account at a Depository for the deposit of the Pledged 
Revenues as received by the Corporation, which fund or account shall continue to be known on 
the books and  records of the Corporation as the "Pledged Revenue Fund".  All Pledged 
Revenues deposited to the credit of such Fund shall continue to be accounted for separate and 
apart from all other revenues, receipts and income of the Corporation and, with respect to the 
Gross Sales Tax Revenues, the Corporation shall further account for such funds separate and 
apart from the other Pledged Revenues deposited to the credit of the Pledged Revenue Fund.  
All Pledged Revenues deposited to the credit of the Pledged Revenue Fund shall be 
appropriated and expended to the extent required by this Resolution and any Supplemental 
Resolution for the following uses and in the order of priority shown: 

First:  To the payment of the amounts required to be deposited in the 
Bond Fund for the payment of Debt Service on the Parity Obligations as the 
same becomes due and payable; 

Second:  To the payment of the amounts required to be deposited in the 
Reserve Fund to establish and maintain the Required Reserve in accordance 
with the provisions of this Resolution and any Supplemental Resolution, if any; 

Third:  To the payment of amounts required to be deposited in any other 
fund or account required by any Supplemental Resolution authorizing the 
issuance of Parity Obligations; and 

Fourth:  To any fund or account held at any place or places, or to any 
payee, required by any other resolution of the Board which authorized the 
issuance of obligations or the creation of debt of the Corporation having a lien on 
the Pledged Revenues subordinate to the lien created herein on behalf of the 
Parity Obligations. 
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Any Pledged Revenues remaining in the Pledged Revenue Fund after satisfying the 
foregoing payments, or making adequate and sufficient provision for the payment thereof, may 
be appropriated and used for any other lawful purpose now or hereafter permitted by law. 

SECTION 13: Bond Fund.  For the purpose of providing funds to pay the principal of and 
interest on Parity Obligations, the Corporation covenants and agrees to maintain a separate and 
special account or fund on the books and records of the Corporation known as the "Allen 
Economic Development Corporation Debt Service Account" (the "Bond Fund"), and all monies 
deposited to the credit of the Bond Fund shall continue to be held in a special banking fund or 
account maintained at a Depository of the Corporation. In addition to the amounts required to be 
deposited to the credit of the Bond Fund for the payment of the Series 2017B Bonds, the 
Corporation covenants that there shall be deposited into the Bond Fund prior to each principal 
and interest payment date from the Pledged Revenues an amount equal to one hundred per 
centum (100%) of the interest on and the principal of the Bonds then falling due and payable, 
and such deposits to pay principal and accrued interest on the Bonds shall be made in 
substantially equal monthly installments on or before the 10th day of each month, beginning on 
or before the 10th day of the month next following the delivery of the Bonds to the initial 
purchasers. 

The required deposits to the Bond Fund for the payment of principal of and interest on 
the Bonds shall continue to be made as hereinabove provided until (i) the total amount on 
deposit in the Bond Fund and Reserve Fund is equal to the amount required to fully pay and 
discharge all Parity Obligations (principal and interest) then Outstanding or (ii) the Bonds are no 
longer Outstanding. 

SECTION 14: Reserve Fund.  (a)  The Corporation covenants and agrees to maintain 
on the books and records of the Corporation a separate and special fund or account known as 
the "Reserve Account" (the "Reserve Fund"), which fund or account is and shall continue to be 
a special banking fund maintained at a Depository.  All Pledged Revenues deposited to the 
credit of such fund or account shall be used solely for the payment of the principal of and 
interest on the Parity Obligations when (whether at maturity, upon a redemption date or any 
interest payment date) other funds available for such purposes are insufficient, and, in addition, 
may be used to the extent not required to maintain the "Required Reserve", to pay, or provide 
for the payment of, the final principal amount of a series of Parity Obligations so that such series 
of Parity Obligations is no longer deemed to be "Outstanding" as such term is defined herein. 

The total amount required to be deposited to the credit of the Reserve Fund by reason of 
the issuance of the Bonds (the "Required Reserve"), which amount is equal to the lesser of (i)  
the maximum annual Debt Service (calculated on a Fiscal Year basis) for all Parity Obligations 
currently Outstanding (after giving effect to the issuance of the Bonds) and (ii) the maximum 
amount that can be invested without restriction as to yield in a reasonably required reserve fund 
pursuant to Subsection (d) of Section 148 of the Internal Revenue Code of 1986, as amended, 
and regulations promulgated thereunder, as determined on the date the Bonds are to be 
delivered to the initial purchasers, will be determined when the Bonds are sold and will be stated 
in the Pricing Certificate; provided, however, the Corporation may recalculate and adjust the 
Required Reserve at the end of each Fiscal Year or upon the defeasance, redemption or 
maturity of any Parity Obligations.  The Required Reserve shall be established and maintained 
(i) with Gross Revenues, (ii) with the proceeds of sale of Parity Obligations or (iii) by depositing 
to the Reserve Fund one or more surety bonds issued by a company or institution having a 
rating in the highest two rating categories (i.e., “AA-” or equivalent or higher) by at least one 
nationally recognized rating agency or services, or any combination thereof. 
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By reason of the issuance of the Bonds, the total amount required to be accumulated 
and  maintained in said Fund shall be determined by the Pricing Officer and specified in the 
Pricing Certificate (the  "Required Reserve") and the Pricing Officer shall determine and provide 
in the Pricing Certificate in the manner in which Required Reserve will be initially funded.  The 
Pricing Officer is hereby authorized to executed any document or agreement in connection with 
funding the Required Reserve. 

As and when Additional Obligations are delivered or incurred, the Required Reserve 
shall be increased, if required, to an amount equal to the lesser of either (i) the maximum annual 
Debt Service (calculated on a Fiscal Year basis) for all Parity Obligations then Outstanding 
(after giving effect to the issuance of the Additional Obligations), as determined on the date 
each series of Additional Obligations are delivered or incurred, as the case may be, or (ii) the 
maximum amount that can be invested without restriction as to yield in a reasonably required 
reserve fund pursuant to Subsection (d) of Section 148 of the Internal Revenue Code of 1986, 
as amended, and regulations promulgated thereunder.  Any additional amount required to be 
maintained in the Reserve Fund shall be accumulated (i) by depositing to the credit of the 
Reserve Fund (immediately after the delivery of the then proposed Additional Obligations) cash 
or an additional surety bond or revised surety bond with surety bond coverage in an amount 
sufficient to provide for the new Required Reserve to be fully or partially funded or (ii) at the 
option of the Corporation, by making monthly deposits from funds in the Pledged Revenue 
Fund, on or before the 10th day of each month following the month of delivery of the then 
proposed Additional Obligations, of not less than 1/36th of the additional amount to be 
maintained in said Fund by reason of the issuance of the Additional Obligations then being 
issued (or 1/36th of the balance of the additional amount not deposited immediately in cash or 
provided by a surety bond).  To the extent of multiple surety bonds or other credit agreements 
funding the Required Reserve, any draws on such surety bonds or other credit agreements on 
which there is available coverage shall be made on a pro rata basis (calculated by reference to 
coverage then available under each such surety bond or credit agreement). 

While the cash and investments and/or surety coverage in the Reserve Fund total not 
less than the Required Reserve, no deposits need be made to the credit of the Reserve Fund.  
Should the Reserve Fund at any time contain less than the Required Reserve (or so much 
thereof as shall then be required to be contained therein if Additional Obligations have been 
issued and the Corporation has elected to accumulate all or portion of the Required Reserve 
with Pledged Revenues or should the Corporate be obligated to repay or reimburse an issuer of 
a surety bond to replenish and restore the full amount of surety bond coverage provided by a 
surety bond held for the account of the Reserve Fund), the Corporation covenants and agrees 
to cause monthly deposits to be made to the Reserve Fund on or before the 10th day of each 
month (beginning the month next following the month the deficiency in the Required Reserve 
occurred by reason of a draw on the Reserve Fund or as a result of a reduction in the market 
value of investments held for the account of the Reserve Fund) from Pledged Revenues in an 
amount equal to 1/36th of the Required Reserve until (i) the total Required Reserve then 
required to be maintained in said Fund has been fully restored or (ii) the amounts required to be 
reimbursed and repaid to the issuer of the surety bond in the event of a draw upon a surety 
bond.  The Corporation further covenants and agrees that the Pledged Revenues shall be 
applied and appropriated and used to establish and maintain the Required Reserve and to cure 
any deficiency in such amounts as required by the terms of this Resolution and any 
Supplemental Resolution. 
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During such time as the Reserve Fund contains the total Required Reserve,  the 
Corporation may, at its option, withdraw any amount in the Reserve Fund in excess of the 
Required Reserve and deposit such surplus in the Pledged Revenue Fund. 

Notwithstanding the above and foregoing, the terms "Parity Obligations" and "Additional 
Obligations" used in this Section shall not include Qualified Short Term Obligations.  The 
issuance of Qualified Short Term Obligations will not be included in the calculation of the 
Required Reserve and will not necessitate a deposit to the Reserve Fund. 

SECTION 15: Deficiencies.  If on any occasion there shall not be sufficient Pledged 
Revenues to make the required deposits into the Bond Fund or Reserve Fund, such deficiency 
shall be cured as soon as possible from the next available Pledged Revenues, or from any other 
sources available for such purpose. 

SECTION 16: Payment of Bonds.  While any of the Bonds are Outstanding, the 
designated financial officer of the Corporation shall cause to be transferred to the Paying 
Agent/Registrar, from funds on deposit in the Bond Fund, and, if necessary, in the Reserve 
Fund, amounts sufficient to fully pay and discharge promptly as each installment of interest and 
principal of the Bonds accrues or matures; such transfer of funds to be made in such manner as 
will cause immediately available funds to be deposited with the Paying Agent/Registrar for the 
Bonds at the close of the business day next preceding the date of payment for the Bonds. 

SECTION 17: Investments - Security of Funds.  Money in any Fund required to be 
maintained pursuant to this Resolution may, at the option of the Corporation, be invested in 
obligations and in the manner prescribed by the Public Funds Investment Act (Texas 
Government  Code, Chapter 2256), including investments held in book-entry form; provided that 
all such deposits and investments shall be made in such a manner that the money required to 
be expended from any Fund will be available at the proper time or times and provided further 
the maximum stated maturity for any investment acquired with money deposited to the credit of 
the Reserve Fund shall be limited to five (5) years from the date of the investment of such 
money.  Such investments shall be valued in terms of current market value within 45 days of the 
close of each Fiscal  Year  and,  with respect to investments held for the account of the Reserve 
Fund, within 45 days of the date of passage of each authorizing document of the Board 
pertaining to the issuance of Additional Obligations.  All interest and income derived from 
deposits and investments in the Bond Fund immediately shall be credited to, and any losses 
debited to, the appropriate account of the Bond Fund.  All interest and income derived from 
deposits in and investments of the Reserve Fund shall, subject to the limitations provided in 
Section 14 hereof, be credited to and deposited in the Pledged Revenue Fund.  All such 
investments shall be sold promptly when necessary to prevent any default in connection with 
the Parity Obligations. 

Money deposited to the credit of the Pledged Revenue Fund, Bond Fund and Reserve 
Fund, to the extent not invested and not otherwise insured by the Federal Deposit Insurance 
Corporation or similar agency, shall be secured by a pledge of direct obligations of the United 
States of America, or obligations unconditionally guaranteed by the United States of America. 

SECTION 18: Issuance of Additional Parity Obligations.  Subject to the provisions 
hereinafter appearing as to conditions precedent which must be satisfied, the Corporation 
reserves the right to issue, from time to time as needed, Additional Obligations for any lawful 
purpose.  Such Additional Obligations may be issued in such form and manner as the 
Corporation shall determine, provided, however, prior to issuing or incurring such Additional 



22285474.1/11612117  21 

Obligations, the following conditions precedent for the authorization and issuance of the same 
are satisfied, to wit: 

(1) The Treasurer of the Corporation (or other officer of the 
Corporation then having the primary responsibility for the financial affairs of the 
Corporation) shall have executed a certificate stating that, to the best of his or 
her knowledge and belief, the Corporation is not then in default as to any 
covenant, obligation or agreement contained in the Resolution or a Supplemental 
Resolution. 

(2) The Corporation has secured from a certified public accountant a 
certificate or opinion to the effect that, according to the books and records of the 
Corporation, the Gross Sales Tax Revenues received by the Corporation for 
either (i) the last completed Fiscal Year next preceding the adoption of the 
Supplemental Resolution authorizing the issuance of the proposed Additional 
Obligations or (ii) any twelve (12) consecutive months out of the previous fifteen 
(15) months next preceding the adoption of the Supplemental Resolution 
authorizing the Additional Obligations were equal to not less than 1.50 times the 
Average Annual Debt Service for all Parity Obligations then Outstanding after 
giving effect to the issuance of the Additional Obligations then being issued.  
Additionally, for the purpose of providing this certificate or opinion, if the 
Corporation shall not have received Gross Sales Tax Revenues for a full 12 
month period, one-half of the amount of sales tax revenues actually received by 
the City under Chapter 321, Texas Tax Code, may be used for the months during 
which the Corporation did not receive Gross Sales Tax Revenues. 

(3) The Required Reserve to be accumulated and maintained in the 
Reserve Fund is increased to the extent required by Section 14. 

SECTION 19: Refunding Bonds.  The Corporation reserves the right to issue refunding 
bonds to refund all or any part of the Parity Obligations (pursuant to any law then available) 
upon such terms and conditions as the Board may deem to be in the best interest of the 
Corporation, and if less than all such Parity Obligations then Outstanding are refunded, the 
conditions precedent prescribed (for the issuance of Additional Obligations) set forth in 
Section 18 hereof shall be satisfied, and shall give effect to the refunding.  Refunding bonds that 
produce a net present value savings are not subject to the requirements contained in Section 18 
hereof. 

SECTION 20: Right to Create Subordinate Debt.  Except as may be limited by a 
Supplemental Resolution, the Corporation shall have the right to issue or create any debt 
payable from or secured by a lien on all or any part of the Pledged Revenues for any lawful 
purpose without complying with the provisions of Section 18 or 19 hereof, provided the pledge 
and the lien securing such debt is subordinate to the pledge and lien established, made and 
created in Section 11 of this Resolution with respect to the Pledged Revenues to the payment 
and security of the Parity Obligations. 

SECTION 21: Confirmation and Levy of Sales Tax. 

(a) The Board hereby represents the City has duly complied with the provisions of 
the Act for the levy of the Sales Tax at the rate voted at the election held by and within the City 
on January 18, 1992, and such Sales Tax is to be imposed within the corporate limits of the City 
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and the receipts of such Sales Tax are to be remitted to the City by the Comptroller of Public 
Accounts on a monthly basis. 

(b) While any Bonds are Outstanding, the Corporation covenants, agrees and 
warrants to take and pursue all action permissible to cause the Sales Tax, at said rate or at a 
higher rate if legally permitted, to be levied and collected continuously, in the manner and to the 
maximum extent permitted by law, and to cause no reduction, abatement or exemption in the 
Sales Tax or rate of tax below the rate stated, confirmed and ordered in subsection (a) of this 
Section to be ordered or permitted while any Bonds shall remain Outstanding. 

(c) If hereafter authorized by law to apply, impose and levy the Sales Tax on any 
taxable items or transactions that are not subject to the Sales Tax on the date of the adoption 
hereof, to the extent it legally may do so, the Corporation agrees to use its best efforts to cause 
the City to take such action as may be required to subject such taxable items or transactions to 
the Sales Tax. 

(d) The Corporation agrees to take and pursue all action legally permissible to cause 
the Sales Tax to be collected and remitted and deposited as herein required and as required by 
the Act, at the earliest and most frequent times permitted by law. 

(e) The Corporation agrees to use its best efforts to cause the City to comply with 
the Act and shall cause the Gross Sales Tax Revenues to be deposited to the credit of the 
Pledged Revenue Fund in their entirety immediately upon receipt by the City.  In the alternative 
and if legally authorized, the Corporation shall, by appropriate notice, direction, request or other 
legal method, use its good-faith efforts to cause the Comptroller of Public Accounts of the State 
of Texas (the "Comptroller") to pay all Gross Sales Tax Revenues directly to the Corporation for 
deposit to the Pledged Revenue Fund. 

SECTION 22: Records and Accounts.  The Corporation hereby covenants and agrees 
that while any of the Bonds are Outstanding, it will keep and maintain complete records and 
accounts in accordance with generally accepted accounting principles, and following the close 
of each Fiscal Year, it will cause an audit of such books and accounts to be made by an 
independent firm of certified public accountants.  Each such audit, in addition to whatever other 
matters may be thought proper by the accountant, shall particularly include the following: 

(1) A statement in reasonable detail regarding the receipt and 
disbursement of the Pledged Revenues for such Fiscal Year; and 

(2) A balance sheet for the Corporation as of the end of such Fiscal 
Year. 

Such annual audit of the records and accounts of the Corporation shall be in the form of 
a report (and may be reflected in the audit of the City) and be accompanied by an opinion of the 
accountant to the effect that such examination was made in accordance with generally accepted 
auditing standards and contain a statement to the effect that in the course of making the 
examination necessary for the report and opinion, the accountant obtained no knowledge of any 
default of the Corporation on the Bonds or in the fulfillment of any of the terms, covenants or 
provisions of this Resolution, or under any other evidence of indebtedness, or of any event 
which, with notice or lapse of time, or both, would constitute a failure of the Corporation to 
comply with the provisions of this Resolution or if, in the opinion of the accountants, any such 
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failure to comply with a covenant or agreement hereof, a statement as to the nature and status 
thereof shall be included. 

Copies of each annual audit report shall be furnished upon written request, to any 
Holders of any of said Bonds.  The audits herein required shall be made within 180 days 
following the close of each Fiscal Year insofar as is possible. 

The Holders of any Bonds or any duly authorized agent or agents of such Holders shall 
have the right to inspect such records, accounts and data of the Corporation during regular 
business hours. 

SECTION 23: Representations and Covenants as to Security for the Bonds. 

(a) The Corporation represents and warrants that, except for Parity Obligations, the 
Pledged Revenues are and will be and remain free and clear of any pledge, lien, charge or 
encumbrance thereon or with respect thereto prior to, or of equal rank with, the pledge and lien 
created in or authorized by this Resolution except as expressly provided herein. 

(b) The Bonds and the provisions of this Resolution are and will be the valid and 
legally enforceable obligations of the Corporation in accordance with their terms and the terms 
of this Resolution, subject only to any applicable bankruptcy or insolvency laws or to any laws 
affecting creditors rights generally. 

(c) The Corporation shall at all times, to the extent permitted by law, defend, 
preserve and protect the pledge of the Pledged Revenues and all the rights of the Holders 
against all claims and demands of all persons whomsoever. 

(d) The Corporation will take, and use its best efforts to cause the City to take, all 
steps reasonably necessary and appropriate to collect all delinquencies in the collection of the 
Sales Tax to the fullest extent permitted by the Act. 

(e) The provisions, covenants, pledge and lien on and against the Pledged 
Revenues, as herein set forth, are established and shall be for the equal benefit, protection and 
security of the owners and holders of Parity Obligations without distinction as to priority and 
rights under this Resolution. 

(f) The Parity Obligations shall constitute special obligations of the Corporation, 
payable solely from, and equally and ratably secured by a parity pledge of and lien on, the 
Pledged Revenues, and not from any other revenues, properties or income of the Corporation.  
The Bonds may not be paid in whole or in part from any property taxes raised or to be raised by 
the City and shall not constitute debts or obligations of the State or of the City, and the Holders, 
shall never have the right to demand payment out of any funds raised or to be raised by any 
system of ad valorem taxation. 

SECTION 24: Satisfaction of Obligation of Corporation.  If the Corporation shall pay or 
cause to be paid, or there shall otherwise be paid to the Holders, the principal of, premium, if 
any, and interest on the Bonds, at the times and in the manner stipulated in this Resolution, 
then the pledge of the Pledged Revenues under this Resolution and all other obligations of the 
Corporation to the Holders shall thereupon cease, terminate, and be discharged and satisfied. 
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Bonds or any principal amount(s) shall be deemed to have been paid within the meaning 
and with the effect expressed above in this Section when (i) money sufficient to pay in full such 
Bonds at maturity or to the redemption date therefor, together with all interest due thereon, shall 
have been irrevocably deposited with and held in trust by the Paying Agent/Registrar, or an 
authorized escrow agent, or (ii) Government Obligations shall have been irrevocably deposited 
in trust with the Paying Agent/Registrar, or an authorized escrow agent, which Government 
Obligations have been certified by an independent accounting firm to mature as to principal and 
interest in such amounts and at such times as will insure the availability, without reinvestment, 
of sufficient money, together with any moneys deposited therewith, if any, to pay when due the 
Bonds on the Stated Maturities thereof or (if notice of redemption has been duly given or waived 
or if irrevocable arrangements therefor accepted to the Paying Agent/Registrar have been 
made) the redemption date thereof.  The Corporation covenants that no deposit of moneys or 
Government Obligations will be made under this Section and no use made of any such deposit 
which would cause the Bonds to be treated as "arbitrage bonds" within the meaning of 
Section 148 of the Internal Revenue Code of 1986, as amended, or regulations adopted 
pursuant thereto. 

Any moneys so deposited with the Paying Agent/Registrar, or an authorized escrow 
agent, and all income from Government Obligations held in trust by the Paying Agent/Registrar, 
or an authorized escrow agent, pursuant to this Section in excess of the amount required for the 
payment of the Bonds shall be remitted to the Corporation or deposited as directed by the 
Corporation.  Furthermore, any money held by the Paying Agent/Registrar for the payment of 
the principal of and interest on the Bonds and remaining unclaimed for a period of four (4) years 
after the Stated Maturity, or applicable redemption date, of the Bonds such moneys were 
deposited and are held in trust to pay shall, upon the request of the Corporation, be remitted to 
the Corporation against a written receipt therefor.  Notwithstanding the above and foregoing, 
any remittance of funds from the Paying Agent/Registrar to the Corporation shall be subject to 
any applicable unclaimed property laws of the State of Texas. 

SECTION 25: Resolution a Contract - Amendments.  This Resolution, together with the 
Pricing Certificate, shall constitute a contract with the Holders from time to time, be binding on 
the Corporation, and shall not be amended or repealed by the Corporation while any Bond 
remains Outstanding except as permitted in this Section and in Section 41 hereof and the 
Pricing Certificate.  The Corporation, may, without the consent of or notice to any Holders, from 
time to time and at any time, amend this Resolution in any manner not detrimental to the 
interests of the Holders, including the curing of any ambiguity, inconsistency, or formal defect or 
omission herein.  In addition, the Corporation may, with the written consent from the owners 
holding a majority in aggregate principal amount of the Parity Obligations then Outstanding 
affected thereby, amend, add to, or rescind any of the provisions of this Resolution; provided 
that, without the written consent of all Holders of Outstanding Bonds effected, no such 
amendment, addition, or rescission shall (1) extend the time or times of  payment  of  the  
principal  of,  premium,  if any, and interest on the Bonds, reduce the principal amount thereof, 
the redemption price therefor, or the rate of interest thereon, or in any other way modify the 
terms of payment of the principal of, premium, if any, or interest on the Bonds, (2) give any 
preference to any Bond over any other Bond, or (3) reduce the aggregate principal amount of 
Bonds or Parity Obligations, as the case may be, required to be held for consent to any such 
amendment, addition, or rescission. 

SECTION 26: Mutilated - Destroyed - Lost and Stolen Bonds. In case any Bond shall be 
mutilated, or destroyed, lost or stolen, the Paying Agent/Registrar may execute and deliver a 
replacement Bond of like form and tenor, and in the same denomination and bearing a number 
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not contemporaneously outstanding, in exchange and substitution for such mutilated Bond, or in 
lieu of and in substitution for such destroyed, lost or stolen Bond, only upon the approval of the 
Corporation and after (i) the filing by the Holder thereof with the Paying Agent/Registrar of 
evidence satisfactory to the Paying Agent/Registrar of the destruction, loss or theft of such 
Bond, and of the authenticity of the ownership thereof and (ii) the furnishing to the Paying 
Agent/Registrar of indemnification in an amount satisfactory to hold the Corporation and the 
Paying Agent/Registrar harmless.  All expenses and charges associated with such indemnity 
and with the preparation, execution and delivery of a replacement Bond shall be borne by the 
Holder of the Bond mutilated, or destroyed, lost or stolen. 

Every new Bond issued pursuant to this Section in lieu of any mutilated, destroyed, lost, 
or stolen Bond shall constitute a replacement of the prior obligation of the Corporation, whether 
or not the mutilated, destroyed, lost, or stolen Bond shall be at any time enforceable by anyone, 
and shall be entitled to all the benefits of this Resolution equally and ratably with all other 
Outstanding Bonds. 

SECTION 27: Covenants Regarding Tax-Exempt Status. 

(a) Definitions.  When used in this Section 27, the following terms have the following 
meanings: 

"Closing Date" means the date on which Bonds are first authenticated 
and delivered to the initial purchasers against payment therefor. 

"Code"  means the Internal Revenue Code of 1986, as amended by all 
legislation, if any, effective on or before the Closing Date. 

"Computation Date" has the meaning set forth in Section 1.148-1(b) of the 
Regulations. 

"Gross Proceeds" means any proceeds as defined in Section 1.148-1(b) 
of the Regulations, and any replacement proceeds as defined in Section 
1.148-1(c) of the Regulations, of the Bonds. 

"Investment" has the meaning set forth in Section 1.148-1(b) of the 
Regulations. 

"Nonpurpose Investment" means any investment property, as defined in 
section 148(b) of the Code, in which Gross Proceeds of the Bonds are invested 
and which is not acquired to carry out the governmental purposes of the Bonds. 

"Rebate Amount" has the meaning set forth in Section 1.148-1(b) of the 
Regulations. 

"Regulations" means any proposed, temporary, or final Income Tax 
Regulations issued pursuant to Sections 103 and 141 through 150 of the Code, 
and 103 of the Internal Revenue Code of 1954, which are applicable to the 
Bonds.  Any reference to any specific Regulation shall also mean, as 
appropriate, any proposed, temporary or final Income Tax Regulation designed 
to supplement, amend or replace the specific Regulation referenced. 
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"Yield" of (1) any Investment has the meaning set forth in Section 1.148-5 
of the Regulations and (2) the Bonds has the meaning set forth in Section 1.148-
4 of the Regulations. 

(b) Not to Cause Interest to Become Taxable.  The Corporation shall not use, permit 
the use of, or omit to use Gross Proceeds or any other amounts (or any property the acquisition, 
construction or improvement of which is to be financed directly or indirectly with Gross 
Proceeds) in a manner which if made or omitted, respectively, would cause the interest on any 
Bond to become includable in the gross income, as defined in section 61 of the Code, of the 
owner thereof for federal income tax purposes.  Without limiting the generality of the foregoing, 
unless and until the Corporation receives a written opinion of counsel nationally recognized in 
the field of municipal bond law to the effect that failure to comply with such covenant will not 
adversely affect the exemption from federal income tax of the interest on any Bond, the 
Corporation shall comply with each of the specific covenants in this Section. 

(c) No Private Use or Private Payments.  The Bonds are being issued to finance the 
costs of the Projects for and on behalf of the City, a political subdivision of the State of Texas 
and, in connection therewith, the City and the Corporation will execute an agreement relating to 
the ownership, operation and maintenance of the Projects while the Bonds are outstanding and 
unpaid, which agreement provides that, except as permitted by section 141 of the Code and the 
Regulations and rulings thereunder, the Projects shall at all times prior to the last Stated 
Maturity of Bonds: 

(1) be exclusively owned, operated and maintained by the City, and 
prohibits the City from using or permitting the use of such Gross Proceeds or any 
property acquired, constructed or improved with such Gross Proceeds in any 
activity carried on by any person or entity other than a state or local government, 
unless such use is solely as a member of the general public; and 

(2) prohibits the City from directly or indirectly imposing or accepting 
any charge or other payment for use of Gross Proceeds of the Bonds or for any 
property the acquisition, construction or improvement of which is to be financed 
or refinanced directly or indirectly with such Gross Proceeds, other than taxes of 
general application within the City or interest earned on investments acquired 
with such Gross Proceeds pending application for their intended purposes. 

(d) No Private Loan.  Except to the extent permitted by section 141 of the Code and 
the Regulations and rulings thereunder, the Corporation shall not use Gross Proceeds of the 
Bonds to make or finance loans to any person or entity other than a state or local government.  
For purposes of the foregoing covenant, such Gross Proceeds are considered to be "loaned" to 
a person or entity if: (1) property acquired, constructed or improved with such Gross Proceeds is 
sold or leased to such person or entity in a transaction which creates a debt for federal income 
tax purposes; (2) capacity in or service from such property is committed to such person or entity 
under a take-or-pay, output or similar contract or arrangement; or (3) indirect benefits, or 
burdens and benefits of ownership, of such Gross Proceeds or any property acquired, 
constructed or improved with such Gross Proceeds are otherwise transferred in a transaction 
which is the economic equivalent of a loan. 

(e) Not to Invest at Higher Yield.  Except to the extent permitted by section 148 of 
the Code and the Regulations and rulings thereunder, the Corporation shall not at any time prior 
to the final Stated Maturity of the Bonds directly or indirectly invest Gross Proceeds in any 
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Investment (or use Gross Proceeds to replace money so invested), if as a result of such 
investment the Yield from the Closing Date of all Investments acquired with Gross Proceeds (or 
with money replaced thereby), whether then held or previously disposed of, exceeds the Yield of 
the Bonds. 

(f) Not Federally Guaranteed.  Except to the extent permitted by section 149(b) of 
the Code and the Regulations and rulings thereunder, the Corporation shall not take or omit to 
take any action which would cause the Bonds to be federally guaranteed within the meaning of 
section 149(b) of the Code and the Regulations and rulings thereunder. 

(g) Information Report.  The Corporation shall timely file the information required by 
section 149(e) of the Code with the Secretary of the Treasury on Form 8038-G or such other 
form and in such place as the Secretary may prescribe. 

(h) Rebate of Arbitrage Profits.  Except to the extent otherwise provided in section 
148(f) of the Code and the Regulations and rulings thereunder: 

(1) The Corporation and the City shall account for all Gross Proceeds 
(including all receipts, expenditures and investments thereof) on its books of 
account separately and apart from all other funds (and receipts, expenditures 
and investments thereof) and shall retain all records of accounting for at least six 
years after the day on which the last outstanding Bond is discharged.  However, 
to the extent permitted by law, the Corporation may commingle Gross Proceeds 
of the Bonds with other money of the Corporation, provided that the Corporation 
separately accounts for each receipt and expenditure of Gross Proceeds and the 
obligations acquired therewith. 

(2) Not less frequently than each Computation Date, the Corporation 
shall calculate the Rebate Amount in accordance with rules set forth in section 
148(f) of the Code and the Regulations and rulings thereunder.  The Corporation 
shall maintain such calculations with its official transcript of proceedings relating 
to the issuance of the Bonds until six years after the final Computation Date. 

(3) As additional consideration for the purchase of the Bonds by the 
Purchasers and the loan of the money represented thereby and in order to 
induce such purchase by measures designed to insure the excludability of the 
interest thereon from the gross income of the owners thereof for federal income 
tax purposes, the Corporation shall pay to the United States out of the Bond 
Fund or its general fund, as permitted by applicable Texas statute, regulation or 
opinion of the Attorney General of the State of Texas, the amount that when 
added to the future value of previous rebate payments made for the Bonds 
equals (i) in the case of a Final Computation Date as defined in Section 1.148-
3(e)(2) of the Regulations, one hundred percent (100%) of the Rebate Amount 
on such date; and (ii) in the case of any other Computation Date, ninety percent 
(90%) of the Rebate Amount on such date.  In all cases, the rebate payments 
shall be made at the times, in the installments, to the place and in the manner as 
is or may be required by section 148(f) of the Code and the Regulations and 
rulings thereunder, and shall be accompanied by Form 8038-T or such other 
forms and information as is or may be required by Section 148(f) of the Code and 
the Regulations and rulings thereunder. 
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(4) The Corporation shall exercise reasonable diligence to assure that 
no errors are made in the calculations and payments required by paragraphs (2) 
and (3), and if an error is made, to discover and promptly correct such error 
within a reasonable amount of time thereafter (and in all events within one 
hundred eighty (180) days after discovery of the error), including payment to the 
United States of any additional Rebate Amount owed to it, interest thereon, and 
any penalty imposed under Section 1.148-3(h) of the Regulations. 

(i) Not to Divert Arbitrage Profits.  Except to the extent permitted by section 148 of 
the Code and the Regulations and rulings thereunder, the Corporation shall not, at any time 
prior to the earlier of the Stated Maturity or final payment of the Bonds, enter into any 
transaction that reduces the amount required to be paid to the United States pursuant to 
Subsection (h) of this Section because such transaction results in a smaller profit or a larger 
loss than would have resulted if the transaction had been at arm’s length and had the Yield of 
the Bonds not been relevant to either party. 

(j) Elections.  The Corporation hereby directs and authorizes the President, Vice 
President or Secretary of the Board of Directors, any Ex-Officio Member of the Board, or 
Executive Director of the Corporation, individually or jointly, to make elections permitted or 
required pursuant to the provisions of the Code or the Regulations, as they deem necessary or 
appropriate in connection with the Bonds, in the Certificate as to Tax Exemption or similar or 
other appropriate certificate, form or document. 

(k) Bonds Not Hedge Bonds.  At the time the original bonds refunded by the Bonds 
were issued, the Corporation reasonably expected to spend at least 85% of the spendable 
proceeds of such bonds within three years after such bonds were issued, and (2) not more than 
50% of the proceeds of the original bonds refunded by the Bonds were invested in Nonpurpose 
Investments having a substantially guaranteed Yield for a period of 4 years or more. 

(l) Qualified Tax Exempt Obligations.  The Pricing Officer is hereby authorized to 
designate in the Pricing Certificate the designation of the Bonds as "qualified tax-exempt 
obligations" in accordance with the provisions of the paragraph (3) of subsection (b) of Section 
265 of the Code in the event the Bonds qualify for such designation and confirm that the Bonds 
are not "private activity bonds" as defined in the Code and confirm the amount of "tax-exempt 
obligations" to be issued by the Corporation (including the City and all subordinate entities of the 
City) for the calendar year 2017 will not exceed $10,000,000. 

(m) Qualified Advance Refunding.  The Bonds are issued exclusively to refund the 
Refunded Bonds, and the Bonds will be issued more than 90 days before the redemption of the 
Refunded Bonds.  The Corporation represents as follows: 

(1) The Bonds are the first advance refunding of the Refunded Bonds, 
within the meaning of section 149(d)(3) of the Code. 

(2) The Refunded Bonds are being called for redemption, and will be 
redeemed not later than the earliest date on which such bonds may be 
redeemed. 

(3) The initial temporary period under section 148(c) of the Code will 
end: (i) with respect to the proceeds of the Bonds not later than 30 days after the 
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date of issue of such Bonds; and (ii) with respect to proceeds of the Series 1999 
Refunded Bonds on the Closing Date if not ended prior thereto. 

(4) On and after the date of issue of the Bonds, no proceeds of the 
Refunded Bonds will be invested in Nonpurpose Investments having a Yield in 
excess of the Yield on such Refunded Bonds. 

(5) The Bonds are being issued for the purposes stated in the 
preamble of this Resolution.  There is a present value savings associated with 
the refunding.  In the issuance of the Bonds the Corporation has neither: (i) 
overburdened the tax exempt bond market by issuing more bonds, issuing bonds 
earlier or allowing bonds to remain outstanding longer than reasonably 
necessary to accomplish the governmental purposes for which the Bonds were 
issued; (ii) employed on "abusive arbitrage device" within the meaning of Section 
1.148-10(a) of the Regulations; nor (iii) employed a "device" to obtain a material 
financial advantage based on arbitrage, within the meaning of section 149(d)(4) 
of the Code, apart from savings attributable to lower interest rates and reduced 
debt service payments in early years. 

SECTION 28: Notices to Holders - Waiver.  Wherever this Resolution provides for notice 
to Holders of any event, such notice shall be sufficiently given (unless otherwise herein 
expressly provided) if in writing and sent by United States Mail, first class postage prepaid, to 
the address of each Holder as it appears in the Security Register. 

In any case where notice to Holders is given by mail, neither the failure to mail such 
notice to any particular Holders, nor any defect in any notice so mailed, shall affect the 
sufficiency of such notice with respect to all other Bonds.  Where this Resolution provides for 
notice in any manner, such notice may be waived in writing  by  the  Holder  entitled  to  receive  
such notice, either before or after the event with respect to which such notice is given, and such 
waiver shall be the equivalent of such notice.  Waivers of notice by Holders shall be filed with 
the Paying Agent/Registrar, but such filing shall not be a condition precedent to the validity of 
any action taken in reliance upon such waiver. 

SECTION 29: Cancellation.  All Bonds surrendered for payment, redemption, transfer or 
exchange, if surrendered to the Paying Agent/Registrar, shall be promptly canceled by it and, if 
surrendered to the Corporation, shall be delivered to the Paying Agent/Registrar and, if not 
already canceled, shall be promptly canceled by the Paying Agent/Registrar.  The Corporation 
may at any time deliver to the Paying Agent/Registrar for cancellation any Bonds previously 
certified or registered and delivered which the Corporation may have acquired in any manner 
whatsoever, and all Bonds so delivered shall be promptly canceled by the Paying 
Agent/Registrar.  All canceled Bonds held by the Paying Agent/Registrar shall be destroyed as 
directed by the Corporation. 

SECTION 30: Sale of Bonds – Official Statement.  The Bonds authorized by this 
Resolution are to be sold by the Corporation to the underwriter(s) (herein referred to as the 
"Purchasers") in accordance with a bond purchase agreement (the "Purchase Contract"), the 
terms and provisions of which Purchase Contract are to be determined by a Pricing Officer, in 
accordance with Section 3 hereof.  With regard to such terms and provisions of said Purchase 
Contract, a Pricing Officer is hereby authorized to come to an agreement with the Purchasers 
on the following, among other matters: 
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(1) The details of the purchase and sale of the Bonds; 

(2) The details of the public offering of the Bonds by the Purchasers; 

(3) The details of an Official Statement (and, if appropriate, any 
Preliminary Official Statement) relating to the Bonds and the Corporation’s Rule 
15c2-12 undertaking; 

(4) A security deposit for the Bonds; 

(5) The representations and warranties of the Corporation to the 
Purchasers; 

(6) The details of the delivery of, and payment for, the Bonds; 

(7) The Purchasers’ obligations under the Purchase Contract; 

(8) The certain conditions to the obligations of the Corporation under 
the Purchase Contract; 

(9) Termination of the Purchase Contract; 

(10) Particular covenants of the Corporation; 

(11) The survival of representations made in the Purchase Contract; 

(12) The payment of any expenses relating to the Purchase Contract; 

(13) Notices; and 

Any and all such other details that are found by the Pricing Officer to be necessary and 
advisable for the purchase and sale of the Bonds. 

A Pricing Officer is hereby authorized and directed to execute said Purchase Contract 
for and on behalf of the Corporation and as the act and deed of this Board. 

The President and Secretary of the Board of Directors of the Corporation are further 
authorized and directed to deliver for and on behalf of the Corporation copies of a Preliminary 
Official Statement and Official Statement, prepared in connection with the offering of the Bonds 
by the Purchasers, in final form as may be required by the Purchasers, and such Preliminary 
Official Statement and final Official Statement in the form and content as approved by a Pricing 
Officer or as manually executed by said officials shall be deemed to be approved by the Board 
of Directors of the Corporation and constitute the Official Statement authorized for distribution 
and use by the Purchasers. 

SECTION 31: Special Escrow Agreement Approval and Execution.  A "Special Escrow 
Agreement" (the "Escrow Agreement") by and between the Corporation and an authorized 
escrow agent (the "Escrow Agent") shall be attached to the Pricing Certificate.  Such Escrow 
Agreement is hereby authorized to be finalized and executed by the Pricing Officer for and on 
behalf of the Corporation and as the act and deed of this Board of Directors; and such Escrow 
Agreement as executed by said Pricing Officer shall be deemed approved by the Board of 
Directors and constitute the Escrow Agreement herein approved.  With regard to the finalization 
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of certain terms and provisions of said Escrow Agreement, a Pricing Officer is hereby authorized 
to come to an agreement with the Escrow Agent on the following details, among other matters:: 

1. The identification of the Refunded Bonds; 

2. The creation and funding of the Escrow Fund; and 

3. The Escrow Agent’s compensation, administration of the Escrow 
Fund, and the settlement of any paying agents’ charges relating to the Refunded 
Bonds. 

Furthermore, appropriate officials of the Corporation in cooperation with the Escrow 
Agent are hereby authorized and directed to make the necessary arrangements for the 
purchase of the escrowed securities referenced in the Escrow Agreement and the delivery 
thereof to the Escrow Agent on the day of delivery of the Bonds to the Purchasers for deposit to 
the credit of the "ALLEN ECONOMIC DEVELOPMENT CORPORATION SERIES 2017A 
SALES TAX REVENUE REFUNDING BOND ESCROW FUND" (referred to herein as the 
"Escrow Fund"); all as contemplated and provided in the Act, this Resolution, the Pricing 
Certificate, and the Escrow Agreement. 

SECTION 32: Refunded Bonds.  (a)   In order to provide for the refunding, discharge, 
and retirement of the Refunded Bonds, the Refunded Bonds identified, described, and in the 
amounts set forth in the Pricing Certificate, are called for redemption on the first date(s) such 
Refunded Bonds are subject to redemption or such other date(s) specified by the Pricing Officer 
in the Pricing Certificate at the price of par plus accrued interest to the redemption date, and 
notices of such redemption shall be given in accordance with the applicable provisions of the 
resolutions adopted by the Board of Directors of the Corporation, which authorized the issuance 
of the Refunded Bonds.  The Pricing Officer is hereby authorized and directed to provide 
documentation, including a copy of this Resolution and the Pricing Certificate, to the paying 
agent/registrar for the Refunded Bonds, together with a suggested form of notice of redemption 
to be sent to holders, such suggested form of notice of redemption for the Refunded Bonds to 
be substantially the form set forth as an exhibit to the Pricing Certificate, in accordance with the 
redemption provisions applicable to the Refunded Bonds. 

(b) The paying agent/registrar for Refunded Bonds is hereby directed to provide the 
appropriate notice of redemption as required by the resolutions authorizing the Refunded Bonds 
and is hereby directed to make appropriate arrangements so that the Refunded Bonds may be 
redeemed on the respective redemption dates. 

(c) The source of funds for payment of the principal of and interest on the Refunded 
Bonds on their respective maturity or redemption dates shall be from the funds deposited with 
the Escrow Agent, pursuant to the Escrow Agreement finalized by a Pricing Officer and 
approved in Section 31 of this Resolution and by a Pricing Officer. 

SECTION 33: Proceeds of Sale.  Immediately following the delivery of the Bonds, the 
proceeds of sale (less those proceeds of sale designated to pay costs of issuance, amounts to 
be municipal bond insurance premium if any, surety bond premium, if any, and accrued interest 
received from the Purchasers of the Bonds, if any) shall be deposited with the Escrow Agent for 
application and disbursement in accordance with the provisions of the Escrow Agreement.  The 
proceeds of sale of the Bonds not so deposited with the Escrow Agent for the refunding of the 
Refunded Bonds shall be disbursed for payment of costs of issuance or deposited in the Bond 
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Fund for the Bonds, all in accordance with written instructions from the Corporation or its 
Financial Advisor.  Such proceeds of sale may be invested in authorized investments and any 
investment earnings realized may be (with respect to the accrued interest received from the 
Purchasers) deposited in the Bond Fund as shall be determined by the Board of Directors of the 
Corporation.  All surplus proceeds of sale of the Bonds, including investment earnings, 
remaining after completion of the Projects shall be deposited to the credit of the Bond Fund. 

Additionally, the Pricing Officer shall determine the amount of any Corporation 
contribution to the refunding from moneys on deposit in the interest and sinking fund maintained 
for the payment of the Refunded Bonds and is empowered to authorize its transfer. 

SECTION 34: Legal Opinion.  The obligation of the Purchasers to accept delivery of the 
Bonds is subject to being furnished final opinions of Norton Rose Fulbright US LLP, Attorneys, 
Dallas, Texas, approving such Bonds as to their validity, said opinions to be dated and delivered 
as of the date of delivery and payment for such Bonds.  A true and correct reproduction of each 
opinion is hereby authorized to be printed on the definitive Bonds or an executed counterpart 
thereof shall accompany the global Bonds deposited with the Depository Trust Company. 

SECTION 35: CUSIP Numbers.  CUSIP numbers may be printed or typed on the 
definitive Bonds.  It is expressly provided, however, that the presence or absence of CUSIP 
numbers on the definitive Bonds shall be of no significance or effect as regards the legality 
 thereof  and neither  the Corporation nor attorneys approving said Bonds as to legality are to be 
held responsible for CUSIP numbers incorrectly printed or typed on the definitive Bonds. 

SECTION 36: Control and Custody of Bonds.  The President of the Board shall be and 
is hereby authorized to take and have charge of all necessary orders and records pending 
investigation by the Attorney General of the State of Texas, and shall take and have charge and 
control of the Initial Bonds pending the approval thereof by the Attorney General, the registration 
thereof by the Comptroller of Public Accounts and the delivery thereof to the Purchasers. 

Furthermore, the President, Vice President and Secretary of the Board of Directors of 
the Corporation, any Director, any Ex-Officio Member of the Board of Directors and the 
Executive Director, individually, jointly or collectively, are hereby authorized and directed to 
furnish and execute such documents and certifications relating to the Corporation and the 
issuance of the Bonds, as may be necessary for the approval of the Attorney General, 
registration by the Comptroller of Public Accounts and delivery of the Bonds to the initial 
purchasers and, together with the Corporation’s financial advisor, general counsel, bond 
counsel and the Paying Agent/Registrar, make the necessary arrangements for the delivery of 
the Initial Bond(s) to the Purchasers and the initial exchange thereof for definitive Bonds. 

SECTION 37: Benefits of Resolution.  Nothing in this Resolution, expressed or implied, 
is intended or shall be construed to confer upon any person other than the Corporation, the 
Paying Agent/Registrar and the Holders, any right, remedy, or claim, legal or equitable, under or 
by reason of this Resolution or any provision hereof, this Resolution and all its provisions being 
intended to be and being for the sole and exclusive benefit of the Corporation, the Paying 
Agent/Registrar and the Holders. 

SECTION 38: Inconsistent Provisions.  All orders or resolutions, or parts thereof, which 
are in conflict or inconsistent with any provision of this Resolution are hereby repealed to the 
extent of such conflict and the provisions of this Resolution shall be and remain controlling as to 
the matters contained herein. 
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SECTION 39: Governing Law.  This Resolution shall be construed and enforced in 
accordance with the laws of the State of Texas and the United States of America. 

SECTION 40: Severability.  If any provision of this Resolution or the application thereof 
to any circumstance shall be held to be invalid, the remainder of this Resolution and the 
application thereof to other circumstances shall nevertheless be valid, and the Board hereby 
declares that this Resolution would have been enacted without such invalid provision. 

SECTION 41: Construction of Terms.  If appropriate in the context of this Resolution, 
words of the singular number shall be considered to include the plural, words of the plural 
number shall be considered to include the singular, and words of the masculine, feminine or 
neuter gender shall be considered to include the other genders. 

SECTION 42: Continuing Disclosure Undertaking. This Section 42 shall apply unless the 
Pricing Officer determines in the Pricing Certificate that an undertaking is not required pursuant 
to the Rule. 

(a) Definitions.  As used in this Section, the following terms have the meanings 
ascribed to such terms below: 

"MSRB" means the Municipal Securities Rulemaking Board. 

"NRMSIR" means each person whom the SEC or its staff has determined to be a 
nationally recognized municipal securities information repository within the meaning of the Rule 
from time to time. 

"Rule" means SEC Rule 15c2-12, as amended from time to time. 

"SEC" means the United States Securities and Exchange Commission. 

"SID" means any person designated by the State of Texas or an authorized department, 
officer, or agency thereof as, and determined by the SEC or its staff to be, a state information 
depository within the meaning of the Rule from time to time. 

(b) Annual Reports.  The Corporation shall provide annually to the MSRB (1) within 
six months after the end of each fiscal year of the Corporation beginning in the year stated in 
the Pricing Certificate, financial information and operating data with respect to the Corporation 
of the general type included in the final Official Statement approved by the Pricing Officer and 
described in the Pricing Certificate, and (2) if not provided as part such financial information and 
operating data, audited financial statements of the Corporation, when and if available.  Any 
financial statements to be provided shall be (i) prepared in accordance with the accounting 
principles described in the Pricing Certificate, or such other accounting principles as the 
Corporation may be required to employ from time to time pursuant to state law or regulation, 
and in substantially the form included in the Official Statement, and (ii) audited, if the 
Corporation commissions an audit of such statements and the audit is completed within the 
period during which they must be provided.  If the audit of such financial statements is not 
complete within twelve (12) months after any such fiscal year end, then the Corporation shall file 
unaudited financial statements within such twelve-month period and audited financial 
statements for the applicable fiscal year, when and if the audit report on such statements 
becomes available. 
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If the Corporation changes its fiscal year, it will notify the MSRB of the change (and of 
the date of the new fiscal year end) prior to the next date by which the Corporation otherwise 
would be required to provide financial information and operating data pursuant to this Section. 

The financial information and operating data to be provided pursuant to this Section may 
be set forth in full in one or more documents or may be included by specific reference to any 
documents available to the public on the MSRB’s Internet web site or filed with the SEC. 

(c) Notice of Certain Events.  The Corporation shall provide notice of any of the 
following events with respect to the Bonds to the MSRB in a timely manner and not more than 
10 business days after occurrence of the event: 

1. Principal and interest payment delinquencies; 

2. Non-payment related defaults, if material; 

3. Unscheduled draws on debt service reserves reflecting financial difficulties; 

4. Unscheduled draws on credit enhancements reflecting financial difficulties; 

5. Substitution of credit or liquidity providers, or their failure to perform; 

6. Adverse tax opinions, the issuance by the Internal Revenue Service of proposed 
or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB), or other 
material notices or determinations with respect to the tax status of the Bonds, or other material 
events affecting the tax status of the Bonds; 

7. Modifications to rights of holders of the Bonds, if material; 

8. Bond calls, if material, and tender offers; 

9. Defeasances; 

10. Release, substitution, or sale of property securing repayment of the Bonds, if 
material;  

11. Rating changes; 

12. Bankruptcy, insolvency, receivership, or similar event of the Corporation, which 
shall occur as described below; 

13. The consummation of a merger, consolidation, or acquisition involving the 
Corporation or the sale of all or substantially all of its assets, other than in the ordinary course of 
business, the entry into of a definitive agreement to undertake such an action or the termination 
of a definitive agreement relating to any such actions, other than pursuant to its terms, if 
material; and 

14. Appointment of a successor or additional trustee or the change of name of a 
trustee, if material. 

For these purposes, any event described in the immediately preceding subsection (c)12 
is considered to occur when any of the following occur: the appointment of a receiver, fiscal 
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agent, or similar officer for the Corporation in a proceeding under the United States Bankruptcy 
Code or in any other proceeding under state or federal law in which a court or governmental 
authority has assumed jurisdiction over substantially all of the assets or business of the 
Corporation, or if such jurisdiction has been assumed by leaving the existing governing body 
and officials or officers in possession but subject to the supervision and orders of a court or 
governmental authority, or the entry of an order confirming a plan of reorganization, 
arrangement, or liquidation by a court or governmental authority having supervision or 
jurisdiction over substantially all of the assets or business of the Corporation. 

The Corporation shall notify the MSRB, in a timely manner, of any failure by the 
Corporation to provide financial information or operating data in accordance with subsection (b) 
of this Section by the time required by such Section. 

(d) Limitations, Disclaimers, and Amendments.  The Corporation shall be obligated 
to observe and perform the covenants specified in this Section for so long as, but only for so 
long as, the Corporation remains an “obligated person” with respect to the Bonds within the 
meaning of the Rule, except that the Corporation in any event will give the notice required by 
subsection (c) of this Section of any Bond calls and defeasance that cause the Corporation to 
be no longer such an “obligated person.” 

The provisions of this Section are for the sole benefit of the Holders and beneficial 
owners of the Bonds; and, nothing in this Section, express or implied, shall give any benefit or 
any legal or equitable right, remedy, or claim hereunder to any other person.  The Corporation 
undertakes to provide only the financial information, operating data, financial statements, and 
notices which it has expressly agreed to provide pursuant to this Section.  Except as expressly 
provided within this Section, the Corporation does not undertake to provide any other 
information, whether or not it may be relevant or material to a complete presentation of the 
Corporation’s financial results, condition, or prospects; nor does the Corporation undertake to 
update any information provided in accordance with this Section or otherwise.  Furthermore, the 
Corporation does not make any representation or warranty concerning such information or its 
usefulness to a decision to invest in or sell Bonds at any future date. 

UNDER NO CIRCUMSTANCES SHALL THE CORPORATION BE LIABLE TO THE 
HOLDER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN 
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM ANY 
BREACH BY THE CORPORATION, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS 
PART, OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND 
REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF 
ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC 
PERFORMANCE. 

No default by the Corporation in observing or performing its obligations under this 
Section shall constitute a breach of or default under this Resolution for purposes of any other 
provision of this Resolution. 

Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the 
duties of the Corporation under federal and state securities laws. 

(e) Notwithstanding anything herein to the contrary, the provisions of this Section 
may be amended by the Corporation from time to time to adapt to changed circumstances 
resulting from a change in legal requirements, a change in law, or a change in the identity, 
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nature, status, or type of operations of the Corporation, but only if (1) the provisions of this 
Section, as so amended, would have permitted an underwriter to purchase or sell Bonds in the 
primary offering of the Bonds in compliance with the Rule, taking into account any amendments 
or interpretations of the Rule to the date of such amendment, as well as such changed 
circumstances, and (2) either (a) the Holders of a majority in aggregate principal amount (or any 
greater amount required by any other provision of this Resolution that authorizes such an 
amendment) of the Outstanding Bonds consent to such amendment or (b) a Person that is 
unaffiliated with the Corporation (such as nationally recognized bond counsel) determines that 
such amendment will not materially impair the interests of the Holders and beneficial owners of 
the Bonds.  The provisions of this Section may also be amended from time to time or repealed 
by the Corporation if the SEC amends or repeals the applicable provisions of the Rule or a court 
of final jurisdiction determines that such provisions are invalid, but only if and to the extent that 
reservation of the Corporation’s right to do so would not prevent underwriters of the initial public 
offering of the Bonds from lawfully purchasing or selling Bonds in such offering.  If the 
Corporation so amends the provisions of this Section, it shall include with any amended 
financial information or operating data next provided pursuant to subsection (b) of this Section 
an explanation, in narrative form, of the reasons for the amendment and of the impact of any 
change in the type of financial information or operating data so provided. 

SECTION 43: Further Procedures.  Any one or more of the President, Vice President or 
Secretary of the Board, any Director, any Ex-Officio Member of the Board, or the Executive 
Director of the Corporation are hereby expressly authorized, empowered and directed from time 
to time and at any time to do and perform all such acts and things and to execute, acknowledge 
and deliver in the name and on behalf of the Corporation all agreements, instruments, 
certificates or other documents, whether mentioned herein or not, as may be necessary or 
desirable in order to carry out the terms and provisions of this Resolution and the issuance of 
the Bonds.  In addition, prior to the initial delivery of the Bonds, the President or Vice President 
of the Board, Secretary of the Board, or the Executive Director or Bond Counsel to the 
Corporation are each hereby authorized and directed to approve any changes or corrections to 
this Resolution or to any of the documents authorized and approved by this Resolution: (i) in 
order to cure any ambiguity, formal defect or omission in this Resolution or such other 
document; or (ii) as requested by the Attorney General of the State of Texas or his 
representative to obtain the approval of the Bonds by the Attorney General and if such officer or 
counsel determines that such changes are consistent with the intent and purpose of the 
Resolution, which determination shall be final.  In the event that any officer of the Corporation 
whose signature shall appear on any document shall cease to be such officer before the 
delivery of such document, such signature nevertheless shall be valid and sufficient for all 
purposes the same as if such officer had remained in office until such delivery. 

SECTION 44: Public Meeting.  It is officially found, determined, and declared that the 
meeting at which this Resolution is adopted was open to the public and public notice of the time, 
place, and subject matter of the public business to be considered at such meeting, including this 
Resolution, was given, all as required by Texas Government Code, Chapter 551, as amended. 

SECTION 45: Effective Date.    This Resolution shall be in force and effect from and 
after its passage on the date shown below. 

[remainder of page left blank intentionally] 
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PASSED AND ADOPTED, this October 12, 2016. 

ALLEN ECONOMIC DEVELOPMENT 
CORPORATION 

 

______________________________________
President, Board of Directors 

ATTEST: 

 

                                                           
Secretary, Board of Directors 

 

(Seal) 
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October 12, 2016

Dallas • Austin • Chicago • Houston • Los Angeles • Miami • New York • San Antonio

Firm Update
Market Update
Refunding/Defeasance Analysis
New Money Analysis
Schedule

Allen Economic 
Development Corporation



 1. Refund (refinance) the existing tax‐exempt debt for savings
 Produces NPV savings of approximately $1.29 million or about 9.0% (net of all expected fees and contributions)

 Produces cash flow savings of approximately $1.50 million

 Debt restructured to smooth portfolio

 Current restricted debt service reserve funds of $146,702 contributed to transaction

 New debt service reserve uses a “surety policy” instead of cash

 2. Cash “Defease” (pay off with cash) the existing taxable debt
 Allows the AEDC to re‐write existing bond covenants

 Provides average cash flow savings of about $490,000 per year through 2023

 Uses approximately $2.74 million of unassigned cash

 Current restricted debt service reserve funds of $472,098 contributed to the defeasance

 3. Issue $6 million of taxable new money to pay for land purchase
 Level debt service for 3‐1/2 years (9/1 principal payments)

 True Interest Cost of about 1.75%, about 2.30% after all costs (includes 0.20% of cushion)

 Assumes no debt service reserve fund required

 Closes on 1/4/17 – AEDC advances money for land purchase on 12/27/16 and is repaid

Executive Summary

1

The proposed plan of finance in this presentation includes three components:



Pro Forma AEDC Debt Profile After All Transactions
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Section 1
Firm Update
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 In 24 years the Firm has completed:

 Financial Advisory Services‐ 1,676 financings totaling $105.2 billion

 Underwriting Services‐ 2,766 financings totaling $280 billion

 For calendar year ended 2015, the Firm completed: 

 Financial Advisory Services‐ 118 financings totaling $9.8 billion

 Underwriting Services‐ 231 financings totaling $30.3 billion

Estrada Hinojosa is a Leader with a Growing National Footprint…

5

Map of Estrada Hinojosa Offices

Offices
Dallas HQ
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has done business
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First Southwest  $92,760.6  3,285 
Estrada Hinojosa  18,964.6  404 
RBC Capital  15,883.1  701 
PFM  12,048.0  146 
SAMCO  5,355.4  306 



Representative Financial Advisory Recent Transactions
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$3.485 Million

South Padre Island
Economic Development Corp 

Sales Tax Revenue Refunding 
Bonds, Series 2016

Financial Advisor

$482.53 Million

Dallas Area Rapid Transit

Senior Lien Sales Tax Revenue 
Refunding Bonds, Series 2016A

Financial Advisor

$35.045 Million

Hidalgo County, Texas

Certificates of Obligations, 
Series 2016

Financial Advisor

$540.345 Million

City of Dallas, Texas

Waterworks & Sewer System Rev 
Ref Bonds, Series 2016A
and Taxable Series 2016B

Financial Advisor

$37.420 Million

Cameron County, Texas

Certificates of Obligations, Series 
2016A‐B

Financial Advisor

$122.415 Million

Dallas County Community 
College District

GO Refunding Bonds,
Series 2016

Financial Advisor

$67.645 Million

Del Mar College District

Limited Tax Bonds, 
Series 2016

Financial Advisor

$4.545 Million

Brazosport College District

Combined Fee Revenue 
Refunding Bonds, Series 2016

Financial Advisor

$52.625 Million

Hidalgo County
Drainage District # 1

Unlimited Tax Refunding Bonds, 
Series 2016

Financial Advisor

$31.235 Million

Allen Community Development 
Corporation

Sales Tax Revenue Refunding 
Bonds, Taxable Series 2016

Financial Advisor

$987.790 Million

North Texas Tollway Authority

System First Tier Revenue 
Refunding Bonds, Series 2016A

Financial Advisor

$39.185 Million

City of Arlington, Texas

Water & Wastewater System 
Revenue Bonds, Series 2016A

Financial Advisor

$280.43 Million

Dallas Fort Worth International 
Airport

Joint Revenue Refunding & 
Improvement Bonds, Series 2016 

(AMT)
Financial Advisor

$27.485 Million

City of Donna, Texas

Comb Tax & Intl Toll Bridge 
Revenue Ref Bonds, Series 2016

Financial Advisor

$75.89 Million

City of Fort Worth, Texas

Waterworks & Sewer System Rev 
Ref Bonds, Series 2016

Financial Advisor
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Source: Bond Buyer

BB 11 GO Index BB Revenue Index 30 Year Treasury
High 9.05 9.59 10.20
Low 2.39 2.98 2.11

Average 5.07 5.63 5.51
Current 2.78 3.38 2.47
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‘AAA’ MMD History Since 2000

Maximum

Minimum

As of 10/7/2016

Current

Maturity 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30
% of time above 
current MMD 53% 56% 63% 71% 83% 87% 89% 93% 95% 96% 96% 96% 96% 96% 96% 96% 96% 96% 96% 96% 96% 96% 97% 97% 97% 97% 97% 97% 97% 97%
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Refunding/Defeasance Analysis
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AEDC Debt Profile
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Allen Economic Development Corporation
Sales Tax Revenue Supported Debt Outstanding

Series 2008 Series 2010A Series 2010B

Dated Date
Outstanding 
Par ($ mm)

Next Call 
Date Call Price

TOTALS 15.695$          
Sales Tax Rev Bds Ser 2010A 05/15/10 1.605             09/01/19 100.0
Sales Tax Rev Bds Taxable Ser 2010B 05/15/10 2.900             09/01/19 100.0
Sales Tax Rev Bds Ser 2008 01/15/08 11.190           09/01/17 100.0

Series Name



Eligible Bonds to be Refunded
• Included in the 

refunding analysis 
herein is a refunding of 
the outstanding 2008 
and 2010A Bonds.

• As shown to the right, 
current rates offer 
savings on a maturity‐
by‐maturity basis 
versus the existing 
interest rates. 

• This analysis assumes 
Aa2 market rates, 
9/27/16.

• The analysis assumes 
that all outstanding 
AEDC debt is either 
refunded or defeased
to allow us to rewrite 
covenants to be able to 
use a AA surety in the 
debt service reserve 
fund.
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Series
Maturity
Date

Existing
Coupon Par Amount

Call
Date

Call
Price

Current 
Rates

Rate 
Difference

Sales Tax Revenue Bonds, Series 2008
9/1/2017 3.500% Serial $510,000 ‐ ‐ 0.910% 2.590%
9/1/2018 3.500% Serial 535,000 9/1/2017 100% 1.030% 2.470%
9/1/2019 3.625% Serial 555,000 9/1/2017 100% 1.140% 2.485%
9/1/2020 3.750% Serial 575,000 9/1/2017 100% 1.320% 2.430%
9/1/2021 3.875% Serial 595,000 9/1/2017 100% 1.450% 2.425%
9/1/2022 4.000% Serial 620,000 9/1/2017 100% 1.580% 2.420%
9/1/2023 4.000% Serial 640,000 9/1/2017 100% 1.730% 2.270%
9/1/2024 4.125% Serial 670,000 9/1/2017 100% 1.870% 2.255%
9/1/2025 4.200% Serial 695,000 9/1/2017 100% 1.990% 2.210%
9/1/2026 4.250% Serial 725,000 9/1/2017 100% 2.100% 2.150%
9/1/2027 4.300% Serial 755,000 9/1/2017 100% 2.290% 2.010%
9/1/2028 4.375% Serial 790,000 9/1/2017 100% 2.480% 1.895%
9/1/2029 4.500% Term1 820,000 9/1/2017 100% 2.620% 1.880%
9/1/2030 4.500% Term1 860,000 9/1/2017 100% 2.730% 1.770%
9/1/2031 4.500% Term1 900,000 9/1/2017 100% 2.790% 1.710%
9/1/2032 4.500% Term1 940,000 9/1/2017 100% 3.020% 1.480%

$11,185,000

Sales Tax Revenue Bonds, Series 2010A
9/1/2023 4.000% Serial $440,000 9/1/2019 100% 1.730% 2.270%
9/1/2024 4.000% Serial 570,000 9/1/2019 100% 1.870% 2.130%
9/1/2025 4.000% Serial 595,000 9/1/2019 100% 1.990% 2.010%

$1,605,000
$12,790,000 Total Bonds to be Refunded

Eligible Bonds to be Refunded

Note: Closing after 6/2/17 would provide some additional option value but would also have additional market risk. 



Eligible Bonds to be “Defeased”
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Series
Maturity
Date

Existing
Coupon Par Amount

Call
Date

Call
Price

Current 
Taxable
Rates

Rate 
Difference

Sales Tax Revenue Bonds, Taxable Series 2010B
9/1/2017 4.000% Serial 415,000 ‐ ‐ ‐ ‐
9/1/2018 4.250% Serial 435,000 ‐ ‐ ‐ ‐
9/1/2019 4.550% Serial 455,000 ‐ ‐ ‐ ‐
9/1/2020 4.700% Serial 475,000 9/1/2019 100% ‐ ‐
9/1/2021 4.800% Serial 495,000 9/1/2019 100% ‐ ‐
9/1/2022 4.950% Serial 520,000 9/1/2019 100% ‐ ‐
9/1/2023 5.100% Serial 105,000 9/1/2019 100% ‐ ‐

$2,900,000 Total Bonds to be Refunded

Eligible Bonds to be Defeased

• Included in the analysis herein is a cash defeasance of the 2010B Taxable Bonds.

• In a cash defeasance, the AEDC can use excess cash to pay off debt early. The funds would be deposited into an 
escrow account and invested in allowable securities (SLGS) to retire bonds on their maturity or call date. 

• About $2.74 million would be required to defease the outstanding 2010B Taxable Bonds assuming the contribution 
of $472,098 debt service reserve fund balance.



AEDC 2015 and 2014 Balance Sheets
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Savings Summary
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Defeasance Total

 FYE
9/30 

 Prior Debt 
Service 

 Refunding
Debt Service 

 Cash Flow 
Savings  

 Present
Value Savings  

 Cash Flow 
Savings  

 Total  
Combined CF 

Savings   
 FYE
9/30 

2017 896,449$              836,826$              21,419$             20,583$             547,970$     569,389$      2017
2018 1,046,130             1,020,075             26,055                25,477                551,370       577,425        2018
2019 1,047,405             1,022,675             24,730                23,645                552,883       577,613        2019
2020 1,047,286             1,019,675             27,611                25,747                552,180       579,791        2020
2021 1,045,724             1,020,075             25,649                23,415                549,855       575,504        2021
2022 1,047,668             1,019,475             28,193                25,131                551,095       579,288        2022
2023 1,482,868             1,022,875             459,993             395,199             110,355       570,348        2023
2024 1,599,668             1,020,075             579,593             486,489             ‐                     579,593        2024
2025 1,599,230             1,021,275             577,955             474,010             ‐                     577,955        2025
2026 981,240                1,021,275             (40,035)              (32,009)              ‐                     (40,035)         2026
2027 980,428                1,020,075             (39,648)              (30,977)              ‐                     (39,648)         2027
2028 982,963                1,022,675             (39,713)              (30,325)              ‐                     (39,713)         2028
2029 978,400                1,018,875             (40,475)              (30,211)              ‐                     (40,475)         2029
2030 981,500                1,018,875             (37,375)              (27,267)              ‐                     (37,375)         2030
2031 982,800                1,022,475             (39,675)              (28,302)              ‐                     (39,675)         2031
2032 982,300                1,019,475             (37,175)              (25,924)              ‐                     (37,175)         2032

17,682,057$        16,146,751$        1,497,102$        1,294,683$        3,415,708$  4,912,809$ 

Net FV Savings  from cash flow: $1,497,102 $3,415,708 $4,912,809
Net PV Savings  from cash flow: $1,151,087 * $94,060 ** $1,245,147
% Savings  of Refunded Bonds: 9.000% 3.243%

Avg. Annual  Savings  (FYE 2017‐2032): $93,569 (FYE 2017‐2023): $487,958
Defeasance Contribution (including COI): $2,741,619 $2,741,619
Contribution from Debt Service Reserve: $146,702 $472,098 $618,800

Negative Arbitrage: $204,178
*Less Prior Fund on Hand $146,702.22. Plus rounding $3,106.57. ** Using a 1.0% discount rate.

Refunding

Savings  Summary



Refunding Summary
• Based on current rates, NPV and annual savings can be realized by refunding the EDC’s Sales Tax Revenue Bonds, Series 2008 and 

Sales Tax Revenue Bonds, Series 2010A and cash defeasing the Sales Tax Revenue Bonds, Taxable Series 2010B using excess 
available cash.

• The cash defeasing would use approximately $2.74 million of available AEDC funds.

• The refunding and defeasance assume that a total of $618,800 of existing debt service reserve funds are contributed to the 
transactions and that a surety policy is used to fund the reserve requirement on the refunding.

• Assumes that the refunding and defeasance escrows are funded with SLGS.

• Assumes that today’s rates are available at the time of pricing.

• Alternate debt structures could be used to smooth out the 2010A portion of the refunding (e.g., make the total resulting debt
portfolio level, etc.). 

16

Refunding   Defeasance  
 Combined 

Total 
Delivered: 1/4/2017 1/4/2017

Par Amount of Refunding Bonds: $11,960,000 $0 $11,960,000
Par Amount of Refunded Bonds: $12,790,000 $2,900,000 $15,690,000

Net PV Savings: $1,151,087 $94,060 $1,245,147
% Savings  of Refunded Bonds: 9.000% 3.243% 7.936%

Avg. Annual  Savings  (FYE 2017‐2032): $93,569 $213,482 $307,051
Avg. Coupon of Refunded Bonds: 4.287% 4.755%

True Interest Cost (TIC): 2.583%
Negative Arbitrage: $204,178

 Rates  as  of: 9/27/2016 9/27/2016



Section 4
New Money Analysis
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Pro Forma New Money Debt Service and Coverage

18

TIC: 1.750% Par Amount: 6,090,000$        
CM Aa2 Taxable Rates + 20 bps, 9/29/16 Project Funds: 6,000,000          

$6,090,000 DSRF Contribution: ‐                          (2)

Delivery: 1/04/2017 Issuance Costs: 90,000                (3)

Sales Tax Rev Bonds, Taxable Series 2017

[A] [B] [C] [D] [E] [F]=[D]+[E] [G]=[C]+[F] [H]=[A]/[G] [I]=[A]‐[G]

FYE 
9/30

Projected 
Pledged 

Revenues (1) Growth
Existing Debt 

Service

Debt Service 
After Ref & 

Def Principal Interest Debt Service
Total Debt 
Service

Debt 
Service 
Coverage

Remaining 
Revenue

FYE 
9/30

2017 9,000,000$          1,592,125$      1,017,561$      1,515,000$      58,317$          1,573,317$      2,590,878$         3.47 X 6,409,122$      2017
2018 9,000,000 0.0% 1,597,500        1,020,075        1,505,000         72,524             1,577,524         2,597,599            3.46 X 6,402,402         2018
2019 9,000,000 0.0% 1,600,288        1,022,675        1,525,000         51,755             1,576,755         2,599,430            3.46 X 6,400,571         2019
2020 9,000,000 0.0% 1,599,466        1,019,675        1,545,000         27,965             1,572,965         2,592,640            3.47 X 6,407,361         2020
2021 9,000,000 0.0% 1,595,579        1,020,075        ‐                          ‐                        ‐                          1,020,075            8.82 X 7,979,925         2021
2022 9,000,000 0.0% 1,598,763        1,019,475        ‐                          ‐                        ‐                          1,019,475            8.83 X 7,980,525         2022
2023 9,000,000 0.0% 1,593,223        1,022,875        ‐                          ‐                        ‐                          1,022,875            8.80 X 7,977,125         2023
2024 9,000,000 0.0% 1,599,668        1,020,075        ‐                          ‐                        ‐                          1,020,075            8.82 X 7,979,925         2024
2025 9,000,000 0.0% 1,599,230        1,021,275        ‐                          ‐                        ‐                          1,021,275            8.81 X 7,978,725         2025
2026 9,000,000 0.0% 981,240           1,021,275        ‐                          ‐                        ‐                          1,021,275            8.81 X 7,978,725         2026
2027 9,000,000 0.0% 980,428           1,020,075        ‐                          ‐                        ‐                          1,020,075            8.82 X 7,979,925         2027
2028 9,000,000 0.0% 982,963           1,022,675        ‐                          ‐                        ‐                          1,022,675            8.80 X 7,977,325         2028
2029 9,000,000 0.0% 978,400           1,018,875        ‐                          ‐                        ‐                          1,018,875            8.83 X 7,981,125         2029
2030 9,000,000 0.0% 981,500           1,018,875        ‐                          ‐                        ‐                          1,018,875            8.83 X 7,981,125         2030
2031 9,000,000 0.0% 982,800           1,022,475        ‐                          ‐                        ‐                          1,022,475            8.80 X 7,977,525         2031
2032 9,000,000 0.0% 982,300           1,019,475        ‐                          ‐                        ‐                          1,019,475            8.83 X 7,980,525         2032

Total 21,245,470$   16,327,486$   6,090,000$      210,559$        6,300,559$      22,628,045$       Total

(1) Assumed revenue with no growth.
(2) Covenants  re‐written to not require a debt service reserve fund deposit for short term borrowings.
(3) Includes  estimated underwriters' discount and other costs  of issuance. All‐in TIC = 2.30%.



Pro Forma AEDC Debt Profile After All Transactions
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Schedule
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Date Day Responsibility
October 3, 2016 (Monday) AEDC, FA

October 12, 2016 (Wednesday) AEDC, BC

October 31, 2016 (Monday) FA

October 31, 2016 (Monday) FA

November 8, 2016 (Tuesday) AEDC, City, BC, FA

November 8, 2016 (Tuesday) City, FA

November 8, 2016 (Tuesday) City, BC

November 9, 2016 (Wednesday) FA

November 9, 2016 (Wednesday) FA

November 16, 2016 (Wednesday) AEDC, City, FA

November 16, 2016 (Wednesday) Working Group

November 22, 2016 (Tuesday) UC

November 22, 2016 (Tuesday) Rating Agency

November 22, 2016 (Tuesday) Insurance Companies

November 28, 2016 (Monday) FA

December 6, 2016 (Tuesday) UW, FA

December 6, 2016 (Tuesday) AEDC, City, BC, FA

December 7, 2016 (Wednesday) BC

December 27, 2016 (Tuesday) AG, BC

January 4, 2017 (Wednesday) UW, FA

Present plan of finance to AEDC

Submit information to surety providers

Board meets to adopt parameters resolution to issue the Bonds and 
complete the defeasance

Receive comments on first draft of Preliminary Official Statement

Moody's Rating Call (if required)

Council meets to adopt parameters resolution to issue the Bonds and 
complete the defeasance

Send first draft of Preliminary Official Statement to working group

Present plan of finance to City Council

Price Bonds

Send Preliminary Official Statement to printer

Subject to market conditions

Receive surety bids.

Deliver Bonds and fund project and escrow funds

Event

Pricing Officer approves the sale of the Bonds

Submit Bond documents to Attorney General

Receive rating

Obtain Attorney General approval of Bonds

Submit information to bond rating agency

Send second draft of Preliminary Official Statement to working group

Receive comments on second draft of Preliminary Official Statement

TBD: Due diligence call (to be confirmed)

S M T W T F S S M T W T F S S M T W T F S S M T W T F S
1 1 2 3 4 5 1 2 3 1 2 3 4 5 6 7

2 3 4 5 6 7 8 6 7 8 9 10 11 12 4 5 6 7 8 9 10 8 9 10 11 12 13 14
9 10 11 12 13 14 15 13 14 15 16 17 18 19 11 12 13 14 15 16 17 15 16 17 18 19 20 21
16 17 18 19 20 21 22 20 21 22 23 24 25 26 18 19 20 21 22 23 24 22 23 24 25 26 27 28

23/30 24/31 25 26 27 28 29 27 28 29 30 25 26 27 28 29 30 31 29 30 31
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Disclaimer

This document is intended for discussion purposes only and, in conjunction with oral presentations and further negotiations, is
subject to the final terms of definitive transaction related written agreements, if appropriate, and is not a commitment to lend
money, underwrite or purchase securities or commit capital, nor does it obligate this firm to enter into written agreements. Terms
and conditions described herein are an indicative summary which may be amended or replaced by subsequent summaries.

This document is intended for the exclusive use of the entity identified on the cover page hereof or otherwise identified as the
recipient by a member of the firm and may contain information proprietary to Estrada Hinojosa, which by acceptance of this
document obligates you to use discretion when sharing the proposed terms for any prospective transaction.

Estrada Hinojosa does not provide accounting, tax or legal advice and any discussion of such matters herein should not be relied
upon by you as a guarantee or commitment of a specific result should a transaction occur. All numbers and prices discussed
herein are preliminary and indicative of market conditions on the date prepared and do not represent bids or offers, and you
should determine, without reliance upon us, the economic risks and merits as well as the legal and tax consequences of any such
transaction, keeping in mind that the results of analyses from any quantitative model which represent potential future events that
may or may not occur, and that may not include every particular material fact related to a proposed transaction, are by their
nature subject to further discussion and examination.

2016 Estrada Hinojosa & Company, Inc. © Member: FINRA & SIPC.

All rights reserved. No part of this document may be reproduced in any manner without the written permission of Estrada
Hinojosa & Company, Inc.



CITY COUNCIL AGENDA COMMUNICATION

AGENDA DATE: November 8, 2016

SUBJECT: Consider all Matters Incident and Related to the
Issuance and Sale of "Allen Economic Development
Corporation Sales Tax Revenue Bonds, Taxable
Series 2017B", Including the Adoption of a Resolution
Approving the Resolution of the Board of Directors of
the Corporation Authorizing the Issuance of Such
Bonds. 

STAFF RESOURCE: Eric Cannon, Chief Financial Officer

BOARD COMMISSION ACTION: On October 12, 2016, the Allen  Economic
Development Corporation (AEDC) Board of
Directors Approved a Parameters Resolution
Authorizing the Issuance of Sales Tax
Revenue Bonds, Taxable Series 2017B.

ACTION PROPOSED: Consider all Matters Incident and Related to the
Issuance and Sale of "Allen Economic Development
Corporation Sales Tax Revenue Bonds, Taxable
Series 2017B", Including the Adoption of a Resolution
Approving the Resolution of the Board of Directors of
the Corporation Authorizing the Issuance of Such
Bonds. 

BACKGROUND

Attached is a Resolution prepared by the City's bond counsel, Norton Rose Fulbright US L.L.P., that
approves the resolution of the Allen Economic Development Corporation authorizing the issuance of its Sales
Tax Revenue Bonds, Taxable Series 2017B. The AEDC's resolution requires certain parameters set forth in
Section 3 of the resolution to be met at the time the bonds are priced.
 
The bond issue is expected to be in the approximate amount of $6,090,000. The bonds are for the purpose
of land acquisition and infrastructure improvements.
 
The maximum sales tax revenue bonds that can be outstanding is restricted by a requirement that the pledged
revenues (sales taxes) are not less than 1.50 times the average annual debt service of the total bonds
outstanding. This bond issue will result in a 3.47 times debt service coverage, which is above the restricted
requirement.
 
The term of the taxable bonds are 4 years and the anticipated yield on the bonds ranges from 1.5% to 2.5%.
The true interest cost on the bonds is projected to be 1.75%. The  bonds will not be priced until December 6,
2016, so final interest rates are an estimate at this time.



 
The Paying Agent/Registrar is The Bank of New York Mellon. The bank will be responsible for maintaining the
ownership records of the bonds and for paying the principal and interest to the registered bondholders as the
amounts become due on the payment dates. The Paying Agent/Registrar Agreement is attached.
 
The AEDC Resolution approved by the AEDC Board of Directors on October 12, 2016, anticipated the
issuance of the bonds on January 4, 2016, with a closing date in December 6, 2016.
 
A Preliminary Official Statement (POS) has been prepared in connection with the bond issuance. The POS has
been tentatively scheduled to be discussed with Moody's Investor's Service, Inc. later this month. Also,
the EDC recently received a rating bump to  Aa2 from Aa3.

BUDGETARY IMPACT

The impact on the AEDC budget would be an initial increase in the annual debt service of approximately
$1,573,317 to $1,577,524, which is consistent with the projected amount approved in the AEDC revised
budget. Property taxes of the City are not pledged for the repayment of the sales tax bonds.

STAFF RECOMMENDATION

Staff recommends approval of the Resolution authorizing the issuance of the bonds by the Allen Economic
Development Corporation (AEDC) Board of Directors.

MOTION

I make a motion to adopt Resolution No. _____________ approving the Resolution of the
Allen Economic Development Corporation providing for the issuance of its Sales Tax Revenue Bonds,
Taxable Series 2017B, and resolving other matters incident and related to the issuance of the bonds.

ATTACHMENTS:
Description
Resolution
AEDC Presentation



22291238.2/11612117 

RESOLUTION NO. ________________  
A RESOLUTION relating to the "Allen Economic Development Corporation Sales Tax Revenue Bonds, Taxable Series 2017B" approving the resolution of 

the Allen Economic Development Corporation authorizing the issuance of such Bonds; resolving other matters incident and related to the issuance of such Bonds; and providing an effective date. 
WHEREAS, Allen Economic Development Corporation (the "Issuer") has been duly created and organized pursuant to the provisions of Section 4A of the Development Corporation 

Act of 1979, Article 5190.6, Vernon’s Texas Civil Statutes, as amended, now codified as Texas Local Government Code, Title 12, Subtitle C1, as amended (the "Act"), specifically Chapters 501 and 504 of the Local Government Code; and 
WHEREAS, pursuant to the Act, the Issuer is empowered to issue bonds for the purpose of defraying the cost of any "project" defined as such by the Act; and 
WHEREAS, the Board of Directors of the Issuer has found and determined the purchase of land for promotion and development of new and expanded business enterprises, to wit: 

expansion of regional or national corporate headquarters facilities and any other projects authorized by Chapter 501 of the Local Government Code (the "Projects") constitute projects within the meaning of the Act; and 
WHEREAS, the Board of Directors further finds and determines the costs of Projects should be financed from the proceeds of sale of "Allen Economic Development Corporation Sales 

Tax Revenue Bonds, Taxable Series 2017B" (the "Bonds"); and 
WHEREAS, Section 501.204(a) of the Act requires the City Council of the City approve the resolution of the Issuer providing for the issuance of the Bonds no more than sixty (60) days 

prior to the delivery of the Bonds; now, therefore, 
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF ALLEN, TEXAS: 
SECTION 1: The Resolution authorizing the issuance of the Bonds adopted by the Issuer on October 12, 2016 (the "Issuer Resolution")  attached hereto as Exhibit A and incorporated herein by reference as a part hereof for all purposes, is hereby approved in all 

respects.  The principal amount of the Bonds shall not exceed $6,500,000 and the true interest cost rate shall not exceed 2.25%. 
SECTION 2: The approvals herein given are in accordance with Section 501.204(a) of the Act and the Bylaws of the Issuer, and the Bonds shall never be construed as an indebtedness or pledge of the City, or the State of Texas (the "State"), within the meaning of any constitutional 

or statutory provision, and the owner of the Bonds shall never be paid in whole or in part out of any funds raised or to be raised by taxation (other than sales tax proceeds as authorized pursuant 
to the Act) or any other revenues of the Issuer, the City, or the State, except those revenues assigned and pledged by the Issuer Resolution. 

SECTION 3: The City hereby agrees to promptly collect and remit to the Issuer the Gross 
Sales Tax Revenues (as defined in the Issuer Resolution) in accordance with the terms of the Issuer Resolution and the Act to provide for the prompt payment of the Bonds, and to assist and 
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cooperate with the Issuer in the enforcement and collection of sales and use taxes imposed on behalf of the Issuer. 
SECTION 4: It is officially found, determined, and declared that the meeting at which this Resolution is adopted was open to the public and public notice of the time, place, and subject 

matter of the public business to be considered at such meeting, including this Resolution, was given, all as required by Texas Government Code, Chapter 551, as amended. 
SECTION 5: This Resolution shall be in force and effect from and after its passage on 

the date shown below. 
[remainder of page left blank intentionally] 
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DULY PASSED AND ADOPTED BY THE CITY COUNCIL OF THE CITY OF ALLEN,  COLLIN COUNTY, TEXAS, ON THIS THE 8th DAY OF NOVEMBER, 2016. 
CITY OF ALLEN, TEXAS  
  ____________________________________ 
STEPHEN TERRELL Mayor 

ATTEST: 
  
___________________________________ SHELLEY B. GEORGE 
TRMC, City Secretary  
  (City Seal) 



22291238.2/11612117 A-1 

  
EXHIBIT A 

FORM OF BOND RESOLUTION 
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A RESOLUTION authorizing the issuance of "ALLEN ECONOMIC 
DEVELOPMENT CORPORATION SALES TAX REVENUE BONDS, 
TAXABLE SERIES 2017B"; pledging certain "Pledged Revenues" of the 
Corporation, including "Gross Sales Tax Revenues", to the payment of 
the principal of and interest on said Bonds; resolving other matters 
incident and related to the issuance, sale, payment, and delivery of said 
Bonds, including establishing procedures therefor and delegating matters 
to authorized corporate officers; and providing an effective date 

WHEREAS, Allen Economic Development Corporation (the "Corporation") has been duly 
created and organized pursuant to the provisions of the Development Corporation Act, Texas 
Local Government Code, Title 12, Subtitle C1, as amended (the "Act") (formerly known as the 
Development Corporation Act of 1979, Tex. Rev. Civ. Stat. Ann. Article 5190.6), specifically 
Chapters 501 and 504 of the Local Government Code; and 

WHEREAS, a sales and use tax at the rate of ½ of one percent for the promotion and 
development of new and expanded business enterprises was approved by voters at an election 
held January 18, 1992; and 

WHEREAS, the Board of Directors of the Corporation hereby finds and determines that 
bonds should be issued at this time for the purchase of land to promote and develop new and 
expanded business enterprises and that the projects are within the meaning of the Act and as 
approved by the voters at the aforesaid election; and  

WHEREAS, the Board of Directors of the Corporation further finds that the expenditures 
for the projects are required and suitable for the development, retention or expansion of regional 
or national corporate headquarters facilities and any other projects authorized by the Act; and 

WHEREAS, the Board hereby finds and determines that it is in the best interests of the 
Corporation to authorize the issuance of the bonds and the terms of such bonds to be included 
in a pricing certificates (the "Pricing Certificate") to be executed by the Pricing Officer (hereafter 
designated); now, therefore, 

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE ALLEN ECONOMIC 
DEVELOPMENT CORPORATION: 

SECTION 1: Authorization - Designation - Principal Amount - Purpose.  Bonds of the 
Corporation shall be and are hereby authorized to be issued in the maximum aggregate 
principal amount hereinafter specified to be designated and bear the title "ALLEN ECONOMIC 
DEVELOPMENT CORPORATION SALES TAX REVENUE BONDS, TAXABLE SERIES 
2017B", hereinafter referred to as the "Bonds", to provide funds to finance the costs of the 
purchase of land for promotion and development of new and expanded business enterprises, to 
wit: expansion of regional or national corporate headquarters facilities and any other projects 
authorized by Chapter 501 of the Local Government Code (collectively, the "Projects") and to 
pay costs of issuance, in conformity with the Constitution and laws of the State of Texas, 
including the Act, the Texas Nonprofit Corporation Act, and Chapter 22, Texas Business 
Organizational Code. 
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SECTION 2: Fully Registered Obligations - Authorized Denominations - Stated 
Maturities - Date.  The Bonds shall be issued as fully registered obligations, without coupons, 
shall be dated as specified in the Pricing Certificate (the "Bond Date’), shall be in denominations 
of $5,000 or any integral multiple (within a Stated Maturity) thereof, shall be numbered 
consecutively from One (1) upward and shall become due and payable on the date(s) in each of 
the years and in principal amounts (the "Stated Maturities") and bear interest at per annum rates 
in accordance with the details set forth in the Pricing Certificate. 

The Bonds shall bear interest on the unpaid principal amounts from the date specified in 
the Pricing Certificate at the per annum rates shown in the Pricing Certificate (calculated on the 
basis of a 360 day year of twelve 30 day months).  Interest on the Bonds shall be payable in 
each year on the dates, and commencing on the date, set forth in the Pricing Certificate. 

SECTION 3: Delegation of Authority to Pricing Officer. 

(a) The President of the Board of Directors of the Corporation or the City Manager of 
the City of Allen, Texas (the "City") or the Executive Director of the Corporation, as an ex-officio 
member of the Board of Directors (each a "Pricing Officer") are each hereby authorized to act 
on behalf of the Corporation in selling and delivering the Bonds, and carrying out the other 
procedures specified in this Resolution, including determining the aggregate original principal 
amount of the Bonds, the date of the Bonds, any additional or different designation or title by 
which the Bonds shall be known, the price at which the Bonds will be sold, the manner of sale 
(negotiated, privately placed or competitively bid), the years in which the Bonds will mature, the 
principal amount to mature in each of such years, the rate of interest to be borne by each such 
maturity, the interest payment dates, the record date, the price and terms upon and at which the 
Bonds shall be subject to redemption prior to maturity at the option of the Corporation, as well 
as any mandatory sinking fund redemption provisions, the designation of a paying 
agent/registrar for the Bonds, the terms of any bond insurance applicable to the Bonds, and all 
other matters relating to the issuance, sale and delivery of the Bonds, all of which shall be 
specified in the Pricing Certificate, provided that: 

(1) the aggregate original principal amount of the Bonds shall not 
exceed $6,500,000; 

(2) the true interest cost rate for the Bonds shall not exceed 2.25%; 
and 

(3) the maximum maturity date for the Bonds shall not exceed 
September 1, 2021. 

The execution of the Pricing Certificate shall evidence the sale date of the Bonds by the 
Corporation to the Purchaser (hereinafter defined). 

(b) The delegation made hereby shall expire if not exercised by a Pricing Officer 
within 180 days from the date of adoption hereof. 

SECTION 4: Terms of Payment - Paying Agent/Registrar.  The principal of, and the 
interest on the Bonds, due and payable by reason of maturity, redemption or otherwise, shall be 
payable only to the registered owners or holders of the Bonds (hereinafter called the "Holders") 
appearing on the registration and transfer books maintained by the Paying Agent/Registrar and 
the payment thereof shall be in any coin or currency of the United States of America, which at 
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the time of payment is legal tender for the payment of public and private debts, and shall be 
without exchange or collection charges to the Holders. 

The selection and appointment of the Paying Agent/Registrar for the Bonds shall be as 
provided in the Pricing Certificate.  Books and records relating to the registration, payment, 
exchange and transfer of the Bonds (the "Security Register") shall at all times be kept and 
maintained on behalf of the Corporation by the Paying Agent/Registrar, all as provided herein, in 
accordance with the terms and provisions of a "Paying Agent/Registrar Agreement", 
substantially in the form attached hereto as Exhibit A and such reasonable rules and regulations 
as the Paying Agent/Registrar and the Corporation may prescribe.  The Pricing Officer is hereby 
authorized to execute and deliver such Agreement in connection with the delivery of the Bonds.  
The Corporation covenants to maintain and provide a Paying Agent/Registrar at all times until 
the Bonds are paid in full and discharged.  Any successor Paying Agent/Registrar shall be a 
bank, trust company, financial institution or other entity qualified and authorized to serve in such 
capacity and perform the duties and services of Paying Agent/Registrar.  Upon any change in 
the Paying Agent/Registrar for the Bonds, the Corporation agrees to promptly cause a written 
notice to be sent to the Holder affected by United States Mail, first class postage prepaid, which 
notice shall identify and give the address of the new Paying Agent/Registrar. 

Principal of and premium, if any, on the Bonds shall be payable at the Stated Maturities 
or upon their earlier redemption, only upon presentation and surrender of the Bonds to the 
Paying Agent/Registrar at its designated offices as provided in the Pricing Certificate (the 
"Designated Payment/Transfer Office").  Interest on the Bonds shall be paid to the Holders 
whose name appear in the Security Register at the close of business on the Record Date (which 
shall be set forth in the Pricing Certificate) and shall be paid by the Paying Agent/Registrar (i) by 
check sent United States Mail, first class postage prepaid, to the address of the Holder recorded 
in the Security Register or (ii) by such other method, acceptable to the Paying Agent/Registrar, 
requested by, and at the risk and expense of, the Holder.  If the date for the payment of the 
principal of or interest on the Bonds shall be a Saturday, Sunday, a legal holiday, or a day when 
banking institutions in the city where the Designated Payment/Transfer Office of the Paying 
Agent/Registrar is located is authorized by law or executive order to close, then the date for 
such payment shall be the next succeeding day which is not such a Saturday, Sunday, legal 
holiday, or day when banking institutions are authorized to close; and payment on such date 
shall have the same force and effect as if made on the original date payment was due. 

In the event of a non-payment of interest on one or more maturities on a scheduled 
payment date, and for thirty (30) days thereafter, a new record date for such interest payment 
for such maturity or maturities (a "Special Record Date") will be established by the Paying 
Agent/Registrar, if and when funds for the payment of such interest have been received from 
the Corporation.  Notice of the Special Record Date and of the scheduled payment date of the 
past due interest (which shall be 15 days after the Special Record Date) shall be sent at least 
five (5) business days prior to the Special Record Date by United States Mail, first class postage 
prepaid, to the address of each Holder of such maturity or maturities appearing on the Security 
Register at the close of business on the last business day next preceding the date of mailing of 
such notice. 

SECTION 5: Registration - Transfer - Exchange of Bonds - Predecessor Bonds.  The 
Paying Agent/Registrar shall obtain, record, and maintain in the Security Register the name and 
address of each registered owner of the Bonds issued under and pursuant to the provisions of 
this Resolution.  Any Bond may, in accordance with its terms and the terms hereof, be 
transferred or exchanged for Bonds of other authorized denominations upon the Security 
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Register by the Holder, in person or by his duly authorized agent, upon surrender of such Bond 
to the Designated Payment/Transfer Office of the Paying Agent/Registrar for cancellation, 
accompanied by a written instrument of transfer or request for exchange duly executed by the 
Holder or by his duly authorized agent, in form satisfactory to the Paying Agent/Registrar. 

Upon surrender for transfer of a Bond at the Designated Payment/Transfer Office of the 
Paying Agent/Registrar, one or more new certificates evidencing the Bonds, in authorized 
denominations, of like Stated Maturity and of a like aggregate principal amount as the Bond or 
Bonds surrender for transfer shall be registered and issued to the assignee or transferee of the 
previous Holders. 

At the option of the Holder, Bonds may be exchanged for other Bonds of authorized 
denominations and having the same Stated Maturity, bearing the same rate of interest and of 
like aggregate principal amount as the Bonds surrendered for exchange, upon surrender of the 
Bonds to be exchanged at the Designated Payment/Transfer Office of the Paying 
Agent/Registrar.  Whenever any Bonds are surrendered for exchange, the Paying 
Agent/Registrar shall register and deliver new printed certificates evidencing the Bonds, 
executed on behalf of, and furnished by, the Corporation, to the Holder requesting the 
exchange. 

All Bonds issued upon any transfer or exchange of Bonds shall be delivered at the 
Designated Payment/Transfer Office of the Paying Agent/Registrar, or sent by United States 
Mail, first class postage prepaid, to the Holder and, upon the delivery thereof, the same shall be 
valid obligations of the Corporation, evidencing the same obligation to pay, and entitled to the 
same benefits under this Resolution, as the Bonds surrendered in such transfer or exchange. 

All transfers or exchanges of Bonds pursuant to this Section shall be made without 
expense or service charge to the Holder, except as otherwise herein provided, and except that 
the Paying Agent/Registrar shall require payment by the Holder requesting such transfer or 
exchange of any tax or other governmental charges required to be paid with respect to such 
transfer or exchange. 

Bonds canceled by reason of an exchange or transfer pursuant to the provisions hereof 
are hereby defined to be "Predecessor Bonds," evidencing all or a portion, as the case may be, 
of the same obligation to pay evidenced by the Bond or Bonds registered and delivered in the 
exchange or transfer therefor.  Additionally, the term "Predecessor Bonds" shall include any 
mutilated, lost, destroyed, or stolen Bond for which a replacement Bond has been issued, 
registered and delivered in lieu thereof pursuant to Section 26 hereof and such new 
replacement Bond shall be deemed to evidence the same obligation as the mutilated, lost, 
destroyed, or stolen Bond. 

Neither the Corporation nor the Paying Agent/Registrar shall be required to transfer or 
exchange any Bond called for redemption, in whole or in part, within forty-five (45) days of the 
date fixed for the redemption of such Bond; provided, however, such limitation on transferability 
shall not be applicable to an exchange by the Holder of the unredeemed balance of a Bond 
called for redemption in part. 

SECTION 6: Book-Entry Only Transfers and Transactions.  Notwithstanding the 
provisions contained in Sections 3 and 5 hereof and in the Pricing Certificate relating to the 
payment, and transfer/exchange of the Bonds, the Corporation hereby approves and authorizes 
the use of "Book-Entry Only" securities clearance, settlement and transfer system provided by 
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The Depository Trust Company (DTC), a limited purpose trust company organized under the 
laws of the State of New York, in accordance with the operational arrangements referenced in 
the Blanket Issuer Letter of Representations by and between the Corporation and DTC (the 
"Depository Agreement"). 

Pursuant to the Depository Agreement and the rules of DTC, the Bonds shall be 
deposited with DTC who shall hold said Bonds for its participants (the "DTC Participants").  
While the Bonds are held by DTC under the Depository Agreement, the Holder of the Bonds on 
the Security Register for all purposes, including payment and notices, shall be Cede & Co., as 
nominee of DTC, notwithstanding the ownership of each actual purchaser or owner of each 
Bond (the "Beneficial Owners") being recorded in the records of DTC and DTC Participants. 

In the event DTC determines to discontinue serving as securities depository for the 
Bonds or otherwise ceases to provide book-entry clearance and settlement of securities 
transactions in general or the Corporation determines that DTC is incapable of properly 
discharging its duties as securities depository for the Bonds, the Corporation covenants and 
agrees with the Holders of the Bonds to cause Bonds to be printed in definitive form and provide 
for the Bond certificates to be issued and delivered to DTC Participants and Beneficial Owners, 
as the case may be.  Thereafter, the Bonds in definitive form shall be assigned, transferred and 
exchanged on the Security Register maintained by the Paying Agent/Registrar and payment of 
such Bonds shall be made in accordance with the provisions of Sections 3 and 5 hereof. 

SECTION 7: Execution - Registration.  The Bonds shall be executed on behalf of the 
Corporation by its President of the Board of Directors of the Corporation under its seal 
reproduced or impressed thereon and attested by the Secretary of the Board of Directors of the 
Corporation.  The signature of said officers on the Bonds may be manual or facsimile.  Bonds 
bearing the manual or facsimile signatures of individuals who are or were the proper officers of 
the Corporation on the date of adoption of this Resolution shall be deemed to be duly executed 
on behalf of the Corporation, notwithstanding that such individuals or either of them shall cease 
to hold such offices at the time of delivery of the Bonds to the initial purchasers and with respect 
to Bonds delivered in subsequent exchanges and transfers. 

No Bond shall be entitled to any right or benefit under this Resolution, or be valid or 
obligatory for any purpose, unless there appears on such Bond either a certificate of registration 
substantially in the form provided in Section 9(c), manually executed by the Comptroller of 
Public Accounts of the State of Texas or his duly authorized agent, or a certificate of registration 
substantially in the form provided in Section 9(d), manually executed by an authorized officer, 
employee or representative of the Paying Agent/Registrar, and either such certificate upon any 
Bond duly signed shall be conclusive evidence, and the only evidence, that such Bond has been 
duly certified, registered and delivered. 

SECTION 8: Initial Bond(s). The Bonds herein authorized shall be initially issued either 
(i) as a single fully registered bond in the total principal amount and with principal installments to 
become due and payable as provided in the Pricing Certificate and numbered T-1, or (ii) as 
multiple fully registered bonds registered to the initial purchasers in principal amounts and 
denominations in accordance with the Pricing Certificate and to be numbered consecutively 
from T 1 and upward (hereinafter called the "Initial Bond(s)") and, in either case, the Initial 
Bond(s) shall be registered in the name of the initial purchaser(s) or the designee thereof.  The 
Initial Bond(s) shall be the Bonds submitted to the Office of the Attorney General of the State of 
Texas for approval, certified and registered by the Office of the Comptroller of Public Accounts 
of the State of Texas and delivered to the initial purchaser(s).  Any time after the delivery of the 
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Initial Bond(s), the Paying Agent/Registrar, pursuant to written instructions from the initial 
purchaser(s), or the designee thereof, shall cancel the Initial Bond(s) delivered hereunder and 
exchange therefor definitive Bonds of authorized denominations, Stated Maturities, principal 
amounts and bearing applicable interest rates for transfer and delivery to the Holders named at 
the addresses identified therefor; all pursuant to and in accordance with such written 
instructions from the initial purchaser(s), or the designee thereof, and such other information 
and documentation as the Paying Agent/Registrar may reasonably require. 

SECTION 9: Forms. 

(a) Forms Generally.  The Bonds, the Registration Certificate of the Comptroller of 
Public Accounts of the State of Texas (to appear on the Initial Bond(s) only), the Registration 
Certificate of Paying Agent/Registrar (to appear on definitive Bonds only), and the form of 
Assignment to appear on each of the Bonds, shall be substantially in the forms set forth in this 
Section as such forms may be modified in the Pricing Certificate with such appropriate 
insertions, omissions, substitutions, and other variations as are permitted or required by this 
Resolution and with the Bonds to be completed with the information set forth in the Pricing 
Certificate, and may have such letters, numbers, or other marks of identification (including 
identifying numbers and letters of the Committee on Uniform Securities Identification 
Procedures of the American Bankers Association) and such legends and endorsements 
(including insurance legends on insured Bonds and any reproduction of an opinion of counsel) 
thereon as may, consistently herewith, be established by the Board of Directors of the 
Corporation or determined by a Pricing Officer.  The Pricing Certificate shall set forth the final 
and controlling terms of the Bonds.  Any portion of the text of any Bonds may be set forth on the 
reverse thereof, with an appropriate reference thereto on the face of the Bond. 

The Bonds, including the Initial Bond(s), shall be typewritten, printed, lithographed, or 
engraved or produced in any other similar manner, all as determined by the officers executing 
such Bonds as evidenced by their execution thereof. 

(b) Form of Bond. 

REGISTERED 
NO.  

REGISTERED
$___________ 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

ALLEN ECONOMIC DEVELOPMENT CORPORATION 
SALES TAX REVENUE BOND, TAXABLE SERIES 2017B 

Bond Date: 
_______, 2017 

Interest Rate: 
______% 

Stated Maturity: 
______________ 

CUSIP NO: 
  

Registered Owner: 
 
Principal Amount: 
 

The Allen Economic Development Corporation (hereinafter referred to as the 
"Corporation"), a non-profit industrial development corporation organized and existing under the 
laws of the State of Texas, including the Development Corporation Act, V.T.C.A, Local 
Government Code, Title 12, Subtitle C1, as amended (the "Act") (formerly known as the 
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Development Corporation Act of 1979, Tex. Rev. Civ. Stat. Ann. Article 5190.6), specifically 
Chapters 501 and 504 of the Local Government Code, with its principal office located in Collin 
County, Texas, for value received, hereby promises to pay to the Registered Owner named 
above, or the registered assigns thereof, solely from the revenues and sources pledged under 
the Resolution identified below, the Principal Amount stated above (or so much thereof as shall 
not have been paid upon prior redemption) on the Stated Maturity date specified above and to 
pay interest (computed on the basis of a 360-day year of twelve 30-day months) on the unpaid 
Principal Amount hereof from the interest payment date next preceding the "Registration Date" 
of this Bond appearing below (unless this Bond bears a "Registration Date" as of an interest 
payment date, in which case it shall bear interest from such date, or unless the "Registration 
Date" of this Bond is prior to the initial interest payment date in which case it shall bear interest 
from the _________________) at the per annum rate of interest specified above; such interest 
being payable on ________________ and ________________ of each year, commencing 
______________, until maturity or prior redemption.  Principal of this Bond is payable at its 
Stated Maturity or redemption to the registered owner hereof, upon presentation and surrender, 
at the Designated Payment/Transfer Office of the Paying Agent/Registrar executing the 
registration certificate appearing hereon, or its successor; provided, however, while this Bond is 
registered to Cede & Co., the payment of principal upon a partial redemption of the principal 
amount hereof may be accomplished without presentation and surrender of this Bond.  Interest 
is payable to the registered owner of this Bond (or one or more Predecessor Bonds, as defined 
in the resolution hereinafter referenced) whose name appears on the "Security Register" 
maintained by the Paying Agent/Registrar at the close of business on the "Record Date", which 
is the _______________ day of the month next preceding each interest payment date and 
interest shall be paid by the Paying Agent/Registrar by check sent United States Mail, first class 
postage prepaid, to the address of the registered owner recorded in the Security Register or by 
such other method, acceptable to the Paying Agent/Registrar, requested by, and at the risk and 
expense of, the registered owner.  If the date for the payment of the principal of or interest on 
the Bonds shall be a Saturday, Sunday, a legal holiday, or a day when banking institutions in 
the city where the Designated Payment/Transfer Office of the Paying Agent/Registrar is located 
is authorized by law or executive order to close, then the date for such payment shall be the 
next succeeding day which is not such a Saturday, Sunday, legal holiday, or day when banking 
institutions are authorized to close; and payment on such date shall have the same force and 
effect as if made on the original date payment was due.  All payments of principal of, premium, if 
any, and interest on this Bond shall be without exchange or collection charges to the owner 
hereof and in any coin or currency of the United States of America which at the time of payment 
is legal tender for the payment of public and private debts. 

This Bond is one of the series specified in its title issued in the aggregate principal 
amount of $___________ (herein referred to as the "Bonds") to provide funds to finance the 
costs of the purchase of land for promotion and development of new and expanded business 
enterprises, to wit: expansion of regional or national corporate headquarters facilities and any 
other projects authorized by Chapter 501 of the Local Government Code (collectively, the 
"Projects"), and to pay costs of issuance, in conformity with the Constitution and laws of the 
State of Texas, including the Act, the Texas Nonprofit Corporation Act, and Chapter 22, Texas 
Business Organizational Code, and pursuant to a Resolution adopted by the governing body of 
the Corporation (herein referred to as the "Resolution"). 

The Bonds maturing on _________________, and _______________ (the "Term 
Bonds"), are subject to mandatory redemption at a price of par plus accrued interest to the date 
of redemption, as follows: 
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Term Bonds due   Term Bonds due  
Redemption Date Principal Amount  Redemption Date Principal Amount 

 
 $   ,000   $   ,000 
      ,000      ,000 
      ,000      ,000 
      ,000                              (maturity)    ,000 
                         (maturity)      ,000    
     

The particular Term Bonds to be redeemed on each redemption date shall be chosen by 
lot by the Paying Agent/Registrar;  provided, however, that the principal amount of Term Bonds 
for a Stated Maturity required to be redeemed pursuant to the operation of such mandatory 
redemption provisions may be reduced, at the option of the Corporation, by the principal amount 
of  Term Bonds of like maturity which, at least 50 days prior to a mandatory redemption date, (1) 
shall have been acquired by the Corporation at a price not exceeding the principal amount of 
such Term Bonds plus accrued interest to the date of purchase thereof, and delivered to the 
Paying Agent/Registrar for cancellation or (2) shall have been redeemed pursuant to the 
optional redemption provisions appearing below and not theretofore credited against a 
mandatory redemption requirement. 

The Bonds maturing on and after _____________________ may be redeemed prior to 
their Stated Maturities, at the option of the Corporation, in whole or in part in principal amounts 
of $5,000 or any integral multiple thereof (and if within a Stated Maturity by lot by the Paying 
Agent/Registrar), on __________________________ or on any date thereafter at the 
redemption price of par plus accrued interest thereon to the redemption date. 

At least thirty days prior to the date fixed for any redemption of Bonds, the Corporation 
shall cause a written notice of such redemption to be sent by United States Mail, first class 
postage prepaid, to the registered owners of each Bond to be redeemed at the address shown 
on the Security Register and subject to the terms and provisions relating thereto contained in 
the Resolution.  If a Bond (or any portion of its principal sum) shall have been duly called for 
redemption and notice of such redemption duly given, then upon such redemption date such 
Bond (or the portion of its principal sum to be redeemed) shall become due and payable, and, if 
moneys for the payment of the redemption price and the interest accrued on the principal 
amount to be redeemed to the date of redemption are held for the purpose of such payment by 
the Paying Agent/Registrar, interest shall cease to accrue and be payable from and after the 
redemption date on the principal amount hereof redeemed. 

In the event a portion of the principal amount of a Bond is to be redeemed and the 
registered owner is someone other than Cede & Co., payment of the redemption price of such 
principal amount shall be made to the registered owner only upon presentation and surrender of 
such Bond to the Designated Payment/Transfer Office of the Paying Agent/Registrar, and a new 
Bond or Bonds of like maturity and interest rate in any authorized denominations provided in the 
Resolution for the then unredeemed balance of the principal sum thereof will be issued to the 
registered owner, without charge.  If a Bond is called for redemption, in whole or in part, the 
Corporation and the Paying Agent/Registrar shall not be required to transfer such Bond to an 
assignee of the Holder within 45 days of the redemption date therefor; provided, however, such 
limitation on transferability shall not be applicable to an exchange by the Holder of the 
unredeemed balance of a Bond redeemed in part. 
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With respect to any optional redemption of the Bonds, unless certain prerequisites to 
such redemption required by the Resolution have been met and moneys sufficient to pay the 
redemption price of the Bonds to be redeemed shall have been received by the Paying 
Agent/Registrar prior to the giving of such notice of redemption, such notice may state that said 
redemption is conditional upon the satisfaction of such prerequisites and receipt of such moneys 
by the Paying Agent/Registrar on or prior to the date fixed for such redemption, or upon any 
prerequisite set forth in such notice of redemption.  If a conditional notice of redemption is given 
and such prerequisites to the redemption and sufficient moneys are not received, such notice 
shall be of no force and effect, the Corporation shall not redeem such Bonds and the Paying 
Agent/Registrar shall give notice, in the manner in which the notice of redemption was given, to 
the effect that the Bonds have not been redeemed. 

The Bonds, together with the Series 2017A Bonds, are payable solely from and equally 
and ratably secured by a pledge of the "Pledged Revenues" (as defined in the Resolution) 
received by the Corporation, including the "Gross Sales Tax Revenues" (as defined in the 
Resolution) levied for the benefit of the Corporation pursuant to the Act and an election held in 
the City.  The Bonds do not constitute a legal or equitable, pledge, charge, lien or encumbrance 
upon any property of the Corporation or the City of Allen, Texas (the "City") except with respect 
to the "Pledged Revenues".  This Bond may not be paid in whole or in part from any property 
taxes raised or to be raised by the City and is not a debt of and does not give rise to a claim for 
payment against the City, except as to the sales and use tax revenues held by the City and 
required under the Act to be paid over to the Corporation.  Neither the State of Texas, the City 
or any political corporation, subdivision or agency of the State of Texas shall be obligated to pay 
this Bond or the interest hereon and neither the faith and credit nor the taxing power of the 
State, the City or any other political corporation, subdivision or agency thereof is pledged to the 
payment of the principal of and interest on this Bond except as noted above. 

Subject to satisfying the terms and conditions prescribed therefor, the Corporation has 
reserved the right to issue additional revenue obligations payable, in whole or in part, from the 
"Pledged Revenues" and equally and ratably secured in like manner and effect as the Bonds 
and the Series 2017A Bonds. 

Reference is hereby made to the Resolution, a copy of which is on file in the Designated 
Payment/Transfer Office of the Paying Agent/Registrar, and to all of the provisions of which the 
Holder by the acceptance hereof hereby assents, for definitions of terms; the description of and 
the nature and extent of the security for the payment of the Bonds; the rights of Holders of the 
Bonds the terms and conditions for the issuance of additional obligations; the terms and 
conditions relating to the payment, transfer or exchange of this Bond; the conditions upon which 
the Resolution may be amended or supplemented with or without the consent of the Holders; 
the rights, duties, and obligations of the Corporation and the Paying Agent/Registrar; the terms 
and provisions upon which the encumbrances, pledges, charges and covenants made therein 
may be discharged; and for the other terms and provisions contained therein.  Capitalized terms 
used herein have the same meanings assigned in the Resolution. 

This Bond, subject to certain limitations contained in the Resolution, may be transferred 
on the Security Register only upon its presentation and surrender at the Designated 
Payment/Transfer Office of the Paying Agent/Registrar, with the Assignment hereon duly 
endorsed by, or accompanied by a written instrument of transfer in form satisfactory to the 
Paying Agent/Registrar duly executed by, the registered owner hereof, or his duly authorized 
agent.  When a transfer on the Security Register occurs, one or more new fully registered 
Bonds of the same Stated Maturity, of authorized denominations, bearing the same rate of 
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interest, and of the same aggregate principal amount will be issued by the Paying 
Agent/Registrar to the designated transferee or transferees. 

The Corporation and the Paying Agent/Registrar, and any agent of either, may treat the 
registered owner hereof whose name appears on the Security Register (i) on the Record Date 
as the owner entitled to payment of interest hereon, (ii) on the date of surrender of this Bond as 
the owner entitled to payment of principal hereof at its Stated Maturity or its redemption, in 
whole or in part, and (iii) on any other date as the owner for all other purposes, and neither the 
Corporation nor the Paying Agent/Registrar, or any agent of either, shall be affected by notice to 
the contrary.  In the event of non-payment of interest on a scheduled payment date and for 
thirty (30) days thereafter, a new record date for such interest payment (a "Special Record 
Date") will be established by the Paying Agent/Registrar, if and when funds for the payment of 
such interest have been received from the Corporation.  Notice of the Special Record Date and 
of the scheduled payment date of the past due interest (which shall be 15 days after the Special 
Record Date) shall be sent at least five (5) business days prior to the Special Record Date by 
United States Mail, first class postage prepaid, to the address of each Holder appearing on the 
Security Register at the close of business on the last business day next preceding the date of 
mailing of such notice. 

It is hereby certified, recited, represented and covenanted that the Corporation is a 
non-profit industrial development corporation duly organized and legally existing under and by 
virtue of the Constitution and laws of the State of Texas, including the Act; that all acts, 
conditions and things required to exist and be done precedent to and in the issuance of the 
Bonds to render the same lawful and valid special obligations of the Corporation have been 
properly done, have happened and have been performed in regular and due time, form and 
manner as required by law; and that due provision has been made for the payment of the 
principal of and interest on the Bonds from the sources and in the manner provided in the 
Resolution.  In case any provision in this Bond or any application thereof shall be invalid, illegal, 
or unenforceable, the validity, legality, and enforceability of the remaining provisions and 
applications shall not in any way be affected or impaired thereby.  The terms and provisions of 
this Bond and the Resolution shall be construed in accordance with and shall be governed by 
the laws of the State of Texas. 

IN WITNESS WHEREOF, the Board of Directors of the Corporation has caused this 
Bond to be duly executed under the official seal of the Corporation. 

ALLEN ECONOMIC DEVELOPMENT 
CORPORATION 
 

  
President, Board of Directors  

ATTEST: 

________________________ 
Secretary, Board of Directors 

(SEAL) 
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(c) Form  of  Registration  Certificate of Comptroller of Public Accounts to Appear on 
Initial Bond(s) only. 

REGISTRATION CERTIFICATE OF 
COMPTROLLER OF PUBLIC ACCOUNTS 

OFFICE OF THE COMPTROLLER ) 
 ) 
  OF PUBLIC ACCOUNTS ) REGISTER NO.                 
 ) 
THE STATE OF TEXAS ) 

 
I HEREBY CERTIFY that this Bond has been examined, certified as to validity and 

approved by the Attorney General of the State of Texas, and duly registered by the Comptroller 
of Public Accounts of the State of Texas. 

WITNESS my signature and seal of office this __________________. 

  
Comptroller of Public Accounts 
 of the State of Texas 

(SEAL) 
 

(d) Form of Certificate of Paying Agent/Registrar to Appear on definitive Bonds. 

REGISTRATION CERTIFICATE OF PAYING AGENT/REGISTRAR 

This Bond has been duly issued and registered in the name of the Registered Owner 
shown above under the provisions of the within-mentioned Resolution and duly approved, or a 
Predecessor Bond hereof duly approved, by the Attorney General of the State of Texas and 
registered by the Comptroller of Public Accounts, as shown by the records of the Paying 
Agent/Registrar. 

The designated offices of the Paying Agent/Registrar located in ________________, is 
the "Designated Payment/Transfer Office" for this Bond. 

___________________________________ 
______________________, 
as Paying Agent/Registrar 

Registration date: 
 
  

By   
Authorized Signature 
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(e) Form of Assignment. 

ASSIGNMENT 

FOR VALUE RECEIVED the undersigned hereby sells, assigns, and transfers unto 
(Print or typewrite name, address, and zip code of transferee:)_______________________ 
 _ 
 _ 
(Social Security or other identifying number____________________________) the within  
Bond and all rights thereunder, and hereby irrevocably constitutes and appoints  _ 
attorney  to  transfer the within Bond on the books kept for registration thereof, with full power of 
substitution in the premises. 

DATED: 
 
  
Signature guaranteed: 
 

     ____ 
NOTICE:  The signature on this 
assignment must correspond with the 
name of the registered owner as it 
appears on the face of the within Bond in 
every particular. 

(f) The Initial Bond(s) shall be in the form set forth in paragraph (b) of this Section 
as modified in accordance with the Pricing Certificate, except that the form of a single fully 
registered Initial Bond shall be modified as follows or as provided in the Pricing Certificate: 

REGISTERED 
NO. T-1 

REGISTERED
$___________ 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

ALLEN ECONOMIC DEVELOPMENT CORPORATION 
SALES TAX REVENUE BOND, SERIES 2017B 

Bond Date: 
________, 2017 

   

Registered Owner: 
 
Principal Amount: 
 

The Allen Economic Development Corporation (hereinafter referred to as the 
"Corporation"), a non-profit industrial development corporation organized and existing under the 
laws of the State of Texas, including the Development Corporation Act, V.T.C.A, Local 
Government Code, Title 12, Subtitle C1, as amended (the "Act") (formerly known as the 
Development Corporation Act of 1979, Tex. Rev. Civ. Stat. Ann. Article 5190.6), specifically 
Chapters 501 and 504 of the Local Government Code, with its principal office located in Collin 
County, Texas, for value received, hereby promises to pay to the Registered Owner named 
above, or the registered assigns thereof, solely from the revenues and sources pledged under 
the Resolution identified below, the Principal Amount hereinabove stated on __________ in 
each of the years and in principal amounts and bearing interest at per annum rates in 
accordance with the following schedule: 
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YEAR 

 PRINCIPAL 
INSTALLMENTS 

 INTEREST 
RATE 

 
            (Information to be inserted from the Pricing Certificate) 
 

(or so much thereof as shall not have been paid upon prior redemption) and to pay interest 
(computed on the basis of a 360-day year of twelve 30-day months) on the unpaid Principal 
Amount hereof from the __________ at the per annum rate of interest specified above; such 
interest being payable on __________ and _____________________ of each year, 
commencing _________________.  Principal installments of this Bond are payable at its Stated 
Maturity or on a prepayment date to the registered owner hereof by 
_______________________________ 
____________________________ (the "Paying Agent/Registrar"), upon its presentation and 
surrender, at its designated office in ________________ (the "Designated Payment/Transfer 
Office").  Interest is payable to the registered owner of this Bond (or one or more Predecessor 
Bonds, as defined in the resolution hereinafter referenced) whose name appears on the 
"Security Register" maintained by the Paying Agent/Registrar at the close of business on the 
"Record Date", which is the _________________ day of the month next preceding each interest 
payment date and interest shall be paid by the Paying Agent/Registrar by check sent United 
States Mail, first class postage prepaid, to the address of the registered owner recorded in the 
Security Register or by such other method, acceptable to the Paying Agent/Registrar, requested 
by, and at the risk and expense of, the registered owner. If the date for the payment of the 
principal of or interest on the Bonds shall be a Saturday, Sunday, a legal holiday, or a day when 
banking institutions in the city where the Designated Payment/Transfer Office of the Paying 
Agent/Registrar is located is authorized by law or executive order to close, then the date for 
such payment shall be the next succeeding day which is not such a Saturday, Sunday, legal 
holiday, or day when banking institutions are authorized to close; and payment on such date 
shall have the same force and effect as if made on the original date payment was due.  All 
payments of principal of, premium, if any, and interest on this Bond shall be without exchange or 
collection charges to the owner hereof and in any coin or currency of the United States of 
America which at the time of payment is legal tender for the payment of public and private 
debts. 

SECTION 10: Definitions.  For all purposes of this Resolution and in particular for clarity 
with respect to the issuance of the Bonds herein authorized and the pledge and appropriation of 
revenues to the payment of the Bonds, the following definitions are provided: 

"Act" - The Development Corporation Act, Texas Local Government 
Code, Title 12, Subtitle C1, as amended (the "Act") (formerly known as the 
Development Corporation Act of 1979, Tex. Rev. Civ. Stat. Ann. Article 5190.6), 
specifically Chapters 501 and 504 of the Local Government Code. 

"Additional Obligations" - Bonds, notes or other evidences of 
indebtedness which the Corporation reserves the right to issue or enter into, as 
the case may be, in the future in accordance with the terms and conditions 
provided in Section 18 hereof and which, together with the Bonds and the Series 
2017A Bonds, are equally and ratably secured by a parity pledge of and claim on 
the Pledged Revenues under the terms of this Resolution and any Supplemental 
Resolution. 
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"Average Annual Debt Service" - That amount which, at the time of 
computation, is derived by dividing the total amount of Debt Service to be paid 
over a period of years as the same is scheduled to become due and payable by 
the number of years taken into account in determining the total Debt Service.  
Capitalized interest payments provided from proceeds of borrowings of the 
Corporation shall be excluded in making the aforementioned computation. 

"Board" - The Board of Directors of the Corporation. 

"Bonds" – The "Allen Economic Development Corporation Sales Tax 
Revenue Bonds, Taxable Series 2017B" authorized by this Resolution. 

 "City" - The City of Allen, Texas. 

"Corporation" - The Allen Economic Development Corporation, a 
non-profit industrial development corporation organized and existing under and 
pursuant to the laws of the State of Texas, including the Act and on behalf of the 
City of Allen, Texas. 

"Debt Service" - As of any particular date of computation, with respect to 
any obligations and with respect to any period, the aggregate of the amounts to 
be paid or set aside by the Corporation as of such date or in such period for the 
payment of the principal of, premium, if any, and interest (to the extent not 
capitalized) on such obligations; assuming, in the case of obligations without a 
fixed numerical rate, that such obligations bear, or would have borne, interest at 
the maximum legal per annum rate applicable to such obligations, and further 
assuming in the case of obligations required to be redeemed or prepaid as to 
principal prior to maturity, the principal amounts thereof will be redeemed prior to 
maturity in accordance with the mandatory redemption provisions applicable 
thereto. 

"Depository" - A commercial bank or other qualified financial institution 
eligible and qualified to serve as the custodian of the Corporation’s monetary 
accounts and funds. 

"Fiscal Year" - The twelve month financial accounting period used by the 
Corporation ending September 30 in each year, or such other twelve consecutive 
month period established by the Corporation. 

"Government Obligations" - Unless otherwise provided in the Pricing 
Certificate, (i) direct noncallable obligations of the United States of America, 
including obligations the principal of and interest on which are unconditionally 
guaranteed by the United States of America, (ii) noncallable obligations of an 
agency or instrumentality of the United States, including obligations 
unconditionally guaranteed or insured by the agency or instrumentality and on 
the date of their acquisition or purchase by the Corporation are rated as to 
investment quality by a nationally recognized investment rating firm not less than 
AAA or its equivalent, (iii) noncallable obligations of a state or an agency or a 
county, municipality, or other political subdivision of a state that have been 
refunded and on the date of their acquisition or purchase by the Corporation, are 
rated as to investment quality by a nationally recognized investment rating firm 
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not less than AAA or its equivalent, and (iv) any other then authorized securities 
or obligations under applicable State law that may be used to defease obligations 
such as the Bonds. 

 "Gross Sales Tax Revenues" - All of the revenues or receipts due or 
owing to, or collected or received by or on behalf of the Corporation by the City or 
otherwise pursuant to the Act and the election held January 18, 1992, less any 
amounts due and owed to the Comptroller of Public Accounts of the State of 
Texas as charges for the collection of the Sales Tax or retention by said 
Comptroller for refunds and to redeem dishonored checks and drafts, to the 
extent such charges and retention are authorized or required by law. 

"Outstanding" - When used in this Resolution with respect to Bonds or 
Parity Obligations, as the case may be, means, as of the date of determination, 
all Bonds and Parity Obligations theretofore sold, issued and delivered by the 
Corporation, except: 

(1) those Bonds or Parity Obligations canceled or delivered to the 
transfer agent or registrar for cancellation in connection with the exchange or 
transfer of such obligations; 

(2) those Bonds or Parity Obligations paid or deemed to be paid in 
accordance with the provisions of Section 24 hereof or similar provisions of any 
Supplemental Resolution authorizing the issuance of Additional Obligations. 

(3) those Bonds or Parity Obligations that have been mutilated, 
destroyed, lost, or stolen and replacement obligations have been registered and 
delivered in lieu thereof in accordance with the provisions of Section 26 hereof. 

"Parity Obligations" - Collectively,  the Bonds, the Series 2017A Bonds 
and Additional Obligations. 

"Pledged Revenues"  -  Collectively  (i)  Gross Sales Tax Revenues from 
time to time deposited or owing to the Pledged Revenue Fund and (ii) such other 
money, income, revenue, receipts or other property as may be specifically 
dedicated, pledged or otherwise encumbered in a Supplemental Resolution for 
the payment and security of Parity Obligations. 

"Required Reserve" - The amount required to be accumulated and 
maintained in the Reserve Fund under the provisions of Section 14 hereof. 

"Sales Tax" - The local sales and use tax authorized under Section 4A of 
the Development Corporation Act of 1979, Tex. Rev. Civ. Stat. Ann. Article 
5190.6 (now codified as the Development Corporation Act as described above), 
approved at an election held on January 18, 1992, and the effective date for the 
imposition and application of such Sales Tax within the  corporate limits of the 
City by the Comptroller of Public Accounts of the State of Texas being July 1, 
1992, together with any increases in the rate of such Sales Tax authorized and 
provided by law. 
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"Series 2017A Bonds" – The "Allen Economic Development Corporation 
Sales Tax Revenue Refunding Bonds, Series 2017A" authorized for issuance 
concurrently with the Bonds. 

"Qualified Short Term Obligations" – Parity Obligations with a final 
maturity of five years or less subject to the following coverage test:  Gross Sales 
Tax Revenues received by the Corporation for either (i) the last completed Fiscal 
Year next preceding the adoption of the Supplemental Resolution authorizing the 
issuance of the proposed Qualified Short Term Obligations or (ii) any twelve (12) 
consecutive months out of the previous fifteen (15) months next preceding the 
adoption of the Supplemental Resolution authorizing the Qualified Short Term 
Obligations were equal to not less than 2.25 times the maximum annual Debt 
Service for all Parity Obligations then Outstanding after giving effect to the 
issuance of the Qualified Short Term Obligations then being issued. 

"Supplemental Resolution" - Any resolution of the Board supplementing 
this Resolution for the purpose of authorizing and providing the terms and 
provisions of the Bonds or Additional Obligations, or supplementing or amending 
this Resolution for any other authorized purpose permitted in Section 18 or 25 
hereof, including resolutions authorizing the issuance of Additional Obligations or 
pledging and encumbering income, revenues, receipts or property other than the 
Gross Sales Tax Revenues to the payment and security of the Parity Obligations. 

SECTION 11: Pledge. The Corporation hereby covenants and agrees that the Pledged 
Revenues, with the exception of those in excess of the amounts required for the payment and 
security of the Parity Obligations, are hereby irrevocably pledged to the payment and security of 
the Bonds, the Series 2017A Bonds and Additional Obligations, if issued, including the 
establishment and maintenance of the special funds created and established in this Resolution 
and any Supplemental Resolution, all as hereinafter provided.  The Corporation hereby resolves 
the Parity Obligations shall constitute a lien on the Pledged Revenues in accordance with the 
terms of this Resolution and any Supplemental Resolution, which lien shall be valid and binding 
and fully perfected from and after the date of adoption of this Resolution without physical 
delivery or transfer of control of the Pledged Revenues, the filing of this Resolution or any other 
act; all as provided in Chapter 1208 of the Texas Government Code. 

Section 1208, Government Code, applies to the issuance of the Bonds and the pledge of 
the Pledged Revenues granted by the Corporation under this Section 11, and such pledge is 
therefore valid, effective and perfected.  If Texas law is amended at any time while the Bonds 
are Outstanding such that the pledge of the Pledged Revenues granted by the Corporation 
under this Section 11 is to be subject to the filing requirements of Chapter 9, Business & 
Commerce Code, then in order to preserve to the registered owners of the Bonds the perfection 
of the security interest in said pledge, the Corporation agrees to take such measures as it 
determines are reasonable and necessary under Texas law to comply with the applicable 
provisions of Chapter 9, Business & Commerce Code and enable a filing to perfect the security 
interest in said pledge to occur. 

SECTION 12: Pledged Revenue Fund.  The Corporation hereby covenants and agrees 
to establish and maintain a fund or account at a Depository for the deposit of the Pledged 
Revenues as received by the Corporation, which fund or account shall continue to be known on 
the books and  records of the Corporation as the "Pledged Revenue Fund".  All Pledged 
Revenues deposited to the credit of such Fund shall continue to be accounted for separate and 
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apart from all other revenues, receipts and income of the Corporation and, with respect to the 
Gross Sales Tax Revenues, the Corporation shall further account for such funds separate and 
apart from the other Pledged Revenues deposited to the credit of the Pledged Revenue Fund.  
All Pledged Revenues deposited to the credit of the Pledged Revenue Fund shall be 
appropriated and expended to the extent required by this Resolution and any Supplemental 
Resolution for the following uses and in the order of priority shown: 

First:  To the payment of the amounts required to be deposited in the 
Bond Fund for the payment of Debt Service on the Parity Obligations as the 
same becomes due and payable; 

Second:  To the payment of the amounts required to be deposited in the 
Reserve Fund to establish and maintain the Required Reserve in accordance 
with the provisions of this Resolution and any Supplemental Resolution, if any; 

Third:  To the payment of amounts required to be deposited in any other 
fund or account required by any Supplemental Resolution authorizing the 
issuance of Parity Obligations; and 

Fourth:  To any fund or account held at any place or places, or to any 
payee, required by any other resolution of the Board which authorized the 
issuance of obligations or the creation of debt of the Corporation having a lien on 
the Pledged Revenues subordinate to the lien created herein on behalf of the 
Parity Obligations. 

Any Pledged Revenues remaining in the Pledged Revenue Fund after satisfying the 
foregoing payments, or making adequate and sufficient provision for the payment thereof, may 
be appropriated and used for any other lawful purpose now or hereafter permitted by law. 

SECTION 13: Bond Fund.  For the purpose of providing funds to pay the principal of and 
interest on Parity Obligations, the Corporation covenants and agrees to maintain a separate and 
special account or fund on the books and records of the Corporation known as the "Allen 
Economic Development Corporation Debt Service Account" (the "Bond Fund"), and all monies 
deposited to the credit of the Bond Fund shall continue to be held in a special banking fund or 
account maintained at a Depository of the Corporation. In addition to the amounts required to be 
deposited to the credit of the Bond Fund for the payment of the Series 2017A Bonds, the 
Corporation covenants that there shall be deposited into the Bond Fund prior to each principal 
and interest payment date from the Pledged Revenues an amount equal to one hundred per 
centum (100%) of the interest on and the principal of the Bonds then falling due and payable, 
and such deposits to pay principal and accrued interest on the Bonds shall be made in 
substantially equal monthly installments on or before the 10th day of each month, beginning on 
or before the 10th day of the month next following the delivery of the Bonds to the initial 
purchasers. 

The required deposits to the Bond Fund for the payment of principal of and interest on 
the Bonds shall continue to be made as hereinabove provided until (i) the total amount on 
deposit in the Bond Fund and Reserve Fund is equal to the amount required to fully pay and 
discharge all Parity Obligations (principal and interest) then Outstanding or (ii) the Bonds are no 
longer Outstanding. 
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SECTION 14: Reserve Fund.  (a)  The Corporation covenants and agrees to maintain 
on the books and records of the Corporation a separate and special fund or account known as 
the "Reserve Account" (the "Reserve Fund"), which fund or account is and shall continue to be 
a special banking fund maintained at a Depository.  All Pledged Revenues deposited to the 
credit of such fund or account shall be used solely for the payment of the principal of and 
interest on the Parity Obligations when (whether at maturity, upon a redemption date or any 
interest payment date) other funds available for such purposes are insufficient, and, in addition, 
may be used to the extent not required to maintain the "Required Reserve", to pay, or provide 
for the payment of, the final principal amount of a series of Parity Obligations so that such series 
of Parity Obligations is no longer deemed to be "Outstanding" as such term is defined herein. 

The total amount required to be deposited to the credit of the Reserve Fund by reason of 
the issuance of the Bonds (the "Required Reserve"), which amount is equal to the lesser of (i)  
the maximum annual Debt Service (calculated on a Fiscal Year basis) for all Parity Obligations 
currently Outstanding (after giving effect to the issuance of the Bonds) and (ii) the maximum 
amount that can be invested without restriction as to yield in a reasonably required reserve fund 
pursuant to Subsection (d) of Section 148 of the Internal Revenue Code of 1986, as amended, 
and regulations promulgated thereunder, as determined on the date the Bonds are to be 
delivered to the initial purchasers, will be determined when the Bonds are sold and will be stated 
in the Pricing Certificate; provided, however, the Corporation may recalculate and adjust the 
Required Reserve at the end of each Fiscal Year or upon the defeasance, redemption or 
maturity of any Parity Obligations.  The Required Reserve shall be established and maintained 
(i) with Gross Revenues, (ii) with the proceeds of sale of Parity Obligations or (iii) by depositing 
to the Reserve Fund one or more surety bonds issued by a company or institution having a 
rating in the highest two rating categories (i.e., “AA-” or equivalent or higher) by at least one 
nationally recognized rating agency or services, or any combination thereof. 

By reason of the issuance of the Bonds, the total amount required to be accumulated 
and  maintained in said Fund shall be determined by the Pricing Officer and specified in the 
Pricing Certificate (the  "Required Reserve") and the Pricing Officer shall determine and provide 
in the Pricing Certificate in the manner in which Required Reserve will be initially funded.  The 
Pricing Officer is hereby authorized to executed any document or agreement in connection with 
funding the Required Reserve. 

As and when Additional Obligations are delivered or incurred, the Required Reserve 
shall be increased, if required, to an amount equal to the lesser of either (i) the maximum annual 
Debt Service (calculated on a Fiscal Year basis) for all Parity Obligations then Outstanding 
(after giving effect to the issuance of the Additional Obligations), as determined on the date 
each series of Additional Obligations are delivered or incurred, as the case may be, or (ii) the 
maximum amount that can be invested without restriction as to yield in a reasonably required 
reserve fund pursuant to Subsection (d) of Section 148 of the Internal Revenue Code of 1986, 
as amended, and regulations promulgated thereunder.  Any additional amount required to be 
maintained in the Reserve Fund shall be accumulated (i) by depositing to the credit of the 
Reserve Fund (immediately after the delivery of the then proposed Additional Obligations) cash 
or an additional surety bond or revised surety bond with surety bond coverage in an amount 
sufficient to provide for the new Required Reserve to be fully or partially funded or (ii) at the 
option of the Corporation, by making monthly deposits from funds in the Pledged Revenue 
Fund, on or before the 10th day of each month following the month of delivery of the then 
proposed Additional Obligations, of not less than 1/36th of the additional amount to be 
maintained in said Fund by reason of the issuance of the Additional Obligations then being 
issued (or 1/36th of the balance of the additional amount not deposited immediately in cash or 
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provided by a surety bond).  To the extent of multiple surety bonds or other credit agreements 
funding the Required Reserve, any draws on such surety bonds or other credit agreements on 
which there is available coverage shall be made on a pro rata basis (calculated by reference to 
coverage then available under each such surety bond or credit agreement). 

While the cash and investments and/or surety coverage in the Reserve Fund total not 
less than the Required Reserve, no deposits need be made to the credit of the Reserve Fund.  
Should the Reserve Fund at any time contain less than the Required Reserve (or so much 
thereof as shall then be required to be contained therein if Additional Obligations have been 
issued and the Corporation has elected to accumulate all or portion of the Required Reserve 
with Pledged Revenues or should the Corporate be obligated to repay or reimburse an issuer of 
a surety bond to replenish and restore the full amount of surety bond coverage provided by a 
surety bond held for the account of the Reserve Fund), the Corporation covenants and agrees 
to cause monthly deposits to be made to the Reserve Fund on or before the 10th day of each 
month (beginning the month next following the month the deficiency in the Required Reserve 
occurred by reason of a draw on the Reserve Fund or as a result of a reduction in the market 
value of investments held for the account of the Reserve Fund) from Pledged Revenues in an 
amount equal to 1/36th of the Required Reserve until (i) the total Required Reserve then 
required to be maintained in said Fund has been fully restored or (ii) the amounts required to be 
reimbursed and repaid to the issuer of the surety bond in the event of a draw upon a surety 
bond.  The Corporation further covenants and agrees that the Pledged Revenues shall be 
applied and appropriated and used to establish and maintain the Required Reserve and to cure 
any deficiency in such amounts as required by the terms of this Resolution and any 
Supplemental Resolution. 

During such time as the Reserve Fund contains the total Required Reserve,  the 
Corporation may, at its option, withdraw any amount in the Reserve Fund in excess of the 
Required Reserve and deposit such surplus in the Pledged Revenue Fund. 

Notwithstanding the above and foregoing, the terms "Parity Obligations" and "Additional 
Obligations" used in this Section shall not include Qualified Short Term Obligations.  The 
issuance of Qualified Short Term Obligations will not be included in the calculation of the 
Required Reserve and will not necessitate a deposit to the Reserve Fund. 

The Pricing Officer shall determine in the Pricing Certificate whether the Bonds are 
Qualified Short Term Obligations. 

SECTION 15: Deficiencies.  If on any occasion there shall not be sufficient Pledged 
Revenues to make the required deposits into the Bond Fund or Reserve Fund, such deficiency 
shall be cured as soon as possible from the next available Pledged Revenues, or from any other 
sources available for such purpose. 

SECTION 16: Payment of Bonds.  While any of the Bonds are Outstanding, the 
designated financial officer of the Corporation shall cause to be transferred to the Paying 
Agent/Registrar, from funds on deposit in the Bond Fund, and, if necessary, in the Reserve 
Fund, amounts sufficient to fully pay and discharge promptly as each installment of interest and 
principal of the Bonds accrues or matures; such transfer of funds to be made in such manner as 
will cause immediately available funds to be deposited with the Paying Agent/Registrar for the 
Bonds at the close of the business day next preceding the date of payment for the Bonds. 
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SECTION 17: Investments - Security of Funds.  Money in any Fund required to be 
maintained pursuant to this Resolution may, at the option of the Corporation, be invested in 
obligations and in the manner prescribed by the Public Funds Investment Act (Texas 
Government  Code, Chapter 2256), including investments held in book-entry form; provided that 
all such deposits and investments shall be made in such a manner that the money required to 
be expended from any Fund will be available at the proper time or times and provided further 
the maximum stated maturity for any investment acquired with money deposited to the credit of 
the Reserve Fund shall be limited to five (5) years from the date of the investment of such 
money.  Such investments shall be valued in terms of current market value within 45 days of the 
close of each Fiscal  Year  and,  with respect to investments held for the account of the Reserve 
Fund, within 45 days of the date of passage of each authorizing document of the Board 
pertaining to the issuance of Additional Obligations.  All interest and income derived from 
deposits and investments in the Bond Fund immediately shall be credited to, and any losses 
debited to, the appropriate account of the Bond Fund.  All interest and income derived from 
deposits in and investments of the Reserve Fund shall, subject to the limitations provided in 
Section 14 hereof, be credited to and deposited in the Pledged Revenue Fund.  All such 
investments shall be sold promptly when necessary to prevent any default in connection with 
the Parity Obligations. 

Money deposited to the credit of the Pledged Revenue Fund, Bond Fund and Reserve 
Fund, to the extent not invested and not otherwise insured by the Federal Deposit Insurance 
Corporation or similar agency, shall be secured by a pledge of direct obligations of the United 
States of America, or obligations unconditionally guaranteed by the United States of America. 

SECTION 18: Issuance of Additional Parity Obligations.  Subject to the provisions 
hereinafter appearing as to conditions precedent which must be satisfied, the Corporation 
reserves the right to issue, from time to time as needed, Additional Obligations for any lawful 
purpose.  Such Additional Obligations may be issued in such form and manner as the 
Corporation shall determine, provided, however, prior to issuing or incurring such Additional 
Obligations, the following conditions precedent for the authorization and issuance of the same 
are satisfied, to wit: 

(1) The Treasurer of the Corporation (or other officer of the 
Corporation then having the primary responsibility for the financial affairs of the 
Corporation) shall have executed a certificate stating that, to the best of his or 
her knowledge and belief, the Corporation is not then in default as to any 
covenant, obligation or agreement contained in the Resolution or a Supplemental 
Resolution. 

(2) The Corporation has secured from a certified public accountant a 
certificate or opinion to the effect that, according to the books and records of the 
Corporation, the Gross Sales Tax Revenues received by the Corporation for 
either (i) the last completed Fiscal Year next preceding the adoption of the 
Supplemental Resolution authorizing the issuance of the proposed Additional 
Obligations or (ii) any twelve (12) consecutive months out of the previous fifteen 
(15) months next preceding the adoption of the Supplemental Resolution 
authorizing the Additional Obligations were equal to not less than 1.50 times the 
Average Annual Debt Service for all Parity Obligations then Outstanding after 
giving effect to the issuance of the Additional Obligations then being issued.  
Additionally, for the purpose of providing this certificate or opinion, if the 
Corporation shall not have received Gross Sales Tax Revenues for a full 12 
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month period, one-half of the amount of sales tax revenues actually received by 
the City under Chapter 321, Texas Tax Code, may be used for the months during 
which the Corporation did not receive Gross Sales Tax Revenues. 

(3) The Required Reserve to be accumulated and maintained in the 
Reserve Fund is increased to the extent required by Section 14. 

SECTION 19: Refunding Bonds.  The Corporation reserves the right to issue refunding 
bonds to refund all or any part of the Parity Obligations (pursuant to any law then available) 
upon such terms and conditions as the Board may deem to be in the best interest of the 
Corporation, and if less than all such Parity Obligations then Outstanding are refunded, the 
conditions precedent prescribed (for the issuance of Additional Obligations) set forth in 
Section 18 hereof shall be satisfied, and shall give effect to the refunding. 

SECTION 20: Right to Create Subordinate Debt.  Except as may be limited by a 
Supplemental Resolution, the Corporation shall have the right to issue or create any debt 
payable from or secured by a lien on all or any part of the Pledged Revenues for any lawful 
purpose without complying with the provisions of Section 18 or 19 hereof, provided the pledge 
and the lien securing such debt is subordinate to the pledge and lien established, made and 
created in Section 11 of this Resolution with respect to the Pledged Revenues to the payment 
and security of the Parity Obligations. 

SECTION 21: Confirmation and Levy of Sales Tax. 

(a) The Board hereby represents the City has duly complied with the provisions of 
the Act for the levy of the Sales Tax at the rate voted at the election held by and within the City 
on January 18, 1992, and such Sales Tax is to be imposed within the corporate limits of the City 
and the receipts of such Sales Tax are to be remitted to the City by the Comptroller of Public 
Accounts on a monthly basis. 

(b) While any Bonds are Outstanding, the Corporation covenants, agrees and 
warrants to take and pursue all action permissible to cause the Sales Tax, at said rate or at a 
higher rate if legally permitted, to be levied and collected continuously, in the manner and to the 
maximum extent permitted by law, and to cause no reduction, abatement or exemption in the 
Sales Tax or rate of tax below the rate stated, confirmed and ordered in subsection (a) of this 
Section to be ordered or permitted while any Bonds shall remain Outstanding. 

(c) If hereafter authorized by law to apply, impose and levy the Sales Tax on any 
taxable items or transactions that are not subject to the Sales Tax on the date of the adoption 
hereof, to the extent it legally may do so, the Corporation agrees to use its best efforts to cause 
the City to take such action as may be required to subject such taxable items or transactions to 
the Sales Tax. 

(d) The Corporation agrees to take and pursue all action legally permissible to cause 
the Sales Tax to be collected and remitted and deposited as herein required and as required by 
the Act, at the earliest and most frequent times permitted by law. 

(e) The Corporation agrees to use its best efforts to cause the City to comply with 
the Act and shall cause the Gross Sales Tax Revenues to be deposited to the credit of the 
Pledged Revenue Fund in their entirety immediately upon receipt by the City.  In the alternative 
and if legally authorized, the Corporation shall, by appropriate notice, direction, request or other 
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legal method, use its good-faith efforts to cause the Comptroller of Public Accounts of the State 
of Texas (the "Comptroller") to pay all Gross Sales Tax Revenues directly to the Corporation for 
deposit to the Pledged Revenue Fund. 

SECTION 22: Records and Accounts.  The Corporation hereby covenants and agrees 
that while any of the Bonds are Outstanding, it will keep and maintain complete records and 
accounts in accordance with generally accepted accounting principles, and following the close 
of each Fiscal Year, it will cause an audit of such books and accounts to be made by an 
independent firm of certified public accountants.  Each such audit, in addition to whatever other 
matters may be thought proper by the accountant, shall particularly include the following: 

(1) A statement in reasonable detail regarding the receipt and 
disbursement of the Pledged Revenues for such Fiscal Year; and 

(2) A balance sheet for the Corporation as of the end of such Fiscal 
Year. 

Such annual audit of the records and accounts of the Corporation shall be in the form of 
a report (and may be reflected in the audit of the City) and be accompanied by an opinion of the 
accountant to the effect that such examination was made in accordance with generally accepted 
auditing standards and contain a statement to the effect that in the course of making the 
examination necessary for the report and opinion, the accountant obtained no knowledge of any 
default of the Corporation on the Bonds or in the fulfillment of any of the terms, covenants or 
provisions of this Resolution, or under any other evidence of indebtedness, or of any event 
which, with notice or lapse of time, or both, would constitute a failure of the Corporation to 
comply with the provisions of this Resolution or if, in the opinion of the accountants, any such 
failure to comply with a covenant or agreement hereof, a statement as to the nature and status 
thereof shall be included. 

Copies of each annual audit report shall be furnished upon written request, to any 
Holders of any of said Bonds.  The audits herein required shall be made within 180 days 
following the close of each Fiscal Year insofar as is possible. 

The Holders of any Bonds or any duly authorized agent or agents of such Holders shall 
have the right to inspect such records, accounts and data of the Corporation during regular 
business hours. 

SECTION 23: Representations and Covenants as to Security for the Bonds. 

(a) The Corporation represents and warrants that, except for Parity Obligations, the 
Pledged Revenues are and will be and remain free and clear of any pledge, lien, charge or 
encumbrance thereon or with respect thereto prior to, or of equal rank with, the pledge and lien 
created in or authorized by this Resolution except as expressly provided herein. 

(b) The Bonds and the provisions of this Resolution are and will be the valid and 
legally enforceable obligations of the Corporation in accordance with their terms and the terms 
of this Resolution, subject only to any applicable bankruptcy or insolvency laws or to any laws 
affecting creditors rights generally. 
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(c) The Corporation shall at all times, to the extent permitted by law, defend, 
preserve and protect the pledge of the Pledged Revenues and all the rights of the Holders 
against all claims and demands of all persons whomsoever. 

(d) The Corporation will take, and use its best efforts to cause the City to take, all 
steps reasonably necessary and appropriate to collect all delinquencies in the collection of the 
Sales Tax to the fullest extent permitted by the Act. 

(e) The provisions, covenants, pledge and lien on and against the Pledged 
Revenues, as herein set forth, are established and shall be for the equal benefit, protection and 
security of the owners and holders of Parity Obligations without distinction as to priority and 
rights under this Resolution. 

(f) The Parity Obligations shall constitute special obligations of the Corporation, 
payable solely from, and equally and ratably secured by a parity pledge of and lien on, the 
Pledged Revenues, and not from any other revenues, properties or income of the Corporation.  
The Bonds may not be paid in whole or in part from any property taxes raised or to be raised by 
the City and shall not constitute debts or obligations of the State or of the City, and the Holders, 
shall never have the right to demand payment out of any funds raised or to be raised by any 
system of ad valorem taxation. 

SECTION 24: Satisfaction of Obligation of Corporation.  If the Corporation shall pay or 
cause to be paid, or there shall otherwise be paid to the Holders, the principal of, premium, if 
any, and interest on the Bonds, at the times and in the manner stipulated in this Resolution, 
then the pledge of the Pledged Revenues under this Resolution and all other obligations of the 
Corporation to the Holders shall thereupon cease, terminate, and be discharged and satisfied. 

Bonds or any principal amount(s) shall be deemed to have been paid within the meaning 
and with the effect expressed above in this Section when (i) money sufficient to pay in full such 
Bonds at maturity or to the redemption date therefor, together with all interest due thereon, shall 
have been irrevocably deposited with and held in trust by the Paying Agent/Registrar, or an 
authorized escrow agent, or (ii) Government Obligations shall have been irrevocably deposited 
in trust with the Paying Agent/Registrar, or an authorized escrow agent, which Government 
Obligations have been certified by an independent accounting firm to mature as to principal and 
interest in such amounts and at such times as will insure the availability, without reinvestment, 
of sufficient money, together with any moneys deposited therewith, if any, to pay when due the 
Bonds on the Stated Maturities thereof or (if notice of redemption has been duly given or waived 
or if irrevocable arrangements therefor accepted to the Paying Agent/Registrar have been 
made) the redemption date thereof.  The Corporation covenants that no deposit of moneys or 
Government Obligations will be made under this Section and no use made of any such deposit 
which would cause the Bonds to be treated as "arbitrage bonds" within the meaning of 
Section 148 of the Internal Revenue Code of 1986, as amended, or regulations adopted 
pursuant thereto. 

Any moneys so deposited with the Paying Agent/Registrar, or an authorized escrow 
agent, and all income from Government Obligations held in trust by the Paying Agent/Registrar, 
or an authorized escrow agent, pursuant to this Section in excess of the amount required for the 
payment of the Bonds shall be remitted to the Corporation or deposited as directed by the 
Corporation.  Furthermore, any money held by the Paying Agent/Registrar for the payment of 
the principal of and interest on the Bonds and remaining unclaimed for a period of four (4) years 
after the Stated Maturity, or applicable redemption date, of the Bonds such moneys were 
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deposited and are held in trust to pay shall, upon the request of the Corporation, be remitted to 
the Corporation against a written receipt therefor.  Notwithstanding the above and foregoing, 
any remittance of funds from the Paying Agent/Registrar to the Corporation shall be subject to 
any applicable unclaimed property laws of the State of Texas. 

SECTION 25: Resolution a Contract - Amendments.  This Resolution, together with the 
Pricing Certificate, shall constitute a contract with the Holders from time to time, be binding on 
the Corporation, and shall not be amended or repealed by the Corporation while any Bond 
remains Outstanding except as permitted in this Section and in Section 41 hereof and the 
Pricing Certificate.  The Corporation, may, without the consent of or notice to any Holders, from 
time to time and at any time, amend this Resolution in any manner not detrimental to the 
interests of the Holders, including the curing of any ambiguity, inconsistency, or formal defect or 
omission herein.  In addition, the Corporation may, with the written consent from the owners 
holding a majority in aggregate principal amount of the Parity Obligations then Outstanding 
affected thereby, amend, add to, or rescind any of the provisions of this Resolution; provided 
that, without the written consent of all Holders of Outstanding Bonds effected, no such 
amendment, addition, or rescission shall (1) extend the time or times of  payment  of  the  
principal  of,  premium,  if any, and interest on the Bonds, reduce the principal amount thereof, 
the redemption price therefor, or the rate of interest thereon, or in any other way modify the 
terms of payment of the principal of, premium, if any, or interest on the Bonds, (2) give any 
preference to any Bond over any other Bond, or (3) reduce the aggregate principal amount of 
Bonds or Parity Obligations, as the case may be, required to be held for consent to any such 
amendment, addition, or rescission. 

SECTION 26: Mutilated - Destroyed - Lost and Stolen Bonds. In case any Bond shall be 
mutilated, or destroyed, lost or stolen, the Paying Agent/Registrar may execute and deliver a 
replacement Bond of like form and tenor, and in the same denomination and bearing a number 
not contemporaneously outstanding, in exchange and substitution for such mutilated Bond, or in 
lieu of and in substitution for such destroyed, lost or stolen Bond, only upon the approval of the 
Corporation and after (i) the filing by the Holder thereof with the Paying Agent/Registrar of 
evidence satisfactory to the Paying Agent/Registrar of the destruction, loss or theft of such 
Bond, and of the authenticity of the ownership thereof and (ii) the furnishing to the Paying 
Agent/Registrar of indemnification in an amount satisfactory to hold the Corporation and the 
Paying Agent/Registrar harmless.  All expenses and charges associated with such indemnity 
and with the preparation, execution and delivery of a replacement Bond shall be borne by the 
Holder of the Bond mutilated, or destroyed, lost or stolen. 

Every new Bond issued pursuant to this Section in lieu of any mutilated, destroyed, lost, 
or stolen Bond shall constitute a replacement of the prior obligation of the Corporation, whether 
or not the mutilated, destroyed, lost, or stolen Bond shall be at any time enforceable by anyone, 
and shall be entitled to all the benefits of this Resolution equally and ratably with all other 
Outstanding Bonds. 

SECTION 27: Notices to Holders - Waiver.  Wherever this Resolution provides for notice 
to Holders of any event, such notice shall be sufficiently given (unless otherwise herein 
expressly provided) if in writing and sent by United States Mail, first class postage prepaid, to 
the address of each Holder as it appears in the Security Register. 

In any case where notice to Holders is given by mail, neither the failure to mail such 
notice to any particular Holders, nor any defect in any notice so mailed, shall affect the 
sufficiency of such notice with respect to all other Bonds.  Where this Resolution provides for 
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notice in any manner, such notice may be waived in writing  by  the  Holder  entitled  to  receive  
such notice, either before or after the event with respect to which such notice is given, and such 
waiver shall be the equivalent of such notice.  Waivers of notice by Holders shall be filed with 
the Paying Agent/Registrar, but such filing shall not be a condition precedent to the validity of 
any action taken in reliance upon such waiver. 

SECTION 28: Cancellation.  All Bonds surrendered for payment, redemption, transfer or 
exchange, if surrendered to the Paying Agent/Registrar, shall be promptly canceled by it and, if 
surrendered to the Corporation, shall be delivered to the Paying Agent/Registrar and, if not 
already canceled, shall be promptly canceled by the Paying Agent/Registrar.  The Corporation 
may at any time deliver to the Paying Agent/Registrar for cancellation any Bonds previously 
certified or registered and delivered which the Corporation may have acquired in any manner 
whatsoever, and all Bonds so delivered shall be promptly canceled by the Paying 
Agent/Registrar.  All canceled Bonds held by the Paying Agent/Registrar shall be destroyed as 
directed by the Corporation. 

SECTION 29: Sale of Bonds – Official Statement.  The Bonds authorized by this 
Resolution are to be sold by the Corporation to the underwriter(s) (herein referred to as the 
"Purchasers") in accordance with a bond purchase agreement (the "Purchase Contract"), the 
terms and provisions of which Purchase Contract are to be determined by a Pricing Officer, in 
accordance with Section 3 hereof.  With regard to such terms and provisions of said Purchase 
Contract, a Pricing Officer is hereby authorized to come to an agreement with the Purchasers 
on the following, among other matters: 

(1) The details of the purchase and sale of the Bonds; 

(2) The details of the public offering of the Bonds by the Purchasers; 

(3) The details of an Official Statement (and, if appropriate, any 
Preliminary Official Statement) relating to the Bonds and the Corporation’s Rule 
15c2-12 undertaking; 

(4) A security deposit for the Bonds; 

(5) The representations and warranties of the Corporation to the 
Purchasers; 

(6) The details of the delivery of, and payment for, the Bonds; 

(7) The Purchasers’ obligations under the Purchase Contract; 

(8) The certain conditions to the obligations of the Corporation under 
the Purchase Contract; 

(9) Termination of the Purchase Contract; 

(10) Particular covenants of the Corporation; 

(11) The survival of representations made in the Purchase Contract; 

(12) The payment of any expenses relating to the Purchase Contract; 
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(13) Notices; and 

Any and all such other details that are found by the Pricing Officer to be necessary and 
advisable for the purchase and sale of the Bonds. 

A Pricing Officer is hereby authorized and directed to execute said Purchase Contract 
for and on behalf of the Corporation and as the act and deed of this Board. 

The President and Secretary of the Board of Directors of the Corporation are further 
authorized and directed to deliver for and on behalf of the Corporation copies of a Preliminary 
Official Statement and Official Statement, prepared in connection with the offering of the Bonds 
by the Purchasers, in final form as may be required by the Purchasers, and such Preliminary 
Official Statement and final Official Statement in the form and content as approved by a Pricing 
Officer or as manually executed by said officials shall be deemed to be approved by the Board 
of Directors of the Corporation and constitute the Official Statement authorized for distribution 
and use by the Purchasers. 

SECTION 30: Financing/Use Agreement with the City.  One or more "Financing/Use 
Agreements" (the "Agreement") by and between the Corporation and the City will be attached to 
and approved in the Pricing Certificate, and such Agreement in substantially the form and 
substance attached to the Pricing Certificate, together with such changes or revisions as may 
be necessary to accomplish the financing or benefit the Corporation, is hereby authorized to be 
executed by the Pricing Officer and as the act and deed of this Board; and such Agreement as 
executed by the Pricing Officer shall be deemed approved by the Board and constitute the 
Agreement herein approved. 

SECTION 31: Proceeds of Sale.  Immediately following the delivery of the Bonds, the 
proceeds of sale (less those proceeds of sale designated to pay costs of issuance and accrued 
interest received from the Purchasers of the Bonds and premium in the amount specified in the 
Pricing Certificate) shall be deposited in a construction fund in accordance with the Agreement 
or as providing in the Pricing Certificate.  Pending expenditure for the Projects, such proceeds 
of sale may be invested in authorized investments and any investment earnings realized shall 
be expended for the Projects or deposited in the Bond Fund.  All surplus proceeds of sale of the 
Bonds, including investment earnings, remaining after completion of the Projects, together with 
the accrued interest received from the Purchasers, shall be deposited to the credit of the Bond 
Fund. 

The Corporation reasonably expects to reimburse, with proceeds of the Bonds, certain 
capital expenditures paid or incurred for the Projects before the date of the issuance of the 
Bonds and this Resolution shall constitute a declaration of official intent for such reimbursement 
as authorized by Section 1201.042, Texas Government Code.   

SECTION 32: Legal Opinion.  The obligation of the Purchasers to accept delivery of the 
Bonds is subject to being furnished final opinions of Norton Rose Fulbright US LLP, Attorneys, 
Dallas, Texas, approving such Bonds as to their validity, said opinions to be dated and delivered 
as of the date of delivery and payment for such Bonds.  A true and correct reproduction of each 
opinion is hereby authorized to be printed on the definitive Bonds or an executed counterpart 
thereof shall accompany the global Bonds deposited with the Depository Trust Company. 

SECTION 33: CUSIP Numbers.  CUSIP numbers may be printed or typed on the 
definitive Bonds.  It is expressly provided, however, that the presence or absence of CUSIP 
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numbers on the definitive Bonds shall be of no significance or effect as regards the legality 
 thereof  and neither  the Corporation nor attorneys approving said Bonds as to legality are to be 
held responsible for CUSIP numbers incorrectly printed or typed on the definitive Bonds. 

SECTION 34: Control and Custody of Bonds.  The President of the Board shall be and 
is hereby authorized to take and have charge of all necessary orders and records pending 
investigation by the Attorney General of the State of Texas, and shall take and have charge and 
control of the Initial Bonds pending the approval thereof by the Attorney General, the registration 
thereof by the Comptroller of Public Accounts and the delivery thereof to the Purchasers. 

Furthermore, the President, Vice President and Secretary of the Board of Directors of 
the Corporation, any Director, any Ex-Officio Member of the Board of Directors and the 
Executive Director, individually, jointly or collectively, are hereby authorized and directed to 
furnish and execute such documents and certifications relating to the Corporation and the 
issuance of the Bonds, as may be necessary for the approval of the Attorney General, 
registration by the Comptroller of Public Accounts and delivery of the Bonds to the initial 
purchasers and, together with the Corporation’s financial advisor, general counsel, bond 
counsel and the Paying Agent/Registrar, make the necessary arrangements for the delivery of 
the Initial Bond(s) to the Purchasers and the initial exchange thereof for definitive Bonds. 

SECTION 35: Benefits of Resolution.  Nothing in this Resolution, expressed or implied, 
is intended or shall be construed to confer upon any person other than the Corporation, the 
Paying Agent/Registrar and the Holders, any right, remedy, or claim, legal or equitable, under or 
by reason of this Resolution or any provision hereof, this Resolution and all its provisions being 
intended to be and being for the sole and exclusive benefit of the Corporation, the Paying 
Agent/Registrar and the Holders. 

SECTION 36: Inconsistent Provisions.  All orders or resolutions, or parts thereof, which 
are in conflict or inconsistent with any provision of this Resolution are hereby repealed to the 
extent of such conflict and the provisions of this Resolution shall be and remain controlling as to 
the matters contained herein. 

SECTION 37: Governing Law.  This Resolution shall be construed and enforced in 
accordance with the laws of the State of Texas and the United States of America. 

SECTION 38: Severability.  If any provision of this Resolution or the application thereof 
to any circumstance shall be held to be invalid, the remainder of this Resolution and the 
application thereof to other circumstances shall nevertheless be valid, and the Board hereby 
declares that this Resolution would have been enacted without such invalid provision. 

SECTION 39: Construction of Terms.  If appropriate in the context of this Resolution, 
words of the singular number shall be considered to include the plural, words of the plural 
number shall be considered to include the singular, and words of the masculine, feminine or 
neuter gender shall be considered to include the other genders. 

SECTION 40: Continuing Disclosure Undertaking. This Section 40 shall apply unless the 
Pricing Officer determines in the Pricing Certificate that an undertaking is not required pursuant 
to the Rule. 

(a) Definitions.  As used in this Section, the following terms have the meanings 
ascribed to such terms below: 
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"MSRB" means the Municipal Securities Rulemaking Board. 

"NRMSIR" means each person whom the SEC or its staff has determined to be a 
nationally recognized municipal securities information repository within the meaning of the Rule 
from time to time. 

"Rule" means SEC Rule 15c2-12, as amended from time to time. 

"SEC" means the United States Securities and Exchange Commission. 

"SID" means any person designated by the State of Texas or an authorized department, 
officer, or agency thereof as, and determined by the SEC or its staff to be, a state information 
depository within the meaning of the Rule from time to time. 

(b) Annual Reports.  The Corporation shall provide annually to the MSRB (1) within 
six months after the end of each fiscal year of the Corporation beginning in the year stated in 
the Pricing Certificate, financial information and operating data with respect to the Corporation 
of the general type included in the final Official Statement approved by the Pricing Officer and 
described in the Pricing Certificate, and (2) if not provided as part such financial information and 
operating data, audited financial statements of the Corporation, when and if available.  Any 
financial statements to be provided shall be (i) prepared in accordance with the accounting 
principles described in the Pricing Certificate, or such other accounting principles as the 
Corporation may be required to employ from time to time pursuant to state law or regulation, 
and in substantially the form included in the Official Statement, and (ii) audited, if the 
Corporation commissions an audit of such statements and the audit is completed within the 
period during which they must be provided.  If the audit of such financial statements is not 
complete within twelve (12) months after any such fiscal year end, then the Corporation shall file 
unaudited financial statements within such twelve-month period and audited financial 
statements for the applicable fiscal year, when and if the audit report on such statements 
becomes available. 

If the Corporation changes its fiscal year, it will notify the MSRB of the change (and of 
the date of the new fiscal year end) prior to the next date by which the Corporation otherwise 
would be required to provide financial information and operating data pursuant to this Section. 

The financial information and operating data to be provided pursuant to this Section may 
be set forth in full in one or more documents or may be included by specific reference to any 
documents available to the public on the MSRB’s Internet web site or filed with the SEC. 

(c) Notice of Certain Events.  The Corporation shall provide notice of any of the 
following events with respect to the Bonds to the MSRB in a timely manner and not more than 
10 business days after occurrence of the event: 

1. Principal and interest payment delinquencies; 

2. Non-payment related defaults, if material; 

3. Unscheduled draws on debt service reserves reflecting financial difficulties; 

4. Unscheduled draws on credit enhancements reflecting financial difficulties; 
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5. Substitution of credit or liquidity providers, or their failure to perform; 

6. Adverse tax opinions, the issuance by the Internal Revenue Service of proposed 
or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB), or other 
material notices or determinations with respect to the tax status of the Bonds, or other material 
events affecting the tax status of the Bonds; 

7. Modifications to rights of holders of the Bonds, if material; 

8. Bond calls, if material, and tender offers; 

9. Defeasances; 

10. Release, substitution, or sale of property securing repayment of the Bonds, if 
material;  

11. Rating changes; 

12. Bankruptcy, insolvency, receivership, or similar event of the Corporation, which 
shall occur as described below; 

13. The consummation of a merger, consolidation, or acquisition involving the 
Corporation or the sale of all or substantially all of its assets, other than in the ordinary course of 
business, the entry into of a definitive agreement to undertake such an action or the termination 
of a definitive agreement relating to any such actions, other than pursuant to its terms, if 
material; and 

14. Appointment of a successor or additional trustee or the change of name of a 
trustee, if material. 

For these purposes, any event described in the immediately preceding subsection (c)12 
is considered to occur when any of the following occur: the appointment of a receiver, fiscal 
agent, or similar officer for the Corporation in a proceeding under the United States Bankruptcy 
Code or in any other proceeding under state or federal law in which a court or governmental 
authority has assumed jurisdiction over substantially all of the assets or business of the 
Corporation, or if such jurisdiction has been assumed by leaving the existing governing body 
and officials or officers in possession but subject to the supervision and orders of a court or 
governmental authority, or the entry of an order confirming a plan of reorganization, 
arrangement, or liquidation by a court or governmental authority having supervision or 
jurisdiction over substantially all of the assets or business of the Corporation. 

The Corporation shall notify the MSRB, in a timely manner, of any failure by the 
Corporation to provide financial information or operating data in accordance with subsection (b) 
of this Section by the time required by such Section. 

(d) Limitations, Disclaimers, and Amendments.  The Corporation shall be obligated 
to observe and perform the covenants specified in this Section for so long as, but only for so 
long as, the Corporation remains an “obligated person” with respect to the Bonds within the 
meaning of the Rule, except that the Corporation in any event will give the notice required by 
subsection (c) of this Section of any Bond calls and defeasance that cause the Corporation to 
be no longer such an “obligated person.” 
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The provisions of this Section are for the sole benefit of the Holders and beneficial 
owners of the Bonds; and, nothing in this Section, express or implied, shall give any benefit or 
any legal or equitable right, remedy, or claim hereunder to any other person.  The Corporation 
undertakes to provide only the financial information, operating data, financial statements, and 
notices which it has expressly agreed to provide pursuant to this Section.  Except as expressly 
provided within this Section, the Corporation does not undertake to provide any other 
information, whether or not it may be relevant or material to a complete presentation of the 
Corporation’s financial results, condition, or prospects; nor does the Corporation undertake to 
update any information provided in accordance with this Section or otherwise.  Furthermore, the 
Corporation does not make any representation or warranty concerning such information or its 
usefulness to a decision to invest in or sell Bonds at any future date. 

UNDER NO CIRCUMSTANCES SHALL THE CORPORATION BE LIABLE TO THE 
HOLDER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN 
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM ANY 
BREACH BY THE CORPORATION, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS 
PART, OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND 
REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF 
ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC 
PERFORMANCE. 

No default by the Corporation in observing or performing its obligations under this 
Section shall constitute a breach of or default under this Resolution for purposes of any other 
provision of this Resolution. 

Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the 
duties of the Corporation under federal and state securities laws. 

(e) Notwithstanding anything herein to the contrary, the provisions of this Section 
may be amended by the Corporation from time to time to adapt to changed circumstances 
resulting from a change in legal requirements, a change in law, or a change in the identity, 
nature, status, or type of operations of the Corporation, but only if (1) the provisions of this 
Section, as so amended, would have permitted an underwriter to purchase or sell Bonds in the 
primary offering of the Bonds in compliance with the Rule, taking into account any amendments 
or interpretations of the Rule to the date of such amendment, as well as such changed 
circumstances, and (2) either (a) the Holders of a majority in aggregate principal amount (or any 
greater amount required by any other provision of this Resolution that authorizes such an 
amendment) of the Outstanding Bonds consent to such amendment or (b) a Person that is 
unaffiliated with the Corporation (such as nationally recognized bond counsel) determines that 
such amendment will not materially impair the interests of the Holders and beneficial owners of 
the Bonds.  The provisions of this Section may also be amended from time to time or repealed 
by the Corporation if the SEC amends or repeals the applicable provisions of the Rule or a court 
of final jurisdiction determines that such provisions are invalid, but only if and to the extent that 
reservation of the Corporation’s right to do so would not prevent underwriters of the initial public 
offering of the Bonds from lawfully purchasing or selling Bonds in such offering.  If the 
Corporation so amends the provisions of this Section, it shall include with any amended 
financial information or operating data next provided pursuant to subsection (b) of this Section 
an explanation, in narrative form, of the reasons for the amendment and of the impact of any 
change in the type of financial information or operating data so provided. 
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SECTION 41: Further Procedures.  Any one or more of the President, Vice President or 
Secretary of the Board, any Director, any Ex-Officio Member of the Board, or the Executive 
Director of the Corporation are hereby expressly authorized, empowered and directed from time 
to time and at any time to do and perform all such acts and things and to execute, acknowledge 
and deliver in the name and on behalf of the Corporation all agreements, instruments, 
certificates or other documents, whether mentioned herein or not, as may be necessary or 
desirable in order to carry out the terms and provisions of this Resolution and the issuance of 
the Bonds.  In addition, prior to the initial delivery of the Bonds, the President or Vice President 
of the Board, Secretary of the Board, or the Executive Director or Bond Counsel to the 
Corporation are each hereby authorized and directed to approve any changes or corrections to 
this Resolution or to any of the documents authorized and approved by this Resolution: (i) in 
order to cure any ambiguity, formal defect or omission in this Resolution or such other 
document; or (ii) as requested by the Attorney General of the State of Texas or his 
representative to obtain the approval of the Bonds by the Attorney General and if such officer or 
counsel determines that such changes are consistent with the intent and purpose of the 
Resolution, which determination shall be final.  In the event that any officer of the Corporation 
whose signature shall appear on any document shall cease to be such officer before the 
delivery of such document, such signature nevertheless shall be valid and sufficient for all 
purposes the same as if such officer had remained in office until such delivery. 

SECTION 42: Public Meeting.  It is officially found, determined, and declared that the 
meeting at which this Resolution is adopted was open to the public and public notice of the time, 
place, and subject matter of the public business to be considered at such meeting, including this 
Resolution, was given, all as required by Texas  Government Code, Chapter 551, as amended. 

SECTION 43: Effective Date.    This Resolution shall be in force and effect from and 
after its passage on the date shown below. 

[remainder of page left blank intentionally] 
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PASSED AND ADOPTED, this October 12, 2016. 

ALLEN ECONOMIC DEVELOPMENT 
CORPORATION 

 

______________________________________
President, Board of Directors 

ATTEST: 

 

                                                           
Secretary, Board of Directors 

 

(Seal) 
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Allen Economic 
Development Corporation



 1. Refund (refinance) the existing tax‐exempt debt for savings
 Produces NPV savings of approximately $1.29 million or about 9.0% (net of all expected fees and contributions)

 Produces cash flow savings of approximately $1.50 million

 Debt restructured to smooth portfolio

 Current restricted debt service reserve funds of $146,702 contributed to transaction

 New debt service reserve uses a “surety policy” instead of cash

 2. Cash “Defease” (pay off with cash) the existing taxable debt
 Allows the AEDC to re‐write existing bond covenants

 Provides average cash flow savings of about $490,000 per year through 2023

 Uses approximately $2.74 million of unassigned cash

 Current restricted debt service reserve funds of $472,098 contributed to the defeasance

 3. Issue $6 million of taxable new money to pay for land purchase
 Level debt service for 3‐1/2 years (9/1 principal payments)

 True Interest Cost of about 1.75%, about 2.30% after all costs (includes 0.20% of cushion)

 Assumes no debt service reserve fund required

 Closes on 1/4/17 – AEDC advances money for land purchase on 12/27/16 and is repaid

Executive Summary

1

The proposed plan of finance in this presentation includes three components:



Pro Forma AEDC Debt Profile After All Transactions
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Section 1
Firm Update
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 In 24 years the Firm has completed:

 Financial Advisory Services‐ 1,676 financings totaling $105.2 billion

 Underwriting Services‐ 2,766 financings totaling $280 billion

 For calendar year ended 2015, the Firm completed: 

 Financial Advisory Services‐ 118 financings totaling $9.8 billion

 Underwriting Services‐ 231 financings totaling $30.3 billion

Estrada Hinojosa is a Leader with a Growing National Footprint…

5

Map of Estrada Hinojosa Offices

Offices
Dallas HQ

States Where EHCI 
has done business

Texas FA Rankings  (Last 5 Years 2011‐2015)

Estrada Hinojosa
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$ Volume  # of Deals 
First Southwest  $92,760.6  3,285 
Estrada Hinojosa  18,964.6  404 
RBC Capital  15,883.1  701 
PFM  12,048.0  146 
SAMCO  5,355.4  306 



Representative Financial Advisory Recent Transactions
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$3.485 Million

South Padre Island
Economic Development Corp 

Sales Tax Revenue Refunding 
Bonds, Series 2016

Financial Advisor

$482.53 Million

Dallas Area Rapid Transit

Senior Lien Sales Tax Revenue 
Refunding Bonds, Series 2016A

Financial Advisor

$35.045 Million

Hidalgo County, Texas

Certificates of Obligations, 
Series 2016

Financial Advisor

$540.345 Million

City of Dallas, Texas

Waterworks & Sewer System Rev 
Ref Bonds, Series 2016A
and Taxable Series 2016B

Financial Advisor

$37.420 Million

Cameron County, Texas

Certificates of Obligations, Series 
2016A‐B

Financial Advisor

$122.415 Million

Dallas County Community 
College District

GO Refunding Bonds,
Series 2016

Financial Advisor

$67.645 Million

Del Mar College District

Limited Tax Bonds, 
Series 2016

Financial Advisor

$4.545 Million

Brazosport College District

Combined Fee Revenue 
Refunding Bonds, Series 2016

Financial Advisor

$52.625 Million

Hidalgo County
Drainage District # 1

Unlimited Tax Refunding Bonds, 
Series 2016

Financial Advisor

$31.235 Million

Allen Community Development 
Corporation

Sales Tax Revenue Refunding 
Bonds, Taxable Series 2016

Financial Advisor

$987.790 Million

North Texas Tollway Authority

System First Tier Revenue 
Refunding Bonds, Series 2016A

Financial Advisor

$39.185 Million

City of Arlington, Texas

Water & Wastewater System 
Revenue Bonds, Series 2016A

Financial Advisor

$280.43 Million

Dallas Fort Worth International 
Airport

Joint Revenue Refunding & 
Improvement Bonds, Series 2016 

(AMT)
Financial Advisor

$27.485 Million

City of Donna, Texas

Comb Tax & Intl Toll Bridge 
Revenue Ref Bonds, Series 2016

Financial Advisor

$75.89 Million

City of Fort Worth, Texas

Waterworks & Sewer System Rev 
Ref Bonds, Series 2016

Financial Advisor
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Market Update
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Source: Bond Buyer

BB 11 GO Index BB Revenue Index 30 Year Treasury
High 9.05 9.59 10.20
Low 2.39 2.98 2.11

Average 5.07 5.63 5.51
Current 2.78 3.38 2.47
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‘AAA’ MMD History Since 2000

Maximum

Minimum

As of 10/7/2016

Current

Maturity 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30
% of time above 
current MMD 53% 56% 63% 71% 83% 87% 89% 93% 95% 96% 96% 96% 96% 96% 96% 96% 96% 96% 96% 96% 96% 96% 97% 97% 97% 97% 97% 97% 97% 97%
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Refunding/Defeasance Analysis
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AEDC Debt Profile
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Allen Economic Development Corporation
Sales Tax Revenue Supported Debt Outstanding

Series 2008 Series 2010A Series 2010B

Dated Date
Outstanding 
Par ($ mm)

Next Call 
Date Call Price

TOTALS 15.695$          
Sales Tax Rev Bds Ser 2010A 05/15/10 1.605             09/01/19 100.0
Sales Tax Rev Bds Taxable Ser 2010B 05/15/10 2.900             09/01/19 100.0
Sales Tax Rev Bds Ser 2008 01/15/08 11.190           09/01/17 100.0

Series Name



Eligible Bonds to be Refunded
• Included in the 

refunding analysis 
herein is a refunding of 
the outstanding 2008 
and 2010A Bonds.

• As shown to the right, 
current rates offer 
savings on a maturity‐
by‐maturity basis 
versus the existing 
interest rates. 

• This analysis assumes 
Aa2 market rates, 
9/27/16.

• The analysis assumes 
that all outstanding 
AEDC debt is either 
refunded or defeased
to allow us to rewrite 
covenants to be able to 
use a AA surety in the 
debt service reserve 
fund.
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Series
Maturity
Date

Existing
Coupon Par Amount

Call
Date

Call
Price

Current 
Rates

Rate 
Difference

Sales Tax Revenue Bonds, Series 2008
9/1/2017 3.500% Serial $510,000 ‐ ‐ 0.910% 2.590%
9/1/2018 3.500% Serial 535,000 9/1/2017 100% 1.030% 2.470%
9/1/2019 3.625% Serial 555,000 9/1/2017 100% 1.140% 2.485%
9/1/2020 3.750% Serial 575,000 9/1/2017 100% 1.320% 2.430%
9/1/2021 3.875% Serial 595,000 9/1/2017 100% 1.450% 2.425%
9/1/2022 4.000% Serial 620,000 9/1/2017 100% 1.580% 2.420%
9/1/2023 4.000% Serial 640,000 9/1/2017 100% 1.730% 2.270%
9/1/2024 4.125% Serial 670,000 9/1/2017 100% 1.870% 2.255%
9/1/2025 4.200% Serial 695,000 9/1/2017 100% 1.990% 2.210%
9/1/2026 4.250% Serial 725,000 9/1/2017 100% 2.100% 2.150%
9/1/2027 4.300% Serial 755,000 9/1/2017 100% 2.290% 2.010%
9/1/2028 4.375% Serial 790,000 9/1/2017 100% 2.480% 1.895%
9/1/2029 4.500% Term1 820,000 9/1/2017 100% 2.620% 1.880%
9/1/2030 4.500% Term1 860,000 9/1/2017 100% 2.730% 1.770%
9/1/2031 4.500% Term1 900,000 9/1/2017 100% 2.790% 1.710%
9/1/2032 4.500% Term1 940,000 9/1/2017 100% 3.020% 1.480%

$11,185,000

Sales Tax Revenue Bonds, Series 2010A
9/1/2023 4.000% Serial $440,000 9/1/2019 100% 1.730% 2.270%
9/1/2024 4.000% Serial 570,000 9/1/2019 100% 1.870% 2.130%
9/1/2025 4.000% Serial 595,000 9/1/2019 100% 1.990% 2.010%

$1,605,000
$12,790,000 Total Bonds to be Refunded

Eligible Bonds to be Refunded

Note: Closing after 6/2/17 would provide some additional option value but would also have additional market risk. 



Eligible Bonds to be “Defeased”
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Series
Maturity
Date

Existing
Coupon Par Amount

Call
Date

Call
Price

Current 
Taxable
Rates

Rate 
Difference

Sales Tax Revenue Bonds, Taxable Series 2010B
9/1/2017 4.000% Serial 415,000 ‐ ‐ ‐ ‐
9/1/2018 4.250% Serial 435,000 ‐ ‐ ‐ ‐
9/1/2019 4.550% Serial 455,000 ‐ ‐ ‐ ‐
9/1/2020 4.700% Serial 475,000 9/1/2019 100% ‐ ‐
9/1/2021 4.800% Serial 495,000 9/1/2019 100% ‐ ‐
9/1/2022 4.950% Serial 520,000 9/1/2019 100% ‐ ‐
9/1/2023 5.100% Serial 105,000 9/1/2019 100% ‐ ‐

$2,900,000 Total Bonds to be Refunded

Eligible Bonds to be Defeased

• Included in the analysis herein is a cash defeasance of the 2010B Taxable Bonds.

• In a cash defeasance, the AEDC can use excess cash to pay off debt early. The funds would be deposited into an 
escrow account and invested in allowable securities (SLGS) to retire bonds on their maturity or call date. 

• About $2.74 million would be required to defease the outstanding 2010B Taxable Bonds assuming the contribution 
of $472,098 debt service reserve fund balance.



AEDC 2015 and 2014 Balance Sheets
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Savings Summary
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Defeasance Total

 FYE
9/30 

 Prior Debt 
Service 

 Refunding
Debt Service 

 Cash Flow 
Savings  

 Present
Value Savings  

 Cash Flow 
Savings  

 Total  
Combined CF 

Savings   
 FYE
9/30 

2017 896,449$              836,826$              21,419$             20,583$             547,970$     569,389$      2017
2018 1,046,130             1,020,075             26,055                25,477                551,370       577,425        2018
2019 1,047,405             1,022,675             24,730                23,645                552,883       577,613        2019
2020 1,047,286             1,019,675             27,611                25,747                552,180       579,791        2020
2021 1,045,724             1,020,075             25,649                23,415                549,855       575,504        2021
2022 1,047,668             1,019,475             28,193                25,131                551,095       579,288        2022
2023 1,482,868             1,022,875             459,993             395,199             110,355       570,348        2023
2024 1,599,668             1,020,075             579,593             486,489             ‐                     579,593        2024
2025 1,599,230             1,021,275             577,955             474,010             ‐                     577,955        2025
2026 981,240                1,021,275             (40,035)              (32,009)              ‐                     (40,035)         2026
2027 980,428                1,020,075             (39,648)              (30,977)              ‐                     (39,648)         2027
2028 982,963                1,022,675             (39,713)              (30,325)              ‐                     (39,713)         2028
2029 978,400                1,018,875             (40,475)              (30,211)              ‐                     (40,475)         2029
2030 981,500                1,018,875             (37,375)              (27,267)              ‐                     (37,375)         2030
2031 982,800                1,022,475             (39,675)              (28,302)              ‐                     (39,675)         2031
2032 982,300                1,019,475             (37,175)              (25,924)              ‐                     (37,175)         2032

17,682,057$        16,146,751$        1,497,102$        1,294,683$        3,415,708$  4,912,809$ 

Net FV Savings  from cash flow: $1,497,102 $3,415,708 $4,912,809
Net PV Savings  from cash flow: $1,151,087 * $94,060 ** $1,245,147
% Savings  of Refunded Bonds: 9.000% 3.243%

Avg. Annual  Savings  (FYE 2017‐2032): $93,569 (FYE 2017‐2023): $487,958
Defeasance Contribution (including COI): $2,741,619 $2,741,619
Contribution from Debt Service Reserve: $146,702 $472,098 $618,800

Negative Arbitrage: $204,178
*Less Prior Fund on Hand $146,702.22. Plus rounding $3,106.57. ** Using a 1.0% discount rate.

Refunding

Savings  Summary



Refunding Summary
• Based on current rates, NPV and annual savings can be realized by refunding the EDC’s Sales Tax Revenue Bonds, Series 2008 and 

Sales Tax Revenue Bonds, Series 2010A and cash defeasing the Sales Tax Revenue Bonds, Taxable Series 2010B using excess 
available cash.

• The cash defeasing would use approximately $2.74 million of available AEDC funds.

• The refunding and defeasance assume that a total of $618,800 of existing debt service reserve funds are contributed to the 
transactions and that a surety policy is used to fund the reserve requirement on the refunding.

• Assumes that the refunding and defeasance escrows are funded with SLGS.

• Assumes that today’s rates are available at the time of pricing.

• Alternate debt structures could be used to smooth out the 2010A portion of the refunding (e.g., make the total resulting debt
portfolio level, etc.). 
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Refunding   Defeasance  
 Combined 

Total 
Delivered: 1/4/2017 1/4/2017

Par Amount of Refunding Bonds: $11,960,000 $0 $11,960,000
Par Amount of Refunded Bonds: $12,790,000 $2,900,000 $15,690,000

Net PV Savings: $1,151,087 $94,060 $1,245,147
% Savings  of Refunded Bonds: 9.000% 3.243% 7.936%

Avg. Annual  Savings  (FYE 2017‐2032): $93,569 $213,482 $307,051
Avg. Coupon of Refunded Bonds: 4.287% 4.755%

True Interest Cost (TIC): 2.583%
Negative Arbitrage: $204,178

 Rates  as  of: 9/27/2016 9/27/2016



Section 4
New Money Analysis
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Pro Forma New Money Debt Service and Coverage
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TIC: 1.750% Par Amount: 6,090,000$        
CM Aa2 Taxable Rates + 20 bps, 9/29/16 Project Funds: 6,000,000          

$6,090,000 DSRF Contribution: ‐                          (2)

Delivery: 1/04/2017 Issuance Costs: 90,000                (3)

Sales Tax Rev Bonds, Taxable Series 2017

[A] [B] [C] [D] [E] [F]=[D]+[E] [G]=[C]+[F] [H]=[A]/[G] [I]=[A]‐[G]

FYE 
9/30

Projected 
Pledged 

Revenues (1) Growth
Existing Debt 

Service

Debt Service 
After Ref & 

Def Principal Interest Debt Service
Total Debt 
Service

Debt 
Service 
Coverage

Remaining 
Revenue

FYE 
9/30

2017 9,000,000$          1,592,125$      1,017,561$      1,515,000$      58,317$          1,573,317$      2,590,878$         3.47 X 6,409,122$      2017
2018 9,000,000 0.0% 1,597,500        1,020,075        1,505,000         72,524             1,577,524         2,597,599            3.46 X 6,402,402         2018
2019 9,000,000 0.0% 1,600,288        1,022,675        1,525,000         51,755             1,576,755         2,599,430            3.46 X 6,400,571         2019
2020 9,000,000 0.0% 1,599,466        1,019,675        1,545,000         27,965             1,572,965         2,592,640            3.47 X 6,407,361         2020
2021 9,000,000 0.0% 1,595,579        1,020,075        ‐                          ‐                        ‐                          1,020,075            8.82 X 7,979,925         2021
2022 9,000,000 0.0% 1,598,763        1,019,475        ‐                          ‐                        ‐                          1,019,475            8.83 X 7,980,525         2022
2023 9,000,000 0.0% 1,593,223        1,022,875        ‐                          ‐                        ‐                          1,022,875            8.80 X 7,977,125         2023
2024 9,000,000 0.0% 1,599,668        1,020,075        ‐                          ‐                        ‐                          1,020,075            8.82 X 7,979,925         2024
2025 9,000,000 0.0% 1,599,230        1,021,275        ‐                          ‐                        ‐                          1,021,275            8.81 X 7,978,725         2025
2026 9,000,000 0.0% 981,240           1,021,275        ‐                          ‐                        ‐                          1,021,275            8.81 X 7,978,725         2026
2027 9,000,000 0.0% 980,428           1,020,075        ‐                          ‐                        ‐                          1,020,075            8.82 X 7,979,925         2027
2028 9,000,000 0.0% 982,963           1,022,675        ‐                          ‐                        ‐                          1,022,675            8.80 X 7,977,325         2028
2029 9,000,000 0.0% 978,400           1,018,875        ‐                          ‐                        ‐                          1,018,875            8.83 X 7,981,125         2029
2030 9,000,000 0.0% 981,500           1,018,875        ‐                          ‐                        ‐                          1,018,875            8.83 X 7,981,125         2030
2031 9,000,000 0.0% 982,800           1,022,475        ‐                          ‐                        ‐                          1,022,475            8.80 X 7,977,525         2031
2032 9,000,000 0.0% 982,300           1,019,475        ‐                          ‐                        ‐                          1,019,475            8.83 X 7,980,525         2032

Total 21,245,470$   16,327,486$   6,090,000$      210,559$        6,300,559$      22,628,045$       Total

(1) Assumed revenue with no growth.
(2) Covenants  re‐written to not require a debt service reserve fund deposit for short term borrowings.
(3) Includes  estimated underwriters' discount and other costs  of issuance. All‐in TIC = 2.30%.



Pro Forma AEDC Debt Profile After All Transactions
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Schedule
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Date Day Responsibility
October 3, 2016 (Monday) AEDC, FA

October 12, 2016 (Wednesday) AEDC, BC

October 31, 2016 (Monday) FA

October 31, 2016 (Monday) FA

November 8, 2016 (Tuesday) AEDC, City, BC, FA

November 8, 2016 (Tuesday) City, FA

November 8, 2016 (Tuesday) City, BC

November 9, 2016 (Wednesday) FA

November 9, 2016 (Wednesday) FA

November 16, 2016 (Wednesday) AEDC, City, FA

November 16, 2016 (Wednesday) Working Group

November 22, 2016 (Tuesday) UC

November 22, 2016 (Tuesday) Rating Agency

November 22, 2016 (Tuesday) Insurance Companies

November 28, 2016 (Monday) FA

December 6, 2016 (Tuesday) UW, FA

December 6, 2016 (Tuesday) AEDC, City, BC, FA

December 7, 2016 (Wednesday) BC

December 27, 2016 (Tuesday) AG, BC

January 4, 2017 (Wednesday) UW, FA

Present plan of finance to AEDC

Submit information to surety providers

Board meets to adopt parameters resolution to issue the Bonds and 
complete the defeasance

Receive comments on first draft of Preliminary Official Statement

Moody's Rating Call (if required)

Council meets to adopt parameters resolution to issue the Bonds and 
complete the defeasance

Send first draft of Preliminary Official Statement to working group

Present plan of finance to City Council

Price Bonds

Send Preliminary Official Statement to printer

Subject to market conditions

Receive surety bids.

Deliver Bonds and fund project and escrow funds

Event

Pricing Officer approves the sale of the Bonds

Submit Bond documents to Attorney General

Receive rating

Obtain Attorney General approval of Bonds

Submit information to bond rating agency

Send second draft of Preliminary Official Statement to working group

Receive comments on second draft of Preliminary Official Statement

TBD: Due diligence call (to be confirmed)

S M T W T F S S M T W T F S S M T W T F S S M T W T F S
1 1 2 3 4 5 1 2 3 1 2 3 4 5 6 7

2 3 4 5 6 7 8 6 7 8 9 10 11 12 4 5 6 7 8 9 10 8 9 10 11 12 13 14
9 10 11 12 13 14 15 13 14 15 16 17 18 19 11 12 13 14 15 16 17 15 16 17 18 19 20 21
16 17 18 19 20 21 22 20 21 22 23 24 25 26 18 19 20 21 22 23 24 22 23 24 25 26 27 28

23/30 24/31 25 26 27 28 29 27 28 29 30 25 26 27 28 29 30 31 29 30 31

DECEMBEROCTOBER NOVEMBER JANUARY



Disclaimer

This document is intended for discussion purposes only and, in conjunction with oral presentations and further negotiations, is
subject to the final terms of definitive transaction related written agreements, if appropriate, and is not a commitment to lend
money, underwrite or purchase securities or commit capital, nor does it obligate this firm to enter into written agreements. Terms
and conditions described herein are an indicative summary which may be amended or replaced by subsequent summaries.

This document is intended for the exclusive use of the entity identified on the cover page hereof or otherwise identified as the
recipient by a member of the firm and may contain information proprietary to Estrada Hinojosa, which by acceptance of this
document obligates you to use discretion when sharing the proposed terms for any prospective transaction.

Estrada Hinojosa does not provide accounting, tax or legal advice and any discussion of such matters herein should not be relied
upon by you as a guarantee or commitment of a specific result should a transaction occur. All numbers and prices discussed
herein are preliminary and indicative of market conditions on the date prepared and do not represent bids or offers, and you
should determine, without reliance upon us, the economic risks and merits as well as the legal and tax consequences of any such
transaction, keeping in mind that the results of analyses from any quantitative model which represent potential future events that
may or may not occur, and that may not include every particular material fact related to a proposed transaction, are by their
nature subject to further discussion and examination.

2016 Estrada Hinojosa & Company, Inc. © Member: FINRA & SIPC.

All rights reserved. No part of this document may be reproduced in any manner without the written permission of Estrada
Hinojosa & Company, Inc.
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